V. K Beswal & Associates

: CHARTERED ACCOUNTANTS

i : 5 “mail : admin(@ cor
408/410. Rewa Chambers, 31, New Marine Lines, Mumbai 400 020, Phone : Olffice - 43455656/ Fax - 43455666 Email : admin@vkbeswal com

Report on the Financial Statements

We have audited the accompanying financial statements of SHARDA DE MEXICO S. DE RL DE CV,
which comprises the statement of financial position for the year ending 31.03.2016, and the statement of
comprehensive income, statement of changes in equity and statement of cash flows for the period then
ended, and a summary of significant accounting policies and explanatory notes.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation -and fair presentation of these financial statements in
accordance with International Financial Reporting Standards. This responsibility includes: designing,
implementing and maintaining internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud or error; selecting and
applying appropriate accounting policies; and making accounting estimates that are reasonable in the
circumstance.

Auditor’s responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with International Standards on Auditing. Those standards require that
we comply ethical requirements and plan and perform the audit to obtain reasonable assurance whether
the financial statements are free from material misstatement. An audit involves performing procedures to
oltain audit evidence about the amounts and disclosures in the financial statements. The procedures
selected depend on the auditors’ judgment, including the assessment of the risk of material misstatement
of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the company's preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the company’s internal control. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by the management, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
ou: audit opinion.

Opinion
In our opinion the financial statements present fairly, in all material respects, the financial position of
SHARDA DE MEXICO S. DE RL DE CV for the year ending 31.03.2016 and its financial performance

and its cash flows for the period then ended in accordance with International Financial Reporting
Standards.

For V.K.BESWAL & ASSOCIATES,
CHARTERED ACCOUNTANTS,
FIRM REGISTRATION NO: 101083W

CA K.V.BESWAL
PARTNER
M.NO.131054
PLACE: MUMBAI
DATED: 05/05/2016



SHARIZA DE MEXICO 5. DE RL DE CV

Statement of Financial Position

As at 31st March, 2016

31-Mar-16 31-Mar-15
Notes uss uss

ASSETS
MNon-current assets
Fixed assets 5 5,535 6,646
Current assets
Inventories & 28,05,741 36,08,037
Trade and other receivables 7 36,83,314 30,29,254
Prepayments 8 4,76,141 1,80,023
Cash and Cash equivalent 9 30,736 91,726
TOTAL ASSETS 70,01,467 i 69,15,716
EQUITY AND LIABILITIES
Equity
Share capital 10 221 221
Accumulated Losses g9.15,993 (7,28.254)
Equity funds 9,165,214 (7,28,033)
Total Equity 9,16,214 (7,28,033)
Current liabilities
Trade and other payables 11 57,14,755 66,59,181
Loan from related parties - 6,18,963
Miscellaneous Liabilities 12 3,70,494 3,65,605

60,85,253 76,43.749
TOTAL EQUITY AND LIABILITIES 70,01,467 69,15,716

The accompanying notes 1 ta 20 form an integral part of these financiol statements.
The Independent Reviewer's Report is attached herewith.

For SHARDA DE MEXICO 5. DE RL DE CV

AbRsbe
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President
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SHARDA DE MEXICO S. DE RL DE CV

Statement of Comprehensive Income
for the period ended 31st March, 2016

01/04/2015 to 01/01/2014 to
31/03/2016 31/03/2015
Notes Uss Uss

Revenue 13 1,00,88,250 77,72,538
Cost of sales 14 98,67,708 76,63,049
Profit from operating activities 2,20,542 1,09,489
Other Income 21,36,780 7,086,676
Administrative and General Expenses 15 10,61,883 10,52,533

12,95,439 (2,36,368)
Finance Expenses 16 16,121 76,450
Profit/(Loss) before tax 12,79,318 (3,12,818)
Income Tax 24,583 57,228
Prior Period Tax Expense/Income {23,385) 1,37,382
Profit/(Loss) after tax 12,68,120 (5,07,428)
Other Comprehensive Income
Prior Period Income/Expenses : :
Foreign Exchange Rate difference (3,76,128) 6,00,103
Total Other Comprehensive Income 8,91,992 92,675

I

The accompanying notes 1 to 20 form an integral part of these financial statements.

For SHARDA DE MEXICO S. DE RL DE CV

lwgwihu %i%&g&ii

President Secretary
(RvB) ( ARE)




SHARDA DE MEXICO S. DE RLDE CV

Statement of Cash flows
for the period ended 31st March, 2016

; 01/04/2015 to 01/01/2014 to
Particulars 31/03/2016 31/03/2015
uss uss

Cash flows from operating activities

Met profit/(loss) for the period 12,79,318 (5,07,428)
Adjustments for:

Depreciation 1,559 2,268
Finance costs 16,121 76,450
Operating profit/(loss) before working capital changes 12,956,998 (4,28,710)
Changes in working capital:

Changes in the inventories 8,02,295 (21,68,382)
Changes in trade and other recelvables {6,54,030) 9,62,218
|Changes in prepayments (2,96,118) 342,831
Changes in Miscellaneous Liabilities (29,694) (10,412)
Changes in trade and other payables (9,44,422) 14,73,936
Net cash (used in) operating activities 1,75,028 1,71,481
Cash flows from investing activities

Purchase of fixed assets {449) (159)
Net cash (used in) investing activities (449) {159)
|Cash flows from financing activities

Repayment of Loan received from related party (6,18,963) (8,91,027)
Net cash from financing activities (6,18,963) (8,91,027)
Finance Costs (16,121) (76,450)
Net changes in cash and cash equivalents (4,60,504) (7.,96,155)
Cash and cash equivalents at beginning of period 91,727 2,87,780
Prior period taxes 23,385 -
Foreign Exchange Rate difference 3.76,128 6,00,102
Cash and cash equivalents at the end of the period 30,736 91,727

The accompanying notes 1 to 20 form an integral part of these financiol statements.

For SHARDA DE MEXICO 5. DE RL DE CV

S 1

President Secretary

(RvB) ( PREB)




SHARDA DE MEXICO 5. DE RL DE CV

Statement of Changes in Equity
for the period ended 31st March, 2016

Particulars Share Accumulated Total
Capital profits/(loss)
uss uss uss
As at 31st March, 2015 221 (7,28,255) (7,28,034)
Adjustments r
Net profit for the period - 12,68,120 12,68,120
Foreign Currency Translation Reserve (3,76,128) (3,76,128)
As at 31st March, 2016 221 __ 93159931 __ __163.958
The shareholders as on 31/03/2016 and their interest as of that date in share capital of the
company is as follows :
Name Country of No of shares MXN uss
Incorporation
Uni
M/5S Siddhivinayak International Ltd. mt%‘d Al 1 2,970.00 219
Emirates
Mr.Manish Bubna M.A. 1 30.00 2
TOTAL 2 3,000.00

The accompanying notes 1 to 20 form an integral part of these financial stotements.




SHARDA DE MEXICO 5. DE RL DE CV
Notes to the Financial Statements
for the poriod ended 31st March, 2006

1

B}

a)

b}

e}

Legal status

SHARDA DE MEXICO 5. DE AL OE CV i3 o limited llability eampany registered in the Chamber of Commaerce of Mexko incemporated on
13.07.2007.

The company s engaged in the business of trading in chemicals

Batis ol preparation
Statement of compliance

The financial statements are prepared in sccardance with International Financial Reparting Standards izsued or adopted by tha Intermational
Accounting Standards Board (1458) for the purposs of consolidation with Siddhivinayak international Limited.

Basis of measurement

The finandal statements have been prepared on the historcal cost basis. Historical cost s generally based on the fair value of the
consideration gven In exchange of maets.

Functional and presentation currency

The functional cumency of the company |3 Mexizan Pesas [MXN], Financial statements of the company are presenied in Uinited States Doilar
[usn)

Use of esthmates and judgment

The preparation of the financlal statements in conformity with IFRS requires management to make judgments, estimates and assumptions
that affect the application of accounting policies and the reporied amounts of assets, liabilities, incoms and expenses, Actual results may
differ freem thede estirmates.

Estimates and undestying assumptions are reviewed on an ongoeng basls, Revisions to sccounting esthmates are recoghized In the pericd in
which the estimates are revised and Tnany future pericds affected,

ludgments made In applying scoounting policies

The significant judgments made in applying stcourting policies that have the most signddficant effect on the amounts recognized in the
financial staternents are 85 follows

Impalrrnent

Ar each reparting date, management condicts an assessment of fined assets and all fnancisl assets 1o detenmine whether there are any
indications that they may be impasted. In the sbience of weh indications. no further action is taken. If such indications do exist, &0 anabysi of
each zsset is undertaken to determine its net recoversble smount and, If this is below its carrying amount, 3 provision is made. In the case of
loans and receivables, if an ameount is desmed imecoverable, it s written off to income statement or, if previously @ provision wad made, It s
wittan afl againt the suion. R Is of proviskons sgainst loans and receivables are made to the extant of tha melated amaunts baing

The key assumplions concerning the future, and other key sources of estimation uncertainty and assumptions g the reparting sheet date,
that have signifizant risk of causing 3 materad adjustment to the carmying amounts of agsets and liab#thes within the next finantisl yesr, are
discussed below




Estimated useful life of fied assets

Management determines the estimated useful lves and depreciation charge for its proparty, plant and equipment at the time of addition of
the assets and s reviewed on annual basis,

Iinventory provisions
Management repularly undertakes a review of the company’s inventony, in order to assess the likeky realization proceedi, mking in account

purchase and replacement prices, age, likely obralescence, the rate at which goods are being sold and the physical damage. Based an the
assessment assumptions are made a8 10 the level of provisioning required.

Impainment

Assesuments of net recoverabile amaunts of fixed assets and all financisl sssats ather than loans and receivables {see above) are based on
assumpthons regarding future cash flows expected to be receboed from the related assets,

Adoption of new International Financlal Reporting Standards.

The following International Firsncial Reperting Standards, amendments thersto and interpretations that became effective for the current
reporting period and which are applicabls to the company are a8 follows:

1A5 24: Redated Party Disclosures

Improvements to IFRS

Significant accounting poliches:

Deprocation of fived assets

The cost of lixed sssets is depreciated by equal annual instaliments waver their estimated useful lives:
Computers - 3.3 years

OHfice squipment - 5 years

The useful lives and depreciation method ane reviewed pericdically to ensure that the method end perod of deprecation are conslstent with
the expacted pattem of economic benefits from these assets.

Depreciation on additions lx caltulated an & pro-rsta basls fram the date of additions and on deletion up to the date of deletion of the st

Financial instruments.
Financial assets and fnancial liabifities are recognized when, and only when, the company becomes a party to the contractual praviskang of
the inatrument. Financial assels are de-recogniped when, and only when, the contractual rights to receive cath lows expire o whan

subgtankialy all the risks and rewards of ownershap ke bean transferred.
Finamnciad kabdtien are de-recognined when, and only when, they are extinguished, cancelled or sxplired.

Financial assets
Nan derfvative financial assets

Initial Recognithon and Measusrement

Financial asssts ase ized on the of financial pesition when, and anly when, the comgpany bacomes a pany 1o the contractual
provisions of the financial instrument. The company determines the classification of its financal assets af indial recognition.




Subsequent Measurement
The subsequent messurement of non-dertvative financlal assets depends on thelr clasadication as follows:

The company classifies nan-derivative financisl assets into the following categories: financial assets at tair value through profit o loss, held-1o
Fraturity financial azsets; avadlable-for-sale financlal assets and loans and recehvabbes.

Dervative financal instruments:
A dertvative financial instrument b one with all three of the following charseteristics:
It's value changes in response 1o the change in a specified mteress rate, financial instrument price, commedity price, forsign exchange rate,

inedex of prices or rates, eredit mting or credit index, or other variable, provided in the case of a non-financial variable that the variable is not
specific 1o 8 party to the contract (sometimes called the 'undertying'];

1t requires no Initial et investment ar an initial net investment that is smaller than would be required for other types of contracs that would
be expected to have 2 similar response to changes in market factors; and

It s settied at a future date.

Recognition and Measuement

Derivative Financial Instrumoents

The company enters into a variety of derivative financial instruments to manage its exposure to foreign exchange rate ritks, including foreign
exchange forward contracts.

Dertvatives are inftially recognized st fair value &t the date the dervative contracty are entered into and are lﬂh‘!\‘-ﬂ-l-l!lﬂ"'l' re measeed o
their fair value at the end of each reporiing period. The resulting gain of loss & Mccgnized in ely uniess the
derivative t5 designated and effective as a hedging instrument, in which event the timing of the recognitien in Im statement depends on
the nature of the hedge refationship.

A& dertvative with a positive fair value iz recognized as financed sssets and & devivate with & negate laif valus |s recognimed as financial
liahility.

Loans and receivables

mon-derivative financial assets with fiued or determinable payments that are not guoted mn &n sctive marker are clagsified as loans and
receivabled. Sisbsegisent to the initisl recognition, koans and recehvables are meazured ot amaortized cost using the effective interest method,
less impainmeent. Gains and [osses are recognized in income statement when the loans and receivables are derecog) d o impaired, and
through the amortization process.

Inventories for trading

Inwentoriet are valued at kower of cost or net realizable valee where the cost i determined by using weighted average method.

Cost comprises imvoice value plus attributabls direct expenses

Met realizable volue & baved on estimated selling prce bess any lurther costs expected b be incurred lor dhipeaal,
Trade and cther recehables

Trade receivables are carried at the original invalce amount to the customers.

An estimate 5 mads for doubtiul receivables based on a pericdic review of 8l outstanding amounts,

Bad debts are written off when identified.




Forgign cumpacy transactions
Transactions in fareign currencies ane converted into Mexican Peios at the rate of exchange ruling on the date of the trantaction, Assets and

lisbilties sxpressed in foselgn currencies are tramlated (nto Mexican Pesas ot the rate of exchange ruling at the balance sheat date.
Resuiltivg gain or koss |s taken to the income stitemant

Empairment

The carrying amaunts of the assets ano reviewed at each reporting date to detarmine whether there i3 any indication of impairment. If any
such indication exlsts, the assets recoverable ameuwnt (s estimated, An impairment loss is recognized whenever the carrying amaunt of the
asset or its cash-generating unit exceeds its recoverable amaunt. mpairment fasses, If any, are recognized in the Income SLatement.

Tradle and other payables

Liahifities are recognized for amotants to be pald fior goods of services recelved, whether invoiced by the suppller or not.

Provisions

Provizions ane recognized when the company has 8 legal ar constructies obligation as a result of & past event, it iy probable that an outflow of
resources will be required to seltbe the obligation, and the amount can be refiably estimated,

Srewislions are measured at the present value of the expenditures expected to be required 1o sattle the coligation at the end of the reporting
period, issing a rate that reflects current market assessments of the times valus of money and the risks specific to the chligation

When some of ol the sconomic Benefits required to settle a provision are expected 1o be recovered from a third party, a receivable i
recognized as an asset if it ks virtually certain that reimbursament wiil be receboed and the of recesvable can be r d reliabily,

Falr values

Tha tair value of forward foreign eschange contracts |s calculated by reference to curment forward sechange retes with the same maturity.

Aevenue recognition
Sales of goods

Sales represents net amount imeoiced for goods deliversd during the year. Sales are recognized when the significant risks and newards of
awnership of the goods hive passed 1o the buyer.

The company recagrites revenus whaen the smount of revenws can be rellably measured; it b1 probable that future ecanomic benefits will
fow to the company; and specilic criteris have besn mel for esch of he companies’ acihihics.,

Borrowing costs

Finance experie comarises finance coot on bank barrewing snd intersst pald to a shargholder is recognized in statement of comprehensive
ineccanne.

Cash and cash equivalents
Cash and cash eguivalents for the purpose of the cash flow statement comarise cash and cheques on hand, Bank balance |n curment accounts,

depatits fres of encumbrance with a matunty date of three months or less from the date of deposit and highly quid Investments with a
maturity date of three months or less from the date of investment,

Dividend:

Devedend Is paid out of sccumulated profits, when declared.




b

SHARDA DE MEXICO S. DE RL DE CV

5, Fixed Assets
Computers Software Office equipment Total
equipment
Particulars __II.E,E_ Uss Uss uss
Cost
As at 01.04.2015 4,605 1,959 3,989 10,553
Addition during the period 449 - - 449
As at 31.03.2016 5,054 1,959 3,929 11,002
Depreciation
As at 01.04.2015 2,581 B985 632 3,908
Charge for the period E51 415 294 1,560
As at31.03.2016 3,432 1,110 926 5468
Met book value
As at 31.03.2015 2,024 1,265 3,357 5,646
As at 31.03.2016 1,622 850 3,063 5,535

in the opinion of management, there was no impairment in respect of fixed assets. Hence carrying value of fixed assets

as af 315t March, 2016 approximates their net book value.




SHARDA DE MEXICO 5. DE RL DE CV

Notes to the Financial Statements

for the period ended 31st March, 2016
& lnventories 31/03/2016 31/03/2015
uss usg
Trading Goods 18,850,025 11,32,097
Goods [n Tansit 9,25,716 24,75,940
28,05,741 36,08,037
7 Trade and other receivables 31/03/2016 31/03/2015
uss uss
Trade recervables 36,83,314 30,29.284
!%314 iﬂ,’el?.ﬂl
# Prepayments 31/03/2016 31/03/2015
uss uss
Rent deposit 3ATE 5,629
Advance Tax 127179 29,827
Advance to staff B0 B55
Advance 10 suppliers 9,809 -
Balance with Govt Authority 334,805 143712
4,756,141 L,80,023
9 Cash and Cash Equivalents 31/03/2016 31/03/2015
uss uss
Bank Balance In current account 30,736 91,726
30,736 91,726
10 Share capital 3170372016 31/03/2015
Authorised : uss uss
1 Share of 2970 MXN 219 18
1 Share of 30 MXN 2 2
;21 221
Issued and paid up
15hare of 2070 MxN 219 Fal]
1 Share of 30 MXN 2 3
221 221
————
11 Trade and other payables 31,/03/2016 31/03/2015
uss uss
Trade payables 57,14.762 55,559,181
57,14,762 66,59, 181
12 Miscellaneous Liabilities 31/03/2016
us s
Advance from Customer £1,754
Tanes payahle 258312
Employes Benefits payable 30,428

3,70,294




SHARDA DE MEXICO 5. DE RL DECV

Notes to the Financial Statements

for the period ended 31st March, 2016
13 Revenue from operations 01/04/2015 to 31/03/2016 01/01/2014 to 31/03/2015
uss uss
Sale of agrochemicals 1,00,88,250 77,732,538
W 77,72
14 Cost of Goods Sold 01/04/2015 to 31,/03/2016 01/01/2014 to 31/03/2015
uss uss
Opening balance 36,08,037 14,39,655
Purchase BB,07.114 97.66,931
Add:Freight charges 2.58,208 54,501
Closing balance 28,065,741 36,08,037
98,67, 708 76,63,050
15 Administrative and General Expenses 01,/04/2015 to 21/03/2016 01/01/2014 to 31/03/2015
uss uss
Salaries and benefits 3.50,715 238,506
Commissions 1,07102 73.145
Legal Feas 179,260 105,539
Office expenses 12423 10,868
Rent 18,161 18.960
Professional Charges 33,984 1,19,073
Fareign exchange gain loss 4, 71,836 3,67, 783
Postage and Telegram 2,362 12471
Tanies, Penalty and Duties 7,886 98
Depreciation 1,558 2268
Mizcellaneous Expenses® 76,595 1,03,823
10,561,883 10,532,533
* Includes Prior period expenses of USD (2,058), (Ref Note No.13)
16 Finance Cost 01/04/2015 to 31/03/2016 01,/01/2014 to 31/03/2015
uss us$
Interest on Loan from related party 13274 73,432
Bank Charges 2,847 3,018
16,121 76,450
17 Other Comprehensive income 01,/04/ 2014 to 31/03/2015 01/01/2014 to 31/03/2015
uss uss
Foreign currency transalation difference (2,76, 138.00) 600,103
13,76,128.00} E.00.103
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