~KSHITIJ SHAH & ASSOCIATES

CHARTERED ACCOUNTANTS
Independent Auditors Report

Ta,
The Members of Axis Crop Science Private Limited.

Report on the Standalone IND AS Financial Statements

Opinion

We have audited the standalone IND AS financial statements of Axis Crop Science Private Limited
(“the Company™), which comprise the balance sheet as at 31st March 2020, and the statement of
Profit and Loss, statement of changes in equity and statement of cash flows for the year then ended,
and notes to the financial statements, including a summary of significant accounting policies and other
explanatory information (herein after referred to as “standalone IND AS financial statements),

In our opinion and to the hest of our information and according to the explanations given to us, the
aforesaid standalone IND AS financial statements give the information required by the Act in the
manner so required and give & true and fair view in conformity with the accouqling principles
generally accepted in India including the IND AS, of the state of affairs of the Company as at 31*
March, 2020 and its financial performance including other comprehensive income, changes in equity
and its cash flows for the vear ended on that date.

Basis for Opinion

We conducted our audit of the standalone IND AS financial statements in accordance with the
Standards on Auditing specified under section 143(10) of the Act. Our responsibilitics under those
Standards are further described in the Auditor’s Responsibility for the Audit of the Standalone
Financial Statements section of our report. We are independent of the Company in accordance with
the Code of Ethics issued by the Institute of Chartered Accountants of India (ICAI) together with the
ethical requirements that are relevant to our audit of the standalone financial statements under the
provisions of the Act and the Rules made thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the ICAI's Code of Ethics. We believe
that the audit evidence obtained by us is sufficient and appropriate to provide a basis for our audit
opinion on the standalone financial statements.
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Material uncertainty related to Going Concern

The Company had accumulated losses and its net worth had turned positive last year on account of
support by the Holding Company for its future cashflow requirements. Further, during the current
vear, the Company has made cash profit. Accordingly, the standalone IND AS financial statement of
the Company has been prepared on a going concern basis.

Our opinion is not modified in respect of this matter.

Key Audit Matters
We have determined that there are no other key audit matters to communicate in our report beyond
matter addressed in the Material Uncertainty Related to Going Concern section of our repor

Other Information
Management is responsible for the other information. The other information comprises the

information included in the “Annual Report™, but does not include the financial statements and our

Auditor's Report thereon.

Our opinion on the financial statements does not cover the other information and we do not express

any form of assurance conclusion thereon.

We draw your attention to Note | of the financial statements in connection with the management's
assessment on the impact of the outbreak of Coronavirus (COVID-19) and subsequent lockdown
announced by the Central Government on the business operations of the Company. The management
continues to closely monitor the implications of COVID-19 on its operations and financial statements,

Owur opinion is not modified in this matter.

In connection with our audit of the financial statements, our responsibility is to read the other
information, and in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material misstatement

of this other information, we are required to report that fact. We have nothing to report in this regard,

Management's Responsibility for the Standalone Financial Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 (“the Act™) with respect to the preparation of these standalone IND AS
financial statements that give a true and fair view of the financial position, financial performance,

changes in equity and cash flows of the Company in accordance with the accounting principles



generally accepted in India, including the Indian Accounting Standards specified under section 133 of
the Act.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate implementation and
maintenance of accounting policies; making judgments and estimates that are reasonable and prudent;
and design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records, relevant
to the preparation and presentation of the standalone IND AS financial statement that give a true and

fair view and are free from material misstatement, whether due to fraud or error.

In preparing the standalone IND AS financial statements, management is responsible for assessing the
Company’s ability to continue as a going concem, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so. Those Board
of Directors are also responsible for overseeing the Company's financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone IND AS financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with SA’s will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material

if, individually or in the aggregate, they could reasonably be expected 10 influence the economic
decisions of users taken on the basis of these standalone financial statements.

As part of an audit in accordance with SA's, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the standalone IND AS financial
statements, whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,

misrepresentations, or the override of internal control.



*  Obtain an understanding of internal financial control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are
alse responsible for expressing our opinion on whether the Company has adequate internal
financial controls system in place and the operating effectiveness of such controls,

*  Ewvaluate the appropristeness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the management.

* Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related 10 events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the standalone IND AS financial statements or, if
such disclosures are inpdequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions may
cause the Company 1o cease 1o continue as a going concem.

s Ewvaluate the overall presentation, structure and content of the standalone IND AS financial
statements, including the disclosures, and whether the standalone financial statements represent

the underlying transactions and events in a manner that achieves fair presentation,

Materiality is the magnitude of misstatements in the standalone IND AS financial statements that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the standalone financial statements may be influenced. We consider
quantitative materiality and qualitative factors in (i) planning the scope of our audit work and in

evaluating the results of our work; and (ii) to evaluate the effect of any identified misstatements in the
standalone financial statements,

We communicate with those charged with governance regarding. among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and

other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards,



Report on Other Legal and Regulatory Requirements

I

As required by Section 143(3) of the Act, based on our audit and on the consideration of the
reports of the branch auditors and other auditors on the separate financial statements/ financial

information of the branches and joint aperations/ jointly controlled operations, referred to in the

Other Matters section above we report, to the extent applicable that:

a)

b)

c)

d)

h)

We have sought and obtained all the information and explanations which 1o the best of our
knowledge and belief were necessary for the purposes of our audit,

In our opinion, proper books of account as required by law have been kept by the Company
and its joint operation companies so far as it appears from our examination of those books

The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive
Income, the Statement of Cash Flows and Statement of Changes in Equity dealt with by this
Report are in agreement with the relevant books of account

In our opinion, the aforesaid standalone financial statements comply with the Ind AS

specified under Section 133 of the Act,

The matter described in the Material uncertainty related to Going Concern section above, in
our opinion, may have an adverse effect on the functioning of the Company.

On the basis of the written representations received from the directors as on 31 March, 2020
taken on record by the Board of Directors, none of the directors is disqualified as on 31*
March, 2020 from being appointed as a director in terms of Section 164(2) of the Act.

With respect to the adequacy of the internal financial controls over financial reporting of the

Company and the operating effectiveness of such controls, refer to our separate
Report in “Annexure A",

With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best
of our information and according to the explanations given to us:

1. The Company has no pending litigations which would impact its financial position in
its financial statements.



it.  The Company did not have any long-term contracts including derivative contracts for

which there were any material foresecable losses.

fii. There has been no delay in transferring amounts, required to be transferred, to the

Investor Education and Protection Fund by the Company.

2, As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central
Government in terms of Section 143(11) of the Act, we give in "Annexure B a statement on the
matters specified in paragraphs 3 and 4 of the Order.

For Kshitij Shah & Associates
(Chartered Accountants)
Firm Regn. No. 138430W

Kshitij S. Shah

Proprietor
M. No. 144663

Place: Mumbai
Date: 13" May, 2020



“KSHITIJ SHAH & ASSOCIATES

CHARTERED ACCOUNTANTS

ANNEXURE “A™ TO THE INDEPENDENT AUDITOR'S REPORT
(Referred to in paragraph 1(g) under ‘Report on Other Legal and Regulatory Requiremenis’

section of our report of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of Sub-
section 3 of Section 143 of the Companies Act, 2013 (“the Act™)

We have audited the internal financial controls over financial reporting of Axis C rop Science Private
Limited (“the Company™) as of 31" March, 2020 in conjunction with our sudit of the standalone IND
AS financial statements of the Company for the year ended on that date,

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of lChm'u:rt'd Accountants
of India™. These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to respective company's policies. the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial informution, as required under the
Companies Act, 2013,

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting of the Company based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance
Note”) issued by the Institute of Chartered Accountants of India and the Standards on Auditing
prescribed under Section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of
internal financial controls. Those Standards and the Guidance Note require that we comply with
ethical requirements and plan and perform the audit 1o obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all muterial respects.
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Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of
internal financial contrals over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the assessed
risk. The procedures selected depend on the auditor's judgement, including the assessment of the risks
of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained and the audit evidence obtained is sufficient and
appropriate to provide a basis for our audit opinion on the Company’s internal financial controls
system over financial reporting,

Meaning of Internal Financial Controls Over Financial Reporting

A company's imemnal financial control over financial reporting is a process designed 1o provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A

company's internal financial control over financial reporting includes those policies and procedures
that:

1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company;

2) provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company; and

3) provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company's assets that could have a material effect on the
financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the

possibility of collusion or improper management override of controls, material misstatements due to



error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because ol changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate,

Opinion

In our opinion, o the best of our information and according to the explanations given to us the
Company has, in all material respects, an adequate internal financial controls system over financial
reporting and such internal financial controls over financial reporting were operating effectively as mt
March 31, 2020 based on the criteria for internal financial control over financial reporting established
by the respective Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India®™

For Kshitij Shah & Associates
{Chartered Accountants)

g

-

Firm Regn. No. 138439W
Kshitij 5. Shah
Proprietor

M. No. 144663

Place: Mumbai
Date: 13" May, 2020



KSHITIJ SHAH & ASSOCIATES

CHARTERED ACCOUNTANTS

ANNEXURE B TO THE INDEPENDENT AUDITORS' REPORT
(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements' section of
our report of even date)

(i) In respect of its fixed assets:

)  The Company has maintained proper records showing full purticulars, including
quantitative details and situation of fixed assets,

b)  The Company has a program of verification of fixed assets to cover all the items in a
phased manner over a period of three years which, in our opinion, is reasonable having
regard to the size of the Company and the nature of its assets. Pursuant to the program,
certain fixed assets were physically verified by the Management during the year.
According to the information and explanations given to us no material discrepancies
were noticed on such verification,

€)  The fixed assets disposed off or impaired during the year, in our opinion, not affected
the going concern status of the Company.

(ii) In respect of its inventories:

(a)  As explained to us, the inventories were physically verified during the year by the
Management at reasonable intervals.

(b)  In our opinion and according to the information and explanations given to us, the
procedures of physical verification of inventories followed by the Management were
reasonable and adequate in relation to the size of the Company and the nature of its
business,

{c)  In our opinion and according to the information and explanations given to us, the
Company has maintained proper records of its inventories and no material
discrepancies were noticed on physical verification.

(iii)  The Company has not granted any loans, secured or unsecured, to any parties covered in the
Register maintained under Section 189 of the Companies Act, 2013, Accordingly, paragraph
(iii) (b) & (c) of the Order is not applicable to the Company in respect of repayment of the
principal amount,

(iv)  In our opinion and according 1o the information and explanations given to us, the Company
has complied with the provisions of section 185 and 186 of the Act, with respect to the loans
and investments made.

(v) The Company has not accepted any deposits from the public.
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(vi)

(vii)

(viii)

(ix)

(x)

(xi)

(xii)

{xiii)

(xiv)

The Central Government has not prescribed the maintenance of cost records under the section
148(1) of the Act, for the business activities carried out by the Company. Thus, reporting
under clause 3(vi) of the order is not applicable to the Company.

(a) According to the information and explanation given to us and on the basis of our
examination of the records of the Company, amounts deducted accrued in the books of
account in respect of undisputed statutory dues provident fund, income tax, sales tax, value
tax, duty of customs, service tax, cess and other material statutory dues have been regularly
deposited during the year by the Company with the appropriates authorities,

(b} According to the information and explanations given to us, no undisputed amounts
payable in respect of provident fund, income tax, sales tax, value tax, duty of customs, service
tax, cess and other material statutory dues were in arrears as at 31" March, 2020 for a period
of more than six months from the date they became pavable.

() According to the information and explanation given to us, there are no material dues
of wealth tax, VAT, service tax and cess which have not been deposited with the appropriate
authorities on account of any dispute.

The company does not have any loans and borrowings from any financial institution, banks,
government or debenture holders during the year. Accordingly, paragraph 3(viii) of the order
is not applicable.

The Company did not raise any money by way of initial public offer or further public offer
(including debt instruments) and term loans during the year Accordingly. paragraph 3 (ix) of
the order is not applicable,

According to the information and explanations give to us, no material fraud by the Company
or on the Company by its officers or employees has been noticed or reported during the
course of our audit,

According to the information and explanations give to us and based on our examination of the
records of the Company has not paid / provided for managerial remuneration and hence, the
requisites approvals mandated by the provisions of section 197 read with Schedule V to the
Act does not apply.

In our opinion and according to the information and explanations given to us, the Company is
not Nidhi company. Accordingly, paragraph 3 (xii) of the Order is not applicable .

According to the information and explanations given to us and based on our examination pf
the records of the company, transactions with the related partics are in compliance with
sections 177 and 188 of the Act where applicable and details of such transactions have been
disclosed in the standalone IND AS financial statements as required by the applicable
accounting standards.

Accordingly to the information and explanations give to us and based on our examination of
the records of the company, the company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year.



{x¥)  According to the information and explanation given to us and based on our examination the
record of the Company, the company has not entered into non-cash transactions with directors
or persons connected with him. Accordingly, paragraph 3(xv) of the order is not applicable.

(xvi} The company is not required to be registered under section 45-1A of the Resérve Bank Of
India Act, 1934 .

For Kshitij Shah & Associates
(Chartered Accountants)
Firm Regn. No. 138439W

"
Kshitij S, Shah
Proprietor
M. No. 144663

Place: Mumbai
Date: 13" May, 2020



CIN; U01100MHZ00IPTCIEGAT2
BALANCE SHEET AS AT MARCH 31, 2020
Faa T A S ik Note
mr: 4 u L i I| ,' i %5 < 2l
ASSETS
Non-current assets asi
Property, plant and equipment 3 0.39 o
intangible assets 4 nm[ o
Deferred tax assety (net) & » '
Financial assets
Deposits with bank 5 015 0.15
Non current tax assets 6 - o.o3
Other non current assets 7 0,66 0.66
(m) 1.20 m!
Current assets
Inventories B 13297 118.94
Financial assets
Trade receivables 9 561.75 32967
Cash and cash equivalents 10 5026 41.08
Bank balance other than cash and cash equivalents abave 10 - -
Other current assets 1 89.07 105.99
8} 834.05 595,68
TOTAL ASSETS [AeB) B35.25 601.06
EQUITY AND LABILITIES
Equity
Equity share capital 12 £00.00 S00.00
Cither equity i2a [450.54) |451.62
Total equity (4} 39.06 B.38)
Lisbilities
Non-current liabilities
Financial Nabilities
Borrowings 13 326.26 346.63
Deferred tax liabilities (net) & . .
Proviskons 14 15,84 14.59
(o] 342.10| 361.23
Current Habilities
Financial labilities
Trade payables 15
total outstanding dues of Micro enterprises and Small enterprises 16540 130.85
total putstanding dues of creditors other than micro enterprises and small enterprises 117.30 41.94
DOther financial labilities 16 16.99 19.00
Other current llabllizies 17 6345 3199
Prowisions 14 B5.60] 7.67
Current Tax Habilithes ] 531 -
E) 154.ni| 231.45
TOTAL LIABILITIES [C+D+E} #35.25 601.06
Summary of significant accounting polickes 1
The sccompanying notes are an integral part of the financial statements.
As per our report of even date
For Kshiti] Shah & Assoclates For AXIS CROP SCIENCE PRIVATE LIMITED
Firm Registration No., 138439W
Chartered Accountants
L]
W &v ‘-‘E‘-\ml’ e —
"~ -
Kshitj Shah RV Bubna Ashish R. Bubna
Proprietor Director Director
Membership Number - 144663 DiN: 00136568 DIM: 00945147
Poocja Dongre
Company Secretary
Place: Mumbai Place: Mumbal

Date: 13th May, 2020

Date: 15th May, 2020



1A

Fiy > ¥
Income;
Revenue from operations {net} 18 853.86 708,40
Other income 18 95.05 14532
Total income 948.91| 853.72
fxpenses:
Purchase of traded goods 689.63 462.72
Change in inventories of traded goods 0 [14.03) 107.92
Employee benefits expenies 4 103.21 10241
Finance costs 2 26.39) 42180
Depreciation and amortization expenses 13 072 1.47
Other expenses 14 103.71 143.96/
Total expensa 909.63 BB1.28|
Profit [ (loss) before tax 39.28) |7.58)
Tax expentes:
Current tax 531
Adjustment of tax refating to earlier pariods .
Deferred tax u
Total tax expanse 5.31 -
Profit / (loss) after tax 313397 [7.586)]
Other comprehensive income [net of tax)
Iterms that will not be rectassified subsequently to profit or loss
Aemeasurement of the net defined benefit llability / asset ki) (3.30)] 4,79
Total comprehensive income [comprising profit [lossjand other comprehensive Income) 30,67 (2.77)
Earnings per equity share FL
Face value per share (Rs.) 10,00 10,00
Bashc and diluted earnings per sguity share [Rs. Per share) 061 {0.06)
Summary of significant accounting policies 2.1

The accompanying notes are an integral part of the financial statements,

As per our report of even date
For Kshiti) Shah & Assoclates
Firm Registration No. 138439W
Chertered Accountants

Kps=
Kshiti] Shah

Proprietor
Membership Number - 144663

Flace: Mumbai
Date: 13th May, 2020

For AX1S CROP SCIENCE PRIVATE LIMITED

e
R. V. Bubna
Birector
DIN: 00135568

Company Secretary

Place: Murnbai
DCate: 13th May, 2020

—-———'_'_"";-"-
Ashizh R. Bubna
Director
DIN; 00945147



Depreciation / amortization on continuing operation

Loan Waived by Holding Company -
Provision for gratulty 3197
Bad debts 28.95
Lossf|Gain) en Sale of Fixed Asset
Fixed Asset Written Off
interest expense 26.39
Impairmeant expense 343
Interest income [0.01)
Dperating profit before working capital changes 102.73|
Increase / [decreass) in trade payables 108.91
Increase [ [decrease] in other financial labilitiss [4.03)
Incresse [ [decreasa] in other current llabilties 3127
Increase/{decrease] in current provislons 7191
Increase/{decrease) in non current provisions E
Decrease | [increase] in trade receivables [262.03)
Decrease | (increase) in inventories (14.03)
Decrease / (Increase] in other current assets 16.92

Decrease | (increase) in other non current assets &

Cash generated from / [used In) operations 53.65

Direct taxes pald (net of refunds) 0.03 -
et cash flow from / (used in) operating activities (4] 53.68 182.17
Sale of Fiwed Assets 1.37
[|nterest income 0.01 0.04)
Net cash flow from / [used In) investing activities [B] 0.01 1.38
Eash figws from financing acthvities

Repaymant of long-term borrowings (2037} {138.13)
Interest expense {24.14) {39.38)
Net cash flow from [ (used in] in financing activities [44.51) 177.51
Het increase/{decrease) in cash and cash equivalents (A + B+ C) 9.18 603
Cash and cash eguivalents at the nning of the year 41.08 35
Cash and cash lents at the end of the year so.:ﬂ 41.08
Components of cash and cash equivalents
Cash on hand 0.16 018
With banks in current account 5n.1n] 40,90
Total cash and cash equivalents 50.26 a1
Summary of significant accounting policies 21

Notes:

L. The cash fiow statement has been prepared under the Inditect method as set out In indlan Accounting Standard (IND AS 7) Statement of

Cash Flows, specified under section 133 of the Act.

As per our report of even date
For Kshitl] Shah & Assoclates
Firrn Registration No. 138439W
Chartered Accountants

Proprietor
Membership Number - 144663

Flace: Mumbai
Date: 13th May, 2020

For AXIS CROP SCIENCE PRIVATE LIMITED

e
Ashish R. Bubna
Director
DIN: 00945147

Poaja Dongre
Company Secretary

Mace: Mumbal
Date: 13th May, 2020



The sccompanying notes are an integral part of the financial statements.

As per our neport of even date

Place: Mumbal
Date: 13th May, 2020

For AXIS CROP SCIENCE PRIVATE LIMITED

Date: 13th May, 2020



NOTE L. CORPORATE INFORMATION ;
Axis Crop Sclence Private Limited ('Company’) is a private imited company domiciled in India and incorporated under the provisions of the
Companies Act, 1955, The company s engaged in marketing and distribution of agro chemicals, Le insecticides anc pesticides in India.

Basis of preparation:

The financial statements of the Campany are prepared In sccordance with Indian Accounting Standards {Ind AS) notified under the Companies
{indian Accounting Standards) Rules, 2015, under the historical cost convention on the accrual basis except for dorivative financlal instruments
and eertaln financlal assets and llabifities which have been measured at fair values, the provisions of the Companies Act, 2013 ["the Act’] (to the
extent notified) and guidelines lisued by the Securities and Exchange Board of India [SEBI). The Ind AS are prescrioed under Section 133 of the
Act read with Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015 and relevant amendment rules ssued thereafter.

Effective Ageil 1, 2018, the Company has adapted all the lnd AS standarcs and the adoption was carried out in sccardance with Ind AS 101 -
First time adoption of Indian Accounting Standards, with Aprdl 1, 2045 as the transition date. The transition was carried oul fram Indian
Accounting Principles generally accepted in fndia as prescribed under Sec 133 of the Act, read with Rule 7 of the Companies (Accownts) Rules,
2014 (IGAARF], which was the previous GAAP,

Accounting policles have been consistently applied except where o newly kssued accounting standard is initially adopted of @ revision to an
eaisting accounting standard roquines a change in the accounting policy hitherto in uie.

Significant Accounting Poliches:

o) Canrent versus non-current classification

The Company presents assets and labilities in the balance sheet based on current [ non-current classification. An aiset i wrested as current
when it

- Expected 1o be realised or Intended 1o be sold or consumed In normal operating cycle

- Held primarily for the purpose of trading

-Expected to be realised within twehe manths after the reparting period, o

. Cash and Cash eguivalent unless restricted from being exchanged or used 1o settle 3 llabifity for at least tweboe months after the reporting
period.

All pther sseets are classified as non-current.

A lability is current when:

=it bs expected to be setiled In normal operating coycle

=1t is held primarily for the purpote of trading

« It Is due to be setthedwith twelve months after the reporting period, or

«There & no unconditional right to defer the settiement of the llabilty for atleast twelve months after the reporting period.

The Company classifies all other Babilities as non-Current.
Deferred tax assets and Rabilivies are classilfied as non-current assets and labilities,

The cperating cycle s the time between the acquisition of assets for processing and thedr realisation in cach and cash eguivaients. The
Campany has identified twehee months a3 its cperating oycle.

b) Forelgn currency transiation
The Company's financial statements are presanted |n Indian Aupee (INR], which is also the Company's functional currency.

Traractions and balandes

Foreign currenty transacthons are transiated into the functional currency using the exchange rates at the dates of the transactions. Foreign
exchanpe gains and Iosses resulting from the settlement of such transactions and from the translation of monetary assets and [abilities
denominated bn forelgn currencies at year end exchange rates are recognised in profit or loss.

Foreign exchangs gaing and |osses are presented |n the statement of profit snd loss on @ net basis within other gains/(losses),

HNon-monetary toms that are measured st falr value in @ forelgn currency are translated using the exchange rutes at the date when the fair
valuse was determined. Translation differences on assets and llabilities carried at falr value are reported as part of the falr vabue gain or loss. For
gxample, translation differences on non-monetary assets and llabilites such as equity instruments held at fair vilee through profit or loss are
recognised in profis or loss as part of the fair value galn or loss and transiation differences on non-monetary astots such as equity investments
classified a3 FYOC) are recognised in other compreheniive incorme.,

) Fair value messurament
The Company measures financial instruments, such as, dereatives at fair value at each balance sheet date.

Fair value i the price that would be recelved to sefll an asset or paid to transfer a llability In an orderly transaction between market participants
at the measurement date. The fair value measurement b based on the presumption that the transaction to sell the asset or transfer the
liability takes place either:

= In the principal market for the asset or Rability, or

- In the absence of a principal mariet, in the most advantagesus market for the asset or liabilty.

The pringipal or the most advantageous market must be sccesaible by the Company,




The fair vabus of an asset or @ lability is messured using the assumptions that market participants would use when pricing the asset of lability,
assuming that mariet participants act In their economic best interest.

A falf value measuremnant of a non-financial asset takes into sccount a market participent’s ablity to generate economic benefits by using the
asset i its highest and best use or by selling it to anather market participant that would use the asset in its highes: and best use.
The Company uses valuation techniques that are appropriate in the dreumstances and for which sufficient data are avallable to measure fair

value, maximising the use of relevant observable inputs and minimising the use of unobienable Inputs.

All nssets and labilivies for which fair value is measured or disclosed in the financial statements are categorised within the fair value hlerarchy,
dascribed as follows, based on the lowest level input that is significant to the falr value measurement as a whale:

Level 1 - Cuoted (unadjusted) market prices in acthve markets for Identical assets or liabilities

Level 2 - Valuation technigues for which the loweat level input that s significant to the fair valus measurement is directly or
Indirectly cbservable

Level 3 - Valuation technigues for which the lowest level input that is significant 1o the fair value measurement i3
unobsenvable

For assets and llabilities that are recognised in the financial statements on a recurring basls, the Company detennines whether transfers have
occumed between levels in the hierarchy by re-assessing categorisation [based on the lowest level input that i significant to the falr value
measurement as a whobe] at the end of each reporting period,

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the basis of the nature, characteristics
and risks of the asset or llability and the level of the fair valus hierarchy as explained above.

This note summarises accounting policy for falr value. Other falr value related disclosures are givan in the relevant notes.
- Dischoures for valuation methods, significant estimates and assumptions (Note 29)
- Financial instruments (including those carried at amortised cost) (Mote 29)

d] Revenus Recognition
Revenue i recognized to the extent that it is probable that the sconomic benefits will flow to the Company and the revenue can be refiably
rmgasurad,

Sale of goods:
Revenue bs recognized when the significant risks and rewards of ownership of the goods have beon passed to the buyer, Revenues from the
sale of goods In the ordinary course of business is measured net of returns and discounts,

Inferest:
Interest bncome ks recognized on a time proportion bask tking Into sccount the amount outstanding snd the sppicable interest rate.

Divldends:
Dividend Income is recognised in profit and loss only when the Company's right to receive dividend is estabished it is probable that the
evonomic benefits assockated with the dividend will fiew to the Company, and the amount of dividend can be measured reliatily.

I:I.I'I'H'I"lh! current financial year, l:oﬂ'lpl!'hf beliewes that Covid 19 pll'lﬂ'l'l'l‘ will ot have The Sdverse IMPDECcT On e revenue,

However, impact on future revenue streams could come from -

{a) Inability of customers to continue their business due to finandal resource constraints or their services no ionger being availed by thedr
customen.

{b) prodonged lockdown situation resulting in its Inabifity to deploy resources at different locations due to restrictions in mobility.

[c} customers postponing their discretionary spend die to change in priorities.

Company have comidered such impact to the extent known and available currently. However, the impact assessment of Covid-19 i5 a
continuing process given the uncertainties associated with s nature and duration,

) Taxes

Current income tax

Current Income tax assets and Mabilities are measured ot the amount expected 1o be recovered from or paid to the takation authorities. The
tan rates and tax laws used to compute the amount are these that are enacted or substanthvely enacted, at the reponing date.

Current income tax relating to items recogniied outside profit and loss is recognised outside profit and loss (either in other comprehensive
income or in equity). Current tax tems are recognised in correlation to the underfying transaction either in OCI or directly in equity.
Management petiodically svaluates positions taken in the tax returns with respect 1o situations in which applicatle tax regulations are subject
to Interpretation and establishes provisions wherne appropriate.




Deferred tax is provided using the llabliry method on temporary differences between the tax bases of assets and liabilities and their carrying
amounts for fingncial reporting purposes at the reporting date,

Deferred tax (labilities are recognised for all taxable temporary differences.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax creciss and any unused tax losses.
Duferred tax assets are recognised to the extent that it is probable that taxable profit will be availabla against which the deductible temporary
differences, and the carry forward of unused tax credits and unused tax losses can be utilised.

The carrying amaunt of deferred tax assets b reviewed at each reporting date and reduced to the extent that 1t is no longer probable that
sufficient taxable prafit will be available to allow all or part of the deferred tax asset to be utilised. Unrecognised deferred tax assets are re-
assessed at each reporting date and are recognised to the extent that it has become probable that future taxable profity will aliow the deferred
tax asset to be recovered.

Defernad tax assets and labilities are measured at the tax rates that are expected 10 apply In the year when the auset i realtsed or the Nability
s setthad, based on tax rates (and tax laws) that have been enacted or substantively enacted at the reporting date

Deferred tax relating to items recognised cutside profit and loss i recognised cutside profit and koss (either in other comprehensive Income of
in eguity), Deferred tax items are recognised In correlation to the underlying transaction either in OC1 or directly in eguity.

Deferred tax assets and deferred tax fablities are offset i o legally enforceable right exists to set off current tix assets against current tax
llabliities and the deferrad taxes relate to the same taxable entity and the same taxation authority,

1) Use of Estimates

The preparation of financlal statemants in conformity with Indian Accounting Standards reguires the management 1o make judgments,
estimates and assumptions that affect the reported amounts of fevenues, expenses, assets and [labliities and the dischosure of contingent
liabifities, a1 the end of the reporting period. Although these estimates are based on the management's best knowledge of current events and
actions, uncertainty about these assumptions and estimates could result in the outcomes reguiring @ material adjustment to the carrying
amourts of assets or labilities in future periods.

The areas involving use of estimates and judgements are:
Estimated useful [ife of intangible assets

Estimation of defined benefit obligation (gratulty benafits}
Revenyue recognition

i) Property, Plant and Equipment and Depreciation

The Compary has elected to continue with the carrying vabse Tor all of its property, plant and eguipment a3 recognised in the financial
statements as at the date of transition to Ind AS, measured as per the previcus GAAP and use that as its deemad cost In accordance with the
exemption provided under ind AS 101.

Property, plant and equipment are stated at cost less accumulated deprectation and accumulated impalrment iosses, If any, Cost comprises
purchase price and any attributable cost of bringing the assat to its working condition for its intended use.

Depreciation it provided aftar impairmant, W any, uiing the straight-line method as per the useful lives of the assets estimated by the
managemant, or 8t rates prescribed under Schedule 1| of The Companies Act, 2013 The Company has used the foliowing useful lives to provide
depreciation on is fixed assets.

Asset closs Estimated usetul life (years)
Furniture & fatures 10
Motor car B
Office equipments 5
Computer 3
Cylindars 15

An item of property, plant and equipment and any significant part initially recognised or derecognised upon disposal or when no futune
etonamic benefits are expacted from s use or disposal, Any gain of loss arising on derecognition of the asset (calculated as the difference
between the net disposal proceeds and the carrying amount of the asset] s incuded in the income statement when the aiset is derecognised.

b} Intangible assets and amortisation
intangible msets acquired separately are measured on initial recognition at cost. Foligwing initial recognition, intangible assets are carried at
cost lass accumaulated amortization snd accumulated Impaitment |osses, I any.

Thee useful Ives of intangible assets are assessed as finite.

Intangitle assets are amortiied over the useful economic life. The amortisation period and the amortisation method fior an intangible asset are
rivvliwod at the end of each reporting period. Changes n the expectad useful life are consldered to medify the amartisation period, as
appropriate, and are treated as changes in accounting estimates. The amartisation expense on intangible assets 5 recognised In the statement
of profit and low.

Gains or losses arising from derecognition of an Intangible asset are measurad as the difference between the nat disposal procreds and
carrying amount of the asset and are recognised in the statement of prafit or loss when the asset is derecognized )




Computer Software
Expenses on implementation of Computer Software are amartised on 3 siraight-line basis over a period of four years.

I} Leases

The determination of whether an arrangement ks (or containa] a lease i5 based on the substance of the arrangament &t thie inception of the
lease. The arrangement b, or containg, a lease If fulfilment of the arrangement s dependent on the use of a tpocific asset or assets and the
arrangement conveys a right to use the asset or assets, sven if that right s not explicitly specified in an arrangement.

Company a3 a lessee

The Company accounts for each lease component within the contract as a lease separately from non-lease components of the contract and
sliocates the conslderation in the contract to each kease component on thie basis of the relative stand-alone price of the lease componant and
the aggregate stand-alone price of the non-lease companents.

The Company recognises right-of-use asset representing its right to use the underlying asset for the lease term ot the lease commencement
date. Tha cost of the right-of-use asset measured at Inception shall comprise of the amount of the inltial meazurement of the lease liability
adjusted for any lease payments made at or before the commencemant date less any leaue incentives recetved, plus any Initlal direct costs
Ireurred and an estimate of costs 1o be incurred by the lesses in dismantiing and removing the underlying asiot or restoring the underiying
asset or site on which it ks located, The right of use assets b measured at an amount equal to the lease labllity, sdjusted by the amount of any
prepald or accrued lesse payments relating to that lease recognised in the batance sheet immediataly before the date of initial application.

The Company measures the lease liabifity at the present value of the lease payments that are not paid at the commencement date of the
@i Thee lease payments are discounted using the interest rate mplicit in the lease, f that rate can be readily determined. If that rate cannot
be readily determined, the Company uses incremental borrowlng rate. For leases with reasonabily similar characteristics, the Company, on &
lease by lease basis, may adopt ither the incremental borrowing rate specific to the lease or the incremental borrawing rate for the portfolio
a5 & whose. The lease paymants shall include fined payments, variabie lease payments, residual value guarantess. exercise price.of a purchase
option where the Company is reasonably certain to exerciie that eption and payments of penatties for terminating the lease, i the lease term
reflects the lesses exsrcising an option to terminate the lease. The lease Rability s subsequently remeasured by increasing the carmying amaunt
to reflect interest on the lease Hability, reducing the carrying amount to reflect the lease payments made and remeasuring the carmying amount
to reflect any reamsessment or lease modifications o to refiect revised In-substance fized lease payments. The Company recogniies the
amount of the re-measuremant of lease lability due to modification as an adjustment to the right-of-use asset and statement of profit and boss
depanding upan the nature of modiication. Where the carrying amount of the right-of-use asset |s reduced to rero and there is 3 further
reducticn in the measurement of the lease lability, the Company recognises any femaining amount of the re-measurement in statement of
profit and lass,

The Company has elécted not to apply the requirements of ind AS 116 Leases to short-term leases of all assets that have a lease term of 12
months or kess and beases for which the underlying asset is of low value. The lease payments assoclated with thess leases are recognised as an
experae on § straight-line basls over the lease term,

Transitign fo tnd A5 115

Ministry of Corporate Affairs ("MCAT) through Companies (indian Accounting Standards) Amendment Aules, 2019 snd Companies (Indian
Actounting Standards) Second Amendment Rules, has notified Ind AS 116 Loases which replaces the existing lease standard, Ind AS 17 lpases
and other interpretations. ind AS 116 sats out the principles for the recognition, measurement, presentation and disclosure of leases for both
lessens and lessors. it introduces a single, on-balance sheet lease accounting model for lessees.

The Company has adopted Ind AS 116, effective annusl reporting peried beginning April 1, 2019 and applied the standard to iy leases,
prospectivily, with the cumulative effect is recognised on the date of initlal application (April 1, 2019). Accordingly, the Company has not
restated comparative information; instead, the cumulative effect of initially applying 1his standard has been recognised a3 an adjustment to
the axzets and liabilities as on Agril 1, 2019,

Impact of Covid-19:

The Company & providing its services and selling the agrochemical products across the different parts of the giobe. The Company does not
foreses any large-icale contraction In demand which could result in significant down-sizing of its employee base rendering the physical
infrastructure redundant in these countries. The leases that the Company has entered with lessors towards properties used as office premises
are long term in nature and no changes bn terms of those leases are expected due to Covid-19.

I} imventories

Inventories are valeed at lower of cost or net reafisable value. Comt includes direct material and direct espenses, Cost is determined on a
wikghted average basis a5 per Individual location which i done on specific identification of batches. Net realizable value is the estimated sefling
price in the ordinary course of business, less estimated couls neceszary to make the sales,

k} Impalrment of non financial assets

The Company assetses, al each reporting date, whether there is an indication that an asset may be impaired. If any indication eaists, of when
annual knpalrment testing for an asset is required, the Company estimates the asset's recoverable amount, An asset's recoverable amount is
the higher of an asset's or cash-generating unit's ([COU) fair value less coats of disposal and its value in use, Recoverable amount s determined
for an individual asset, unbess the asset does not generate cash Infiows that are largely independent of those from other assets or groups of
assets. When the carrying amount of an asset or CGU excesds its recoverable amownt, the asset s considerad impairad and is written down to
Its retoverable amodnt.

in assesying value |n use, the extimated future cash flows are dacounted 1o thelr present valug uling a pre-tax discount rate that reflects
current market assessments of the time vaiue of money and the riks specific to the asset. In determining far value less costs of disposal,
redenl market transacticns are taken bvto scoouwnt. i no such transactions cadi be identified, an appropriate velustion model iy used. These




An Impairment kgas bs recognied to the extent the carrying amount of the 31set exteeds its recoverable amount. for assets carried a1 historical
cost, Impairment dosses are recognived as an expense immediately in prafit or lost. As per managemant the impalement of Man Current Asset
i recognised of As.3.43 Lakhs/-

Provision
Ewmnuwmmmmmunnul present obligation as a result of past event, it i probable rhat an outflow of resources
emudyiuemnml:hlnunuwlhrrqmmdmm':hlhinblluuunm-mmmumhmmmemmﬂmm.
Provisions are not discounted to thelr present vales and are determined based on the best estimate raguired 1o settle the obligation at the
reporting date, These estimates are reviewed at each reporting date and adjusted to refiect the current best estimates.

m] Contingent labliities

A contingent flability s @ possible obligation that arises from past events whase existence wifl be confirmed by the occurrence or non-
peeurrence of one or more uncertain future events beyond the contred of the Company o @ present obligation that s not recognized beciuse
it it nat probabie that an outfiow of resources will be required to settle the abligation. A contingent lability also arises I extramaedy rare cases
where there Is a liability that cannot be recognited because It cannot be measured reliably, The Company does not recognime @ contingent
lability but discloses its existence in the financial statements.

Imaact of Covigh19:
To minimise the impact of tempararily cose down of business, management has considered whether the losses arising from Covid-19 are
covered by insurance policies. The benafit of such insurance is recognised when the recovery i certain,

n} Retirement and other employes benefits

Retirenent benefit in the form of provident fund s a defined contribution scheme. The Company has no cbligation, other than the
contribution payable 1o the provident fund, The Company recognizes contribution payable to the provident fund scheme as an expenditute,
when an employee renders the related service.

Gratulty Nability is 3 defined benefit obligation which is provided for on the basls of an actuarial valuation on projcted unit cost method mode
at the end of sach financial year, Actuarial gains / (losses) sre recognised disectly in other comprehensive income. The Company determines
the net interest on the net defined benefit llabilty [asset) In respect of a defined benefit by multipl/ing the net labiiity (asset] In respect of &
defined benefit by the discount rate used to measure the defined benefit obligation as they were determined at the beginning of the annual
reporting perked,

Accumulated leave i treated as short-term employes benefit. The Company measures the expected cost of such absences as the additional
amount that It expects 1o pay ay & result of the unused entitiement that has accumulated at the repoarting date.

There will be no adverse impact on emploves benefit liability in form of Gratuity and other social contribution.

o) Financial Instruments
& fingncial instrument & any contract that gives rise to a financial asset of one entity and a financial Rability or sguity instrument of another
entity.

Flnancial assets

Indtial recognition and measurement

Al financial aczets are recognised initially at fair valie phas, in the case of financlal assets not recorded at falr value through prafit or loss,
transaction costs that are attributable to the acguisition of the financial asset. Purchases or sales of financlal stsets that require delivery of
assets within a time frame established by regulation or convention in the market place {regular way trades] are recognised on the trade date,
I, the date that the Company commits to purchase or sell the asset.

Subsequent measurement

Far purposes of subsequent measuremant, financial assets are classified in four categories:

- Debt instruments at amartised oot

- Debt instruments at fair value through other compraheniive income (PYTOCT)

~ Dbt instruments, derivatives and equity nstruments at fair value through profit or loss [FYTPL)
- Equity instrurmbents measured at fair value through other comprehensive income (FWTOCI)

Debt instruments at amortised cost

A "debt instrument” s measured at the amortited cost f both the following conditions are met:

a) The asset s held within a business madel whose objective is to hold assets for collecting contractual cash flows. and

B} Contractual terms of the asset ghve rise on specified dates to cash flows that are solely payments of principal and interest (5PP1] on the
princigal amount outstending.

After initlal measurament, such financial assets are subtequently measured ot amonised cost using the effective interest rate (EIR) method.
Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an Integral part of the
EIR, The EIR amortisation ks Included in finance income in the profit o loss. The losses arising from Impairmaent sre recognised in the profit or
loss. This category generally apphes to trade and other receivables




A “debt Instrument’ s classified as at the AVTOC! Hf bath of the following criteria ane mat!
ilmobj!nmdwmmmoddl;thmmmhﬁnlmmmmmnﬂmmﬂmnﬂnlm“d

b) The asset’s contractual cash flows represent SPPI
Dbt Instruments included within the FVTOCH category sre measured initially as well as at each reporting date at fair value. Fair value

Delst instrument at FVTPL
muumlmlormmhmam.mﬂMlnmumm.wnidmduHMuunma-Mfmuupmnhnuﬂm‘d
oot or as FYTOC, is classified as st FVTPL,

in addition, the Company may elect to designate a debt instrument, which otherwise meets amartited cost or FUTOC) criterka, as at FVTPL
However, such election s allowed only i doing so reduces of eliminates 8 measurement or recognition inconiistency (referred to as
‘sccounting mismatch’). The Company has not designatad any debt instrument as at FVTPL

Debt instruments included within the FYTPL category ane maasured at fair value with all changes recognized in the proft and loss,

Financial llabilitles

Initial recognition and messurement
Financial liabllities are classified, at initisl recognition, s financial labllitles at fale value through profit and oss, loans and borrowings,
payables, of as derivatives designated as hedging instrumants in an effective hedge, 11 appropriate.

Al financial liabilities are recognised initlally at fair value and, |n the case of lsans and barrowings and payables, net of directly attributable
transaCtion costs.

The Company's financial Babdiitkes include trade and other payables and loans and borrowings.

Subsequent measuremaent
The measurement of financial labilities depends on their classification, as descrited below:

Financial Liabilities at fair value through profit and loss

Financial labifties at fair value through profit and loss include financial labilities held for trading and financial Rabilities designated upon Initial
recognition as at fair vatue through profit and loss. Financial llabifities are classified a3 held for trading if they are incurred for the purpase of
repurchasing In the near term. This category also Inchudes derkvative financlal instruments entered into by the Company that are not
designated a1 hedging inatruments in hedge relationships as defined by Ind AS 109, Separated embedded derivatives are also classified as held
for trading unless they are designated as effective hedging instruments.

Gains or losses on fiabilities held for vrading are recognised in the profit and loss.

Financial Rabdities designated upon initial recognition at falr value through profit and loss are designated a5 such an the initial date of
recognition, and only i the criteria In Ind AS 109 are satisfied. For Nabilithes designated as FUTPL, fair value galns | losses attributable to
changes in own credit risk are recognized in OCL These gains / boss are not subsequently transferred to profit and loss. However, the Company
may transfer the cumulative gain or loss within equity. All other changes in falr vabee of such lability are recogrised In the statement of profit
and loss. The Company has not designated any financial Rability as at fair value through profit and loss.

Loans and borrowings
After initlal recognition, Interest bearing lcans and borrowings are subseguently measured at amortised cost using the EIR method. Gains and
losses are recognized in profit and loss when the llabilities are derecognized as well as through the EIR amortisation process.

Amovrtised cost it calculated by taking Into account any discount or premium on acguisition and fees or costs that are an integral part of the
EIR. The EIR amortization is included as finance costs in the statement of profit and loss.

Derecognition

A financial Habdiity ls derecognized when the obligation under the liabiity |s discharged or cancelled or expires, When an existing financial
[labifity is replaced by another from the same lender on substantinlly different terma, or the terms of an exivting Rability are substantially
modified, such an exthange or modification b treated as derecogniticn of the original lability and the recognition of a new lability, The
differance in the respective carrying amounts is recognized in the statemant of predit and loss.

Reclassification of financlal assets
The Company determines classification of financial assets and labilrties on Initlal recognition. After Initial recognithon, no reclassification s
made for financhal assets which are equity Instruments and financial kabiities. For financial assets which are debt nstruments, a reclassification
Is made only If there ks a change in the business model Tor managing those assets. Changes to the busine:s model are expected to be
infrequent. The Company’s senior management determines change in the business modsl as a result of external or internal changes which are
significant to the Company’s operations. Such changes are evident to external parties. A change In the butisess model occurs when the
Company either beging or ceates 1o perform an acthity that i significant to its oparations. If the Company reclacsfies financial ageets, it sapplies
the reclassification prospectively from the reclassification date which is the flest day of the Immediately next reporting period fi
change in business model. The Company doed not restate any previoutly recognised gaing, losses (Including Impalrment gaing
interest.




The foBiowing table shows varlous reclassification and how they are accounted for:

Original classification | Revised classification Accounting treatment .

Amortised cost FVTPL Fair value s measured at reclassification date. Difference between
previous amortised cost and fair value s recognised in profit and
lyes.

FVTFL Amortised cost Fair value at reclassification date becomes s new gross carrying
amount, EIR i calculated based on the naw gross carrying amount.

Amortiied cost FYTOC! Falr value i3 measured ot reclassification date. Difference between
previous amortised cost and fair valkie b recognised in OCL No

in Ei r A

FVTDC Amortised cost Falr value at reclassification date becomes ity new amartised oost
carrying amount. However, cumulative gain of boss in OC1 s adjusted
against fair value
Consequently, the asset B mesurec as If it had slways been

FVTPL FYTOC) Fair valse at reciassification date becomes its new carrying amount.
Mo other adjustment ls regulred.

FWYTOC FVTRL Assets continug 1o be measured at falr vahee, Curmulative gain or loxs
previousty recognized In OO0 b reclassified to PEL at the
reclassification date,

p) Cash and cash eguivalents

Cash and cash equivalent in the balance sheet comprisae cash at banks and on hand and shert-term deposits with an original maturity of three
months or legs, which are subject to an insignificant risk of changes in value.

q) Earnings per share
Balc earnings per share are caloulated by dividing the net profit or bogs for the period attributable to equity shareholders by the waighted
average number of equity shares outstanding during the period.

For the purpose of calculating diluted earnings per share, the nat profit after tax for the period attributable to equity shareholders and the
welghted average number of equity shares outstanding during the period are adjusted for the effects of all dilutive potentlal equity shares.
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(Amt. In Lakhs)

: el Asat As at
btota 5t Otiwir mo carrent flssnclel atsets March 31,2020 | March 31, 2019
Deposits with maturity of more than 12 months 0.15 015
Total 0.15 0.15
Mote: Bank deposits have bedn kept as bank guarantee for VAT / CST Registrations in Madhya Pradesh.
Note & Income tanes
Income Lan expenses in the statement of profit and loss comprises
{AmL. In Lakhs)

As at As at
oot March 31,2020 | March 31, 2019
Current incomie tax;
Current ingome tax charge 531
Adjustments in respect of current income tax of previous year * -
Deferred tawes [axpense]/benefit:
Relating to crigination and reversal of temparary differences
Total 531 -
income tax (expense]/benefit recognized in OCI
peferred tax refating to items recognised in OC1 during the year:

{Amt. in Lakhs)
As at | Asat

[h'.‘lh.lll'l-

March 31,2020 | March 31, 2019

Met (galn)oss on remeasutement of defined benefit plans
Total

Reconcillation of tax rate and accounting profit multiplied by India®s tax rate:

{amt. in Lakhs
Asat As at
§ March 31, 2020 March 31, 2019
Profit / (loss) from operations before income taxes 39.28 {7.56]
Tax {@15.6% (India’s tax rate) 612
Effect of deductible temporary differences [0.B1]
Income tax enpenie 5.31
Mon current tia assets
{Amt. In Lakhs
g " As at Asal
March 31,2020 | Mareh31,2019 |
Advance tas (Net of provision for income tax of Rs N (315t March 2017: Rs.Nil} 0.03

Tatal

0.03




(net)

[Inan

MOEES Bx AANEGIEY 55
Current tax llabllithes

{Amt. in Lakhs)

I o 'EI'.I- T

Other provisions
Provisan for Income tax
Total

CAsat

Deferred tax liability (net)

1%

Deferred tax asset
[Fu:lﬂ assety: Impact of difference between tax depreciation and
depreciation/amortization charged for financial reporting
Others (Provizsion for gratulty & leave encashmant)

Gross deferred tax asset

Deferred tax lability

Fixed assets: impact of difference between tax depreciation and
depreciation/amortization charged for financial reporting
Gross deferred tax liability

Nt deferred tax assetf (liabllity)

Mote: Deferred tax asset has not been recognised since there Is no reasonable certalnty that sufficient future taxable income will be available against

which such deferred tax assets can be realised.

Movement In deferred tax assets and liabilities during the years ended March 31, 2019 and March 31, 2020

[AmL. in Lakhs)
=5 S Asat 3
Deferred tax asset/ {labiiity)
Others [Provision Tor gratulty & leave encashmaent) '
Fixed assets: impact of difference between tax depreciation and
depreciation/amortization charged for financial reporting -
Nat deferred tax asset/ lability) E .
Movement |n deferred tax assets and liabilities during the years ended March 31, 2018 and March 31, 2019
{Amt. In Lakhs]
March31,2018 | income statement | March 31,2019

rred mmfihmm
Others {Provision for gratulty & leave encashment)
Fixed assets: impact of differance between tax depreciation and

depreciation/amortization charged for finandial reporting
Net deferred tax asset/ (lability)

[Note 7: Other non current assets

o

Security deposits
-For godown

Total

0.66 0.66

0.66 0.66




Balances with banks:
-Current sccount
Cash on hand

|Cther bark balances:
Fixed deposit account
-Deposits with maturity of more than 3 months but less than 12 manths

50.10 40,90
016 018

50.26 41.08

50.26 41.08




B e L e, e - Asat o Asat
Note 12: Equity share capital March 31,2020 | March 31,2019
Authorised shares
50,000,000 |Previous year: 50,00,000] Equity shares of Rs. 10/- each 500.00 500.00
tssued, subscribed and fully paid-up shares ]

50,00,000 (Previous year; 50,00,000) Equity shares of Rs. 10/- each 500.00 500.00
Total kssued, subscribed and fully paid-up share capital 500.00 500.00
a) Reconciliation of shares outstanding at the beginning and at the end of the reporting period: (Amt. In Lakhs]
T > 1 Aswt March31,2020 | Asat 2019
Equity shmee; [ No. of shares | Rs. | Noofshares |  Rs.
At the beginning of the year 5,000,000 500,00/ 5,000,000 500.00
tssued during the year F #
Outstanding at the end of the year 5,000,000 500,00 5,000,000 500,00

(b) Terms/rights attached to equity shares;
The Campany has only one class of equity shares having par value of Rs. 10 per share. Each holder of equity share is entitied to one
vote per share, The Company has not declared dividend since inception,

in the event of liguidation of the Company, the holders of equity shares will be entitled ta receive remaining assets of the
Company, after distribution of all preferential amounts. The distribution will be In proportion to number of equity shares held by

(€] List of share halders holding more than 5% equity shares in the company:

Names Asat_ March 31, 2020 As at _March 31, 2019
ames No. of shares % No. of shares = 1
|M/s. Sharda Eropchem Lid. 5,000,000 100.00 5,000,000 100.00

As per records of the Company, including Its register of shareholders/members and other declarations recelved from shareholders
regarding beneficial Interest, the above shareholding represents both legal and beneficial ownership of shares.




Prowision for employee benefits
-Gratuity (Refer note 27)
Total

Current:
|vahbnhflmploiﬂlb!ﬂeﬁh
~Gratuity (Refer note I7)

Proviion for Leave Encashment
Provision for Siow Moving Stock
Prowision Sundry Balance written Back
Provitlon For Sales Return

Total

1584 1459 |
1584 14.59
1.27 7.36
033 031
2.24 .
186 -
7350 -
85.50 7.67
| —

* The Company has received intimation from supplers regarding thelr status under “The Micra, Small and Medum Enterprises Davelopment Act,

2006" based on which disclosure as required under the Act has been made.

-Provision for TOD/PD
-Provisian for cash discount
-Duties & Taxes

Other payables

-Advances from customers
-Deposits from customers

Total

4208 1519
553 .
1.08 053
108 za7

13n 13.40

63.49 31.99

—




{Amt. in Lakhs)
Note 18: Revenue from operat m 1,2020 | A rch 31,2019
Revenue from operations (net) 853.86 708.40
Total £53.86 708.40|
(Amt. in Lakhs)
T T  Asat Asat
Note 19: Other income March 31,2020 | March 31,2019
Liabilities/ provisions no longer required written back 93.74 -
Miscellaneous receipts 1.30 33
Interest income
-On fixed depasits 0.01 0.01
-On income tax refund - s
Claims from customers
-On dishonour of cheques 2.00
Loan Waived by holding Company - 140.00
Total 95.05 145.32
(Amt. In Lakhs)
+ el T As at As at (Increase)
Note 20: Change In Inventories of traded goods March 31,2020 | March 31,2019 [decrease
Inventories at the end of the year:
-Traded goods 132.97 118.94 (14.03)
-1 132.97 118.94 (14.03)
Inventories at the beginning of the year:
-Traded goods 118.94 226.86 107.92
B 118.94 226.86 107.92
(B-A) (14.03) 107.92
(Amt. in Lakhs)
Note 21 Employees benefit expense e misaots
Salaries, wages and bonus 94.40
Provident Fund 0.01
Gratuity (Refer note 27 ) 4,04
Staff welfare expenses 3.96
Total 102.41




N finan
{Amt. in Lakhs)
LR
Note 22: Finance costs: March 31,2020 | March31,2019 |
- : 26.39 42.80
Interest paid to others vxsd e s
{Amt. in Lakhs)
Note 23 Dapcaciatn and smartization sxpene March31,2020 | March31,2019
Depreciation
-On tangible assets 0.70 1.44
Amaortization
-On intangible assets 0.02 0.04
Total 0.72 1.47
{Amt. in Lakhs)
Asat | Asat
Note 2 R ioniss March31,2020 | March31,2019
Bad debts 28.95 73.78
Commission on 5Sales - 041
Loss on Sales of Fixed Assets - 2.63
Frelght and forwarding charges 10.89 18.09
Rent, rates and taxes 14.62 6.48
Insurance 0.24 0.45
Advertisement & Sales promotion expenses 13.96 0.15
Travelling and conveyance 20.99 19.43
Communication costs 137 1.15
Office expenses 0.98 1.22
Legal and professional fees 5.78 19.09
Repalrs & Maintenance 0.39 0.03
Auditors remuneration (Refer note 24.1) 1.20 0.75
Bank charges 0.13 0.27
Impairment Charges 343 -
Misc expenses 0.78 0.04
Total 103.71 143.97
{Amt. in Lakhs)
el BT T ) March31,2020 .| March 31,2019
As auditors
-Statutory audit fees 0.85 0.60
-Tax audit fees 0.35 0.15
Total 1.20 0.75
(Amt. in Lakhs)
Noty 23 Eaming per spare, (EPS) March 31,2020 | March31,2019
Basic and diluted earning per share:
Profit after taxation as per statement of profit and loss (A) 30.67 (2.77)
Weighted average number of equity share outstanding (B) 50.00 50.00
Basic and diluted earning per share (A)/(B) 0.61 (0.06)
Nominal value of equity share (in Rupees) 10,00 10.00




Hotes te fnancisl pratenents for she veer snded Merch 31,2020

Wote 26: Disciosures reguired to be ghwen under IND A5 115 Revenus from Contracts with Customens

A) The company i engaged in the business of desling in sgrochemics products in india. Beversue from Sale of goods i recognizes when
control of the goods kave een pasied 1o the beyer. Revenus from the sale of goodi b messused ot smount of conideration «hich an

B} Reconciiptian of reven s recognived from Contract linbility:




Mote 27: Employet benefits

The company has a defined benelit gratulty plan. Every employes who has completed five yaars or maore of service s ellgible for gratulty on retiremant
calculated at 15 days of last drawn satary for each completed year of service.

The foilawing table set out the funded status of the gratuity plans and the amaunt racognised in the company’s financial statements as at March 31, 2000
and March 31, 2019:

Peee—at —
Change in benefit obligations
senefit obligations at the beginning

Remeasurements - Actuarial (gains)/ lossess 330 J (4. 793}
Benefits paid (6.11)
Banefit obligathons at the end 2311 | 21.95

Amounts recognised in the Statement of Profit and Loss under employes benefit expenies

[amit, In Lal
g T R AT
Mot Interest on defined benefit labliity/ asset 159 1.70
Curtaliment galn = -
Met gratuity cost 1.97 2,03
Amounts recognised In Statement of other comprehensive income
. - [t in Lok}
SRR s | A ] g A
P | weenyizon | wrchasaon |
hmﬂhmmmﬂhmﬂm
Actuarial [gains) f losses 330 (4.79)

[Return)/ loss on plan assets excluding amounts included in the net interest on
the ret defined benefit lability/ (asset)

et date:
FR——=—m o N

s

T e

Indian Assured Lives
Mortality [2012-14) Lives Mortality

[2006-08} Uit

Expected rate of return on asset
Withdrawal rate 10% Bt younger age

The estimates of future salary increase, considered in actuarial valustion, take account of inflation, senlority, promotion and other relevant factors, such as
supply and demand in the employment market.

Sensitivity analysis

mwmbh,n mﬁewﬂ the upmm.l dn:tumdmmlnrml actuarial assumptions, holding othes assumptions constant, would have affected




A) List of related parties:

]r. :;1- _- - .“ St ﬂ"ﬂl _, I'II'
O iy i S ﬂ“‘. T __ﬂ‘_.“‘w._ l‘.'I_Il_ '*_ ._ﬂ'_ hil.i'.u“
I AT H-. Ok i l._l '.:':: L -.I. i “ l.ﬂ-ﬂfp:.:ﬂﬂﬂ ﬂ.; ”“
March 31, 2020 | March 31, 2019
Sharda Cropchem Limited India 100% 100%
ii}|[Key management personnel & relatives Designation
Mr, Ramprakash V. Bubna Director
M. Ashish R. Bubna Director
Mr. Manish R. Bubna Director
Mr. Anll G. Kumta Diractor
B) Transactions with related parties:
1} With parent: (A&mt. in Lakhs)
NN Asat B
Particulars. March 31,2020 | March 31,2019
Loan taken from:
Sharda Cropchem Limited 3
Outstanding interest converted into loan :
Sharda Cropchem Limited
Loan repald to:
Sharda Cropchem Limited 20.37 13513
Loan waived off :
Sharda Cropchem Limited 140.00
Interest repaid to:
Sharda Cropchem Limited 23.57 35.81
Interest expense [ accrual:
Sharda Cropchem Limited 25.65 47.06

* Loans were taken in accordance with the term and conditions of the loan agreement and carries an interest rate

of 8% per annum each and is repayable on demand.

it} Key management personnnel compensation:

{Amt. in Lakhs)

. Asat Asat
Particulars March 31,2020 | March 31,2019
Short- term employee benefits .
Post-employment banefits
Long-term employee benefits
Termination benefits -
Employee share-based payments




iiil} With KMP of the entity or its parent:

{Amt. in Lakhs
VTR Aeat | Asat
. R L __ - / 5'31;103_5 March 31, 2009
Loan taken from:
M. Anil Kumta -
Outstanding interest converted into loan :
Mr. Anil Kumta
Loan repald to:
Mr. Anil KEumta -
Imterest repald to:
Mr. Anil Kumta 0.67 (.56
Interest expense [ accrual:
hr. Anil Kumta 0.74 0.74
Travelling and motor car expenses:
Mir. Anll Kumta 114 Li2
Telephone expense:
M, Anil Kumta C
€] Balance payable to [ from:
(Amt. In Lakhs
Wl As at Asat
i} | Particulars ‘March 31, 2020 March 31, 2019
Loan from Sharda Cropchem Limited:
Beginning of the year 340,29 615.50
Loans received - -
Loans repald (20.37) (138.13)
Loan waived off . (140.00)
interest charged (Net off TDS, Gross amount
Rs.25.65 lacs (315t March, 2019: Rs.42.05. lacs)) 73.09 17.85
Interest paid (24.13) (34.893
End of the year 31B8.88 3:20.29
{Amt. in Lakhs)
TR Asat ThAsat
ii) | Particulars March 31,2020 | March 31,2019
Loan from Mr. Anil Kumta:
Beglnning of the year 9.26 9.26
Loans received - -
Loans repaid
Interest charged (Net off TDS, Gross amount Rs.0.74
lacs (315t March, 2019: Re.0.74 lacs)) 0.67 0.67
Interest paid {0.52) (0.67)
End of the year 9.41 9.26
D) Rate of Interest
=i .'-' = i 'A".t : Iﬁﬁ“
Sharda Cropchem Limited B% 8%
Mr. Anil Kumta 8% 8%




Wote 25: Fair value messurements
mmmmmmmmﬂ-m ammmmmmnﬁmmwlnmmmhm
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34663
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n-mmmmmdmm.ﬁmmmwm mmwmmmwm-:-w carrying amourts largely due o the shoi-
e maturithes of these instruments.

Level 1 Level 1 hlerarchy Includas financis! imtruments massured uing quoted prices mmmmmmeummmmmmwm
The fair value of #ll egquity instruments {including bonds) which are traded in the sock exchanges ks valued uilng the closing price s at the reporting period. The mutusl funds are valued
uaing the cosing MAV.

uuu:mmnmu!menum-tanmnmhtmrmuwhnph.:rmm aver-the- counter dervatives) is determined using valuation
technigues which masimise the wse of plservable mariet data snd rely a1 intle a3 posaible on entity-specific estimates. I all ugnificant inputs required to fair value an initrument sfe
obrservable, the instrument i incuded In level 2.

Leved 3: If oo or more of the vgnificant inputs is not based on observable market dta, mmhmh“]-mnmwmmﬂmhmw
consideration and indemnification aaset included bn level 3.

Valuation technique used to determing falr value:-

mmmmmmmmﬂmmmmm:m:ﬁmhm ingtrumants at fair value in thae balance sheel

= = ———

The fasr value b det wmpmmmmcwpm
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[Foreign Cumency forward Contracts ___ |The fair value | ad I rates ut the date.
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Maote 30: Financial risk management

The Company's activities expose It to a variety of financial risks: credit risk and liquidity risk, The Company’s focus is to foresee the
unpregictability of financial markets and seck 10 minimize potential adverse effects on its financial performance, The Company’s exposure
to credit risk is influenced mainly by the individual characteristic of each customer.

Credit risk

Credit risk refers to the risk of default an its obligation by the counter party resulting in a financial loss. The maximum exposure to the credit
risk at the reporting date is primarily from trade recelvables amounting to Re.561.75 Lakhs and Rs. 32967 Lakhs as of March 31, 2020 &
March 31,2019 respectively. Trade receivables are typically unsecured and are derived from revenue sarned from customers. Credit risk has
always been managed by the Company through credit approvals, establishing credit limits and continuously monitoring the creditworthiness
of customers to which the Company grants credit terms in the normal course of business.

Trade receivables

The Company has established credit policy under which each new customer is anabysed individually for credit worthiness before Company's
standard payment and delivery terms and conditions are offered. The Company review external ratings, if they are available, financial
statements, credit agency information, industry information and in some cases bank referances,

The following table represents ageing of trade recelvables March 31, 2020

Particulars L Less than & months Total
months
Trade Receivables 103.76 457.99 561.75

The fallgwing table represents ageing of trade receivables March 31, 2015:

More than 6
Partlculars hs Less than & months Total
Trade Recelvables 143.33 186.34 319.67

Some of the trade receivables are considered Doubtful & hence written of Rs.28.94/- Lakhs

Credit risk on cash and cash equivalents is limied as we generally invest in deposits with banks with high credit ratings assigned by
international and domestic credit rating agencies.

Liquidity risk

The liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilities that
are setthed by defivering cash or another financial asset. The Company’s approach of managing liquidity is to ensure, as far as possible, that
it will have sufficient liquidity to meet its liabilities when they are due, under both normal and stressed conditions, without incurring
unacceptable losses or risking damages to the Company's reputation. The Company monitors the level of expected cash inflows on trade
receivables and loans together with expeceted cash outflows on trade pavables & other financial liabilties.

The company’s principal sources of liguidity are cash and cash equivalents and the cash flow that is generated from cperations.The
company has long term bofrowings of Rs. 326,26 Lakhs and Rs. 346.63 Lakhs as at March 31,2020 & March 31,2019 respectively, The
Company beligves that the working capital is sufficient to meet its current requirements. Accordingly, 7o liquidity risk is perceived.

As of March 31,2019, the Company had a working capital of Rs. 364.22 Lakhs including cash and casli equivalents of Rs. 41.07 Lakhs, As of
March 31,2020, the Company had a working capital of Rs. 385.25 Lakhs including cash and cash equiva‘ents of Rs. 50,26 Lakhs.

The table below provides details regarding the contractual maturities of significant financial liabilities 2+ of March 31, 2020

[Particulars Upto 1 year 1-2 years 2-4 years Total
Borrowings - . 326.26 326.26
Trade Payables 282.70 E . 282.70
Other financial liabliities 16.99 : . 16,99

The table below provides details regarding the contractual maturities of significant financial liabllities 25 of March 31,2019:

Partlculars Upte 1 year Total

Borrowings E 346.63
Trade Payables 172.80 172.80
Other financial fabilities 19.00 19.00




S el L

The principal amount remaining unpaid to any suppller at the|
end of accounting year included in trade payables
The Interest due on abave

Total|

i} the amount of Interest paid by the buyer in terms of section
16 of the Act

i) the amount of the payment made to the supplier beyond the
appointed day during the accounting year

i) the amounts of interest accrued and remaining unpaid at the
end of financial year

tv] the amount of interest due and payable for the period of]
delay In making payment (which have been paid but beyond
the due date during the year) but without adding the Interest
spocified under this Act.

v} the amount of further interest remaining due and payable
even in the succeeding years, until such date when the interest
dues above are actually pald to the small enterprise, for thel
purpose of disallowance of a deductible expenditure under
section 23 of the Micro, Small and Medium Enterprises
Development Act, 2006,

Total|

Note 32: Previous year figures:

The Company has regrouped/reclassified previous year figures to confirm with current year's clasufication.

As per our report of even date
For Kshitij Shah & Associates
Firm Registration No, 138439W
Chartered Accountants

Frop”
Kshiti] Shah

Proprietor
Membership Number - 144663

Place: Mumbai
Date: 13th May, 2020

For AXIS CROP SCIENCE PRIVATE LIMITED

Loy

R. V. Bubna
Director
DiIN: 001356568
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Pooja Dongre
Company Secretary

Place: Mumbal
Date: 13th May, 2020
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Ashish R. Bubna
Director
DiN: 00945147



