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INDEPENDENT AUDITOR’S REPORT

To the Members of SHARDA HUNGARY KFT.

Report on the Ind AS Financial Statements

We have audited the accompanying Ind AS financial statements of SHARDA HUNGARY
KFT., which comprise the Balance Sheet as at 31.03.2017, the Statement of Profit and Loss,
including the statement of Other Comprehensive Income, the Cash Flow Statementand the
Statement of Changes in Equity for the year then ended, and a summary of significant accounting
policies and other explanatory information.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act™) with respect to the preparation of these Ind AS financial
statements that give a true and fair view of the state of affairs (financial position), profit or loss
(financial performance including other comprehensive income), cash flows and changes in equity
of the Company in accordance with accounting principles generally accepted in India, including
the Indian Accounting Standards (Ind AS) specified under section 133 of the Act., read with
[Rule 7 of the Companies (Accounts) Rules. 2014 and the Companies (Indian Accounting
Standards) Rules, 2015, as amended. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of
the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and the design, implementation and maintenance of adequate internal
financial control that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the Ind AS financial
statements that give a true and fair view and are free from material misstatement, whether due to
fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these Ind AS financial statements based on our
audit. We have taken into account the provisions of the Act, the accounting and auditing
standards and matters which are required to be included in the audit report under the provisions
of the Act and the Rules made thereunder. We conducted our audit of the Ind AS financial
statements in accordance with the Standards on Auditing, issued by the Institute of Chartered
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Accountants of India, as spectfied under Section 143(10) of the Act. Those Standards require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the Ind AS financial
statements, whether due to fraud or error. [n making those risk assessments, the auditor considers
internal financial controt relevant to the Company’s preparation of the Ind AS financial
statements that give a true and fair viewin order to design audit procedures that are appropriate in
the circumstances. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of the accounting estimates made by the Company’s Directors, as
well as evaluating the overall presentation of the Ind AS (inancial statements. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the [nd AS financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us,
the Ind AS financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally
accepted in India. of the state of affairs of the Company as at 31.03.2017, its profit/loss including
other comprehensive income, its cash flows and the changes in equity for the year ended on that
date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies {Auditor’s report) Order, 2016 (“the Order”) issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act, we give in
the Annexure 1 a statement on the matters specified in paragraphs 3 and 4 of the Order.

2. Asrequired by section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those



(c} The Balance Sheet, Statement of Profit and Loss including the Statement of Other

Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity dealt

with by this Report are in agreement with the books of account

(d} In our opinion. the aforesaid Ind AS financial statements comply with the Accounting

Standards specified under section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014Companies (Indian Accounting Standards) Rules, 2015, as amended

(e} On the basis of written representations received from the directors as on 31.03.2017, and

(1)

taken on record by the Board of Directors, none of the directors is disqualified as on
31.03.2017, from being appointed as a dircctor in terms of section 164 (2) of the Act;

With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule I'l of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

1. The Company does not have any pending litigations which would impact its financial
position;

2. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

3. There were no amounts which were required to be transferred to the [nvestor Education
and Protection Fund by the Company.

4. As per books of accounts of the Company and as represented by the management of the
Company, the Company did not have cash balance as on November §, 2016 and
December 30, 2016 and has no cash dealings during this period

For V. K.BESWAL & ASSOCIATES,
CHARTERED ACCOUNTANTS,
FIRM REGISTRATION NO: 101083W

CA K.V.BESWAL
PARTNER
M.NO.131054
PLACE : MUMBAI
DATED : 17.04.2017



SHARDA HUNGARY Kit.

BALANCE SHEET AS AT 315T MARCH 2017

{Amount in INR)

Particulars Note No As at As at As at
31-Mar-17 31-Mar-16 i-Jan-15
|ASSETS
Non -Current Assels
Mon current tax assets 27,065,364 - =
27,05,364 - -
Current assets
Inventories 3 1,40.92 257 1,65,27,929 -
Financial assets .
Trade Receivables 4 16.76,36,351 14,15,52 640 -
Cash & cash equivalents 5 2,31,27,003 1,79,08,066 27,027
Other Current Assets & 46,15,279 - 38,039
Total current assets 20,94,70,890 17,59,88,635 65,066
Total assets 21,21,76,254 17,59,88,635 65,066
EQUITY AND LIABILITIES
Equity
Equity share capital 7 7,23,085 7,23,085 1,25,047
Other equity
Retained eamings 8 1,25,10,193 18,71,869 (892,101)
Other reserves 8 (2,60,011) (5,28,567) 2,426
Total equity 1,29,73,267 20,66,387 35,372
Current liabilities
Financial liabilities
Borrowings 9 - 10,86,181 29,448
Trade Payables 10 18,7988 604 16,37 02,842 -
Other Payables 11 82,28,374 20,716,084 -
Current tax liabilities 29,86.009 - 245
Other current liabilities 12 - 71,117,141 -
Total current liabilities 19,92,02,987 17.39,22,248 29,694
Total equity and liabilities 21,21,76,254 17,59,88,635 65,066

CA K.V.BESWAL
[PARTNER]

PLACE : MUMBAI
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As per our report of even date

For V.K.BESWAL & ASSOCIATES
CHARTERED ACCOUNTANTS
Firm Registration No. 101083W

|[Membership Number - 131054
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The accompanying notes are an integral part of the financial statements.

For and on behalf of the Board of Directors of
SHARDA HUNGARY Kft.

-

- ——

R. V. Bubna
[Director]
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SHARDA HUNGARY Kft.

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 MARCH 2017

=P et —-,— .,

(Amount in INR)

Particulars Note No Year ended Year ended
31-Mar-17 31-Mar-16

Revenue from Operations 13 52,90,20,605 23,28,02,955
Other Income 14 34327687 1,455
Total income 56,33,48,302 23,29,04,410
Expenses

Purchase of traded goods 15 49 25 16,128 21,65 30,51
{Increase)! decrease in inventories 16 24 35 872 {1,65,27,929)
Finance costs 17 - 85,870
Other expenses 18 5,64,75279 308,51, 869
Total expenses 55,14,27,079 23,09,40,342
|Profit before tax 1,19,21,223 19,64,069
Tax expenses

Current tax 18 12,682,895 g9
Deferred tax - -
Total Tax expense 12,82, 899 a9
Profit for the year 1.06,38,324 19,63,970
Other Comprehensive income

Other comprehensive income to be reclassified to profit or loss in subsequent

periods:

Exchange differences on translation of foreign operations 2 68 556 (5,30,993)
Income lax effect = -
Other comprehensive income for the year, net of tax 2,68,556 {5,30,993)
Total comprehensive income for the year 1,09,06,880 14,32 977
Earning per equity share

Equity share of par value of HUFO 1 each

Basic & Diluted 1,06,38,324 19,63,970

The accompanying notes are an integral part of the financial statements.

As per our report of even date
For V.K.BESWAL & ASSOCIATES
CHARTERED ACCOUNTANTS
'Firm Registration No. 101083W |
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CA K.V.BESWAL *ﬂ@ﬁ;,; i |
e\ W e
[PARTNER] % e

1 -E‘.'Lﬁ'\:'.r’
Membership Number - 131054 il

PLACE : MUMBAI

Date: ;1] APR 2017

For and on behalf of the Board of Directors of
SHARDA HUNGARY Kft.

L.

R. V. Bubna
[Director]
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SHARDA HUNGARY Kft.

STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 MARCH 20186

(Amount in INR)

Particulars Equity Share | Reserves & Surplus Items of other Total equity
Capital comprehensive
income
Retained earnings Foreign Currency
translation reserve

A= on 01 January 2015 1,25,047 (82,101) 2426 35,372
Issued during the yaar 5.98,028 - 5,898,038
Met Profit for the period -19.63,970 - 19,683,970
Cther comprehensive income - {5,30,993) {5,30,993)
Total Comprehensive Income 19,63,970 (5,30,993) 14,32,977
As on 31 March 2016 7,23,085 18,71,869 (5,28,567) 20,66,387

FOR THE YEAR ENDED 31 MARCH 2017

{Amount in INR)

Particulars Equity Share | Reserves & Surplus Items of other Total equity
Capital comprehensive
income
. Retained earnings Foreign Currency

translation reserve
As on 01 April 2016 7,23,085 18,771,868 (5,28 567) 20,66 387
Met Profit for the period 1,06,38,324 - 1.06,38 324
Other comprehensive income - 2 68 556 2. 68 556
Total Comprehensive Income 1,06,38,324 2,68,556 1,09,06,880
As on 31 March 2017 7,23,085 1,25,10,193 (2,60,011) 1,29,73,267

The accompanying notes are an integral part of the financial statements.

As per our report of even date
For V.K.BESWAL & ASSOCIATES
CHARTERED ACCOUNTANTS

Firm Registration No. 101083W =
ol e

CA K.V.BESWAL
[PARTNER]

Membership Number - 131054 %

pate: 1] ] RER 2017

For and on behalf of the Board of Directors of

SHARDA HUNGARY Kft.

ke

R. V. Bubna
[Director]




SHARDA HUNGARY Kft.

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 31 MARCH 2017

{Amount in INR}

Particulars Year ended Year ended
3M-Mar-17 31-Mar-16
Cash flow from operating activities
Profit before tax for the year 1,19,21,223 19,64,069
Profit before tax 1,19,21,223 19,64,069
Adjustments to reconcile profit before tax to net cash flows
Exchange difference on translation of assets and liabilities 2,68,556 (5,30,893)
Interest expense - 85,870
Operating profit before working capital changes 1,21,89,779 15,18,946
Movements in working capital :
Decrease / (increase) in other current assets (46,15,279) 38,039
Increase/ (decrease) in trade payables 2,42 85,762 16,37,02, 842
Increase/ (decrease) in other current liabilities {71,17.141) 71,117,141
Decrease / (increase) in trade receivables (2,60,83,711) (14,15,52 640)
Decrease / (increase) in inventories 2435672 (1,65.27 929)
Decrease / (increase) in other Payables 62,12 290 20,16,084
Cash generated from /(used in) operations 46,02,008 1,63,12,483
Income taxes paid (net of refunds) 17,03,110 (344)
Net cash flow from/ {used in) operating activities (A) 63,05,118 1,63,12,139
Cash flows from investing activities
Net cash flow from/ {used in) investing activities (B) = =
Cash flows from financing activities
Proceeds from issuance of equity share capital - 5,98,038
Proceeds /(repayment) of short term borrowings (10,86,181) 10,56,732
Interest paid - (85,870)
Net cash flow from/ (used in) in financing activities (C) {10,86,181) 15,68,900
Net increasel/(decrease) in cash and cash equivalents (A + B + C) 52,18,937 1,78,81,03%
Cash and cash equivalents at the beginning of the year 1,79,08,066 27,027
Cash and cash equivalents at the end of the year 2,31,27,003 1,79,08,066
Components of cash and cash equivalents .
With banks- on current account 2.31,27,003 1,79.08,066
Total cash and cash equivalents (note ¥} 2,31,27,003 1,79,08,066

The accompanying notes are an integral part of the financial statements.

As per our report of even date

For V.K.BESWAL & ASSOCIATES
CHARTERED ACCOUNTANTS
Firm Registration No. 101083W

CA K.V.BESWAL
[PARTNER] KL
Membership Number - 131054
PLACE : MUMBAI

R. V. Bubna
[Director]

For and on behalf of the Board of Directors of
SHARDA HUNGARY Kft.

-

Date: &H APR 7017




SHARDA HUNGARY Kft
Motes to financlal staternents for the year ended 315t March 2017

1. Corporate information

Sharda Hungary KA (the company} was incorporated on 08.02.2012 in Hungary. The holding company i Sharda Cropchem Limited (Formesly
known Sharda Worldwide Exports Pvl. Lid.) from date of incorporation

2. Basis of preparation

The financial statements of the Company have been prepared In accordance with the Indian Accounting Standards (Ind AS) notified under sachon
133 of the Companies Act 2013 (he Act) [Companies (Indian Accounting Standards) Rules, 2015] and offer relevant provisions of the Act,

The financial statements up to year ended 31 March 2016, were prepared in accordance with the accounting standards notified under section 133
of the Companies Act 2013, read logether with Rule 7 of the Companies (Accounts) Rules, 2014 (Indian GAAP),

Thesea financial statements are the first financial statements of the company under Ind AS.

The financial statements have been prepared on a historical cost basis, except for the following assets and Rabilifies which have been measured at
fair value or revalued amount:

- Dedvative financial instruments
- Certain financial assets and liabilities measured at fair value (refer accounting policy regarding financial instruments)

2.1 Summary of significant accounting policies
(a} Use of estimates

The preparation of financial statements in conformity with Ind AS requires the management lo make judgmants, estimates and assumptions that
affect the reported amounis of revenues, expenses. assels and liabiities and the disclosure of contingent liabilities, at the end of the reporing
period. Althowgh these estimabes are based on the management™s best knowledge of cument events and actions, uncertainty about these
assumptions and estimates could result in the culcomes requiring a material adjustmeant to the carrying amounts of assels or liabilities in fulure
periods,

{b) Property, plant and equipment

Property, plant and equipment are stated at cost less accumulated depreciation and impairment, if any. Cost comprises of the purchase price and
any altributable cost of bringing the asset (o its working condition for its intended use.

Dapreciation is provided after Impairment, if any, using the straight-line methad as per the useful lves of the assets estimated by the management
at the time the assel is acquired and reviewed periodically, including al each financial year end. The lives are based on historical experience with
similar assets as well as anficipation of future events, which may impact their ife, such as changes in technology.

On transition to Ind AS, the company has elected to confinue with the carmying value of all its propery, plant and equipment recognised as at 1 April
2018 measured as per the previous GAAP and use that carmying value as the deemed cost of the propery, plant and equipmentl.

{c) Intangible assets and amortisation

Intangible assets acquired separately are measured on initial recognition at cosl. Following initial recognition, intangible assels are carried at cost
less accumulated amortization and accumulated impairmen losses, if any,

Product registration costs generally comprise of costs incurred towards creating product dossiors, fees paid 1o registration consultants, application
fees to the ministries, data compensation costs, data call-in costs and fees for task-force membership.

In siluations where considerafion for data compensation is under negotiation and is pending finalisalion of confractual agreements, cost is
determined on a best estimate basis by the management, and revised 1o aclual amounts on conclusion of agreements.

Product Registration
Product Registration expenses and Data Compensation charges are amorlised on a straight-line basis over a period of five yoars,

Computer Software
Expenses on implementation of Computer Software are amortised on a straight-line basis aver a period of four years.

Research and Development costs

Research costs are expansed as incured. Developmenl expenditure is carmied forward when its fulure recoverability can reasonably be regarded

as assured and is amortized over the period of expectad fulure benefit, During the period of development, the assels under development are tested
for impairment annualty.

On ransition to Ind AS, lhe company has elecled to continue wilh the carrying vetue of all its intangible assets recognised as at 1 Apdl 2016
measured as per the previous GAAP and vse that carrying value as the deemed cost of the intangible assels.




SHARDA HUNGARY Kft.
Notes to financial statements for the year ended 31st March 2017

(d) Impairment of assets

The carrying amount of assets al each balance sheet date is reviewed for impairment. If an indication of impairment exists, the recoverable amount
of such assels is estimated and impairment is recognised, if the carying amount of these assels exceeds their recoverable amount The
recoverable ameunt is the greater of the net selling price and their value in use. Value in use is arived al by discounting the future cash flows to
their present value using a pre-lax discount rale, that reflects current market assessment of the time value of money and the risks specific lo the
assat.

{ii} After impairment; depreciation/amertisation is provided on the revised carmying amount of the asset over ils remaining useful life.
(e} Investments and other financlal assets
iy Classification

The company classifies its Tnancial assets in the following measurement calegorios:
+ those to be measured subsequantly at fair value {either through other comprehansive income, or through profit or loss), and
« those measured at amortiscd cost.

The dlassification depends on the entily's business mode! for managing the financial assets and the contractual terms of the cash flows

For assets measured at fair value, gains and losses will cither be recorded in profit or loss or other comprehensive income, For investments in debt
instruments, this will depend on the business model in which the investment is heid. For investments in equity instruments, this will depend on
whather the company has made an irevocable election at the ime of initial recognition to account for the equity invastiment at fair value through
other comprehensive incoms,

The company reclassifies debl investments when and only when its business model for managing those assets changes.

(ii} Measuremeant

At inifial recognition, the company measures a financial asset at its fair value plus. in the case of a financial asset not at fair valee throwgh profit or
loss, transaction costs that are direclly attributable to the acquisition of the financial asset. Transaction costs of financial assets caried at fair value
throwgh profit or loss are expensed in profit or loss

Financial azsels with embedded derivatives are considered in their entirety whean determining whether their cash flows are solely payment of
principal and interast,

Debt instruments

Subsequent measuremant of debt instruments depends on the company's business model for managing the asset and the cash flow characteristics
of the asset. There are threa measurement calegories into which the company dassifies s debl instruments:

+ Amortised cost: Assats that are held for collection of contractual cash flows where those cash flows represent solely payments of principal and
Interest are measured al amortised cost, A gain or 1055 on a debt investment that is subsequently measured at amortised cost and is not part of a
hedging relationship is recognised in profit or loss whan the asset is derecognized or impaired, Interest income from these financlal assels is
inchuded in finance income using the effective inferest rate meathod,

* Fair value through other comprehensive income (FVYOCI): Assets that are held for collection of contractual cash flows amd for selling the
financial asaels, where the assets’ cash flowes represent solely payments of principal and interest, are measured at fair value through other
comprehensive income (FVOCI). Movaments in the carrying amount are taken through OCI, except for the recognition of impairment gaing ar
Iosses, interest revenue and foreign exchange gains and losses which are recegnised In profit and loss. When the financial asset is derecognised,
the cumulative gain or loss praviously recognised in OCH is reclassified from equity te profit or loss and recognised in other gains/ (losses). Interest
income from these financial assels is included in other income using the effective interest rale method

* Fair value through profit or loss: Assels that do not meet the criteria for amortisad cost or FVOCH are measurad at fair value through profit or
loss. A gain of loss on a debl investment that is subsequently measured at fair value Ihrough profit or loss and is nol part of a hedging relationship
is recognised in prefit or less and prasented net in the statement of profit and loss within olher gains/{losses) in the period in which it arises. Interest
income from these financial assets is included in cther income.

Equity instruments

The company subsequently measures all equity investments al fair value. Where he company's management has eleclad lo present fair value
gains and losses on equily investmants in olher comprehensive income, there is no subsequent reclassilication of fair value gains and losses o
profit or less. Dividands lrom such investments are recognised in profit or loss as other income when the company's nght to receive payments s
established. Changes in the fair value of financial assets at fair value through profit or loss are recagnised in other gaind {lasses) in the statement of

profit and [oss. [mpairment losses (and reversal of impairment losses) on equity investments measured al FVOCH are not reported separately from
othar changes in fair value

(iii} Impairment of financial assets

The company assesses on a forward looking basia the expecled credit losses associated with its assets camied at amortised cost and FWOC! debt
Instrumants. Tha impainnent methodofogy applied depends on whather there has been a significant increase n credii risk, |

For trade receivables only, the company applies the simplified approach permitied by lnd AS 109 Financial Instrumenis, which requites expecied=— -
Ifetime losses ta be recognised from initial recoanition af the receivebles oo s Eod
e -

L
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SHARDA HUNGARY KfL
Motes to financial staterments for the year ended 31st March 2017

{iv) Derecognition of financial assets

A financial asset is derecognised anly when
« The company has transfered the rights (o receive cash flows from the financial asset or

+ relgins the confractual rights o receive the cash flows of the financial assed, bul assumes a contractual obligation fo pay the cash  fiows 1o
one or marne recipients.

Where the entity has transferred an assel, the company evaluales whether it has transferred substantially all risks and rewards of cwnership of the
financial asset. In such cases, the financial asset is derecognised. Whera the enfity has not transferred substantially all risks and rewards of
ownarship of the financial asset, the financial asset is not

derecognised.

Whera the enfity has neither transfarred a financial assel nor retains substantially all risks and rewards of ownership of the financial asset, the
financial asset is derecognised if the company has not retained contral of the financial assel. Where the company retains control of the financial
assel, Ihe asset is confinued Io be recognised to the extent of conlinuing Invalvament in the financial asset.

{f} Income recognition

Interast income

* Interest income from debl instruments is recognised using the effective interest rata method.

Dividends

Dividends are recognised in profit or loss only when the right to receive payment is established, it is probable thal the ecoenomic benefits associated
wilh the dividend will flow 1o tha company, and the amount of the dividend can be measured reliably.

{q) Inventories

Faw materials, fraded goods and finished goods are valued at lower of cost or net realizable value, Cost includes direct material and direct

expenses. Cosl is defermined on a weighted average basis as per individual location which is done on specific identification of batches. Met
realizable value is the estimated sefling price in the ordinary course of business, less estimated cosls necessary to make the sales,

{h) Cazh and cash equivalents

Cash and cash equivalent in the balance sheel comprise cash at banks and on hand and shod-term deposits with an original maturity of three
manths or less, which are subject o an insignificant risk of changes in value

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and shodr-term deposits, as defined above, net of
outstanding bank.

{i} Revenue

Revenue is recognized to the extent that it is probable thal the economic benefits will flow lo the Cempany and the revenue can be reliably
measured.

Sale of goods
Rewvenue is recogniced when the significant risks and rewards of ownaership of the goods have been passed 1o the buyer. Revenues from the sale of
gnods in the ordinary course of business is measured net of retumns and discounls. The company operates a loyally programme whers cuslomers
accumulate points for purchases made. Revenue related to the award poinls is deferred and recognised when the points are redeemed. The
amaount of revenue is based on the number of poinls redeemad relative to the total number expecled to be redeemed.
(i} Foreign currency translation

(i} Functional and presentation currency

The financial statements are presented in INR which is functional and presentation currency of parent COmpany.

(ii} Transactions and balances

Foreign eurrency transactions are translated into the functional currency using the exchange rates 2l the dales of the transactions. Foreign
e:ccl'lan_g{: gain_s andd losses resulting from the settlement of such transactions and from the ranslation of monetary assels and liabilitics
denominated in foreign currencias at year end exchange rates are generally recognised in profit or loss.

Foreign exchange gains and losses are prezented in the statement of profit and loss on a net basis within other gains/i{losses)

Nen-monalary items thal are measured at fair value in a foreign currency are ranslated using the exchange rales al the date when the fair value
was determined. Translation differences on assets and liabifties carmed a1 fair value are reported as part of the fair walue gain or Ipss. For example,
translation differences on non-monetary assets and labililkes such as equity instruments held at fair value through profit or loss are recognised in
profil of loss as part of ihe fair value gain or loss and transiation diferences an non-monatary assets such as equily investments classified as
VGG are recognised in other comprehensive income,



SHARDA HUNGARY Kft.
MNotes to ncgial statements for the year ended 31st March 2017

{k) Income tax

The income tax expense or credit for the period is the lax payable on the current period's taxable income based on the applicable income lax rate
for each jurisdiction adjusied by changes in deferred tax assets and liabilities atirbutable to temporary differences and to unused tax losses.

The current income tax charge is calculated on the basis of the lax laws enacted or substantively enacted al the end of the reporting period in the
Hungary where the company and |ls subsidiarics and associates operale and generale taxable income. Management perindically evaluates
positions taken in tax retuns with respect to situations in which applicable fax regulation is subject to interpretation. Il establishes provisions where
appropriate on the basis of amounts expacted Lo be paid to the tax authorities.

Deferred Income tax is provided in full, using the liabiity method, on tempaorary differences arising between the lax bases of assets and liabiities
and thelr carrying amounts in the financial statements. Deferred income 1ax is determined using tax rates (and laws) that have been enacied or
subslantially enacted by the end of the reporting period and are expected to apply when the retated deferred income 1ax asset is realised o the
delerred income lax Bability is settled.

Deferred tax assets are recognised for all deductible lemporary differences and unused tax losses only if it is probable that future taxable amounis
will be available to ulilise those temporary differences and losses.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets and Nabilties and when the
defermed tax balances relate to the same taxation authorily. Gurrent tax assets and lax Nabilities are offset where the entity has a legally enforceable
right o offset and intends either Lo seltle on a nal basks, or to realise the asset and settle the labilily simultaneously.

Current and deferred tax is recognised in profit or loss, except 1o the extent that it relates 1o ilems recognised in other comprehensive income oF
direcily in equity. In this case, the tax is also recognised in other comprehansive income or directly in cguity, respectively.

{l} Leases

As a lesseo

Leases in which a significant portion of the risks and rewards of owmership are not transferred (o the company as lessee are classified as operating
lgases. Payments made under operating leases are charged to the income statement on a siraight- line basis over the period of the lease.

{m) Provisions and Contingent Liabilities

Provisiona

A provision |5 recognized when the Company has a present obligation as a result of past event, it is probable that an outflow of resources
embodying economic benefits will be required o setile the obligation and a reliable estimate can be made of the amount of the obligation,
Provisions are not discounted 1o their present value and are determined based on the best estimate required to setile the obligation al the regporting
date. These estimates are reviewed at each reporting date and adjusted to reflect the current best estimates.

Contingent Liabilities

A contingant llability is a possible oblgalion thal arises from past evenls whose existence will be confirmed by the ocourrence or non-acourrence of
one of more uncertain fulure evants beyond the control of the Company or a present obligation that is not recognized because il is not probable
that an outflow of resources will be required to settls the obligatian. A contingent Bability also arises in extremely rare cases where there is a lability
that cannct be recognized because it cannol be measured relably. The company does nol recognize a contingent Bability bl discloses its
existence in the financial statements

(n) Earnings per share

Basic samings per share are calculated by dividing the nel profil or loss for the period attributable to equily shareholders by the weighted average
number of equity shares outstanding during the period.

For the purpose of calculating dihited earnings per share, the nel profil after tax for the period attributable to equity shareholders and the weighted
average number of equity shares outstanding during the pericd are adjusted for ihe effects of all dilutive potential eguity shares,
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3 Inventorles
As at A at As at
Particulars H-Mar-2017 31-Mar-2018 1=lan-2018
IHR INR MR
Finished geods 140.82.257 bt T
Total 14082 357 165,37 929 =
4  Trade Recalvables
As at As at As at
Partlculars 3 -Mar-201T 31-Mar-2018 1-Jan-2016
INR IHR INR
Trade Receivables unsecured considensd good 16,76,36,351 14,1552 640 -
Total 15.?!@!,351 1&1&,!!,“&
5 Cash & cash equivalents
Asat As at As at
Particulars M -Mar-201T 31-Mar-2018 1-Jan-2018
INR INR INR
Balance with Bank 2,31,27 003 1.79,08,088 ar.nar
Total 31 1&!,“5 IT.027
& Other Current Assels
As at As 5l As gl
Particulars I-Mar-2017 31-Mar-2018 1-Jan-2018
INR INR IKR
VAT receivabie 48,115,279 38,030
Tetal 48 18,279 - 38,0316
7 Equity share capital
A [Particulars As at Ax at As at
H-Mar-2017 31-Mar-2018 1-Jan-2015
INR [T INR
Authoriged shares
1 Share of HUF 30,00,000 each 7.23,085 7.23,085 1,25 047
|lzs hed & full u
1 Share of HUF 30,00,000 each T.23,085 7.23,085 1.25,047
Total Issued, Subseribed & fully paid up share capital 7,23,085 7,23,088 1,25.047
B Reconciliation of the shares cutstanding at the baginning and at the end of the reporting period
{Particulars Equity Shares Equity Shares Equity Shares
As at As &t As at
31-Mar-217 31-Mar-2018 1-Jan-2016
Number INR Number INR Humber INR
At the beginning of the period 1 1.23 085 1 1,25 047 1 1,25 047
Isguad during the period - = = 5,968,038 - -
Cutstanding at the end of the period 1 7,23,088 1 7,23 085 1 1,285,047
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€ Detalls of shareholders holding mare than 5% of shares |n the company

As al As at As at
Name of Sharsholder 31-Mar-2017 -Mar-2018 1-Jan-2014
Mo, of Shares | % of Helding | Mo, of Shares % of Holding Ho. of Shares hald| % of Holding
hald hald e
Sharda Cropchem Limited 1 1003 1 100% 1 100%
8 Other equity
i As at As at As at
Particulars 3-Mar-2017 31-Mar-2018 31 -Mar-2015
INR INR Numbar
Deflch
Balance as per ihe last financial statermant 18,71,888 (82,101} {Tr.21n
Add ; Profiti{Loss) for the year 1,06.38,324 19,63 870 {14 B84)
Closing Balance 1,25,10,183 18,71,868 [82,104)
Farelgn Currency Translation Reserve
Balance as par (he last financial statement (5,28 567) 2426 6,508
Add : Changes for the periad 2 68 558 5,30 003) (7,080}
Clasing Balance {2,60,011) {5,28,587) 2,418
Tolal 1,22 50,182 13 43,302 (B8 BTS)
8 Borrowings
As at As at As at
Particulars 31-Mar-2017 31-Mar-2018 1-Jan-2015
IHR INR INR
Lean from Sharda Crepehemn Espana - 10,57 542 -
Shart tarm loan - oihers = 28,630 20,449
Total - 10,688,181 28,449
10 Trade Payables
As at As at As at
Particulars 3-Mar-2017 31-Mar-2018 1-Jan-2018
INR INR INR
Trade payabies 18,78,88,604 16,37.02 842 -
Total 1!.“% 16 !?EM! -
11 Other Payables
As at As at As at
Partlculars 31-Mar-2047 31-Mar-2016 1-Jan-2018
INR INR INR
COmher Payables B2,28.374 20,16,084 -
Total B2, 28 374 20,186,084 -
12 Dther Current Nabliities
As nt As at Az at
Particulars 3M-Mar-2047 3-Mar-2018 31-Mar-2015
INR INR MNumbar
Statulory Dues Payabis - 70,233,835 -
|interest Payable - 83,306 -
Total - T1,47.141 .
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Year endad Yoar anded
Particulars 3-Mar2017 31-Mar-2048
IHR INR
Sales of Agro Chemicals 52,90,20,605 23,20,02.955
Tou 5230208081 3379 02,965
14 Other incoma
Year ended Year ended
Particulars 3 -Mar-2017 31-Mar-2018
INR INR
Dtner Income £ 1,455
Sundry Balancas wiitten back 343,27 BRT -
Total 3,43 27 68T _!Iﬁ
16 Purchase of traded goods
Yoar ended Yaar onded
Particulars 31-Mar-2017 31 -Mar-2018
INR INR
Purchases of Agro Chemicals 49.25,18,128 21.65,30,531
Total -ﬂa‘lllﬂﬂ ﬂ&&llﬂ
18 ({Increase)l decrease in inventories
Year ended Year ended
Particulars 31-Mar-2017 31-Mar-2016
IHR INR
Inventories at the end of the year 140,92 257 1,65,27.920
Tradod goods
Inveniories at the beginning of the year
Traded goods 185,27 929 -
Totaj 2436872 | (18537525
17 Finance costs
Year ended Yoar anded
Particulars 31-Mar-2017 31-Mar-2018
1NR INR
Irigrast on loan - B5870
Total = B5 870
18 Other oxpenses
Yoar ended Year ended
Particulars H-Mar-201T 31-Mar-2018
INR INR
unting Charges 6,681,140 2,04, 261
Bank charges 1542385 B8,32,156
Office: ran 992,115 6,06,030
Warehouse Rent 33,010 -
Foreign exchange loss 5,568,802 35,820
Tmnnp_m expenses 36,40 655 3235720
Administration expanses 46,78,613 22,74 880
Mizcallansous axpanses 144,513 56,807
Mesling oxpenses 7.24,858 336,431
Professional fees - 236,221
Consultancy charges 4,11,82,084 228,707
Sorage expenzes - BE.324
Repairs & Maintainance - 10278
Local Tax 1843120 -
Membership Fees 1,30.475 -
Advertisement axpenses 1,168,802 57128
— Tatal 56476379 3,085,888 |
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Income Taxes
Yoar anded Year anded
Particulars 31-Mar-2017 | 31-Mar-2018
INR INR
Curment income tax 1282800 0
Total 1mm L]
Fair Valus Msasuremenis
31 March 2047 31 March 2018 | 01 April 2018
FYTPL [FvToc Amortised Cost [FUTPL [FvToc |Amartised Cost_|FVTPL FVTOC! _ |Amortised Cost |
Financlal Assats e
Trade Facarables - - 18,78,38,351 = 14,15.52 840 - -
(Cash and cash aguivalents - - 2.31.37.003 - 1.79.08 088 - 27,027
Total Financiul Assets * . 18,0783 354 . 18,904,680, * AT.0T
Einanciad Liabitities
|Bomuwings = = = = = 10,88 181 = i)
Dthar payables - - B2.28.374 - - 20,18, 084 - -
Total Flnanclal llabliities 2 . B2,28.374 = . 31,02.285 e
Contingent labilities and Commitments
Aa 8t Az mt
Particulars H-Mar-201T | 31-Mar-2018
INR INR
‘Coningent Gal-itas NIL KIL
Comméments HiL NIl
Eamnings per share (EPS)
As at Asat
artlc
Particulars 3-Mar-2017 | 31-Mar-2016
INR INR
Basic and diluted eaming per share; .
Frofit afier taxafion Ag par etatament of profit and loas 1,06,38,324 19.63,870
Weighted aversga number of equity ahares outstanding 1 1
Basic and duted saming per sham 1,08.30,324 18,803,870
HNominal Value of equity share (HUF) 1.00 1,00
Related Panty Disclosures
{a) Relatod partiss with whom transactions hava taken place during the Yoar:
Nature of relatienship Name of Party
(i) Parent company Sharda
Crapchem Lid,
Rulated party transactions:
T following lable provides the total amount of kansactions that have baen anlened inko with related parlies,
- Transactions with Related party
B ul Year anded Yoar snded
aoues 31-Mar-2017 | 31-Mar-201¢
Unsocured loan taken:
Shawda Crocham Lid, 55,08, 803
Sharda Cropchem Espana SL - 1057 542
s
Sharda Crochem Ltd. - 71,350
Sharda Cropchem Espana SL - 14,511
Repaid to Sharda Crepcham Lig. - 5577881 |
Repaid by Sharda Cropchem Espana SL 10,44 650 5
Repaid 1o Mr, Zoltan Papp 20,838
'] a5E ! EH
Sharda Cropechem Lid, 482315381 | 218530531 i
|
|
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Yoar anded Yoar anded
Quistanding balances 3-Mar-2017 | 31-Mar-2018
Trada payaiies:
Shmren Cropeham Lid, 18,48,80,407 113?.02.!421
Lnsecured joan taken:
Sharda Cropcham Espana 5L = 1057542
Me. Zoltan Papp = 28,639
Sogment reporting

The Company operates in 8 single and rolaled busanass segrment viz. Agre Chemicals . Therefone, the information required by the
IND AS 108 on segment reporing is nod applcable to tha Company.

Previous year figures

The prisvious year Bgumes have been regrouped, reamanged wharever nacessary lo compars Ehis yaar figunos.

As per our report of even date

For and on behalf of the Board of Directors of
8 HUNGARY K. -

CA H.V.BESWAL
IPARTNER]
Mambarahip Numbar - 131054
PLACE : MUMBAI

17 AFR 2007



