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INDEPENDENT AUDITOR’S REPORT

To the Members of SHARDA ITALIA SRL
Report on the Ind AS Financial Statements

We have audited the accompanying Ind AS financial statements of SHARDA ITALIA SRL,
which comprise the Balance Sheet as at 31.12.2016, the Statement of Profit and Loss, including
the statement of Other Comprehensive Income, the Cash Flow Statementand the Statement of
Changes in Equity for the year then ended, and a summary of significant accounting policies and
other explanatory information.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these Ind AS financial
statements that give a true and fair view of the state of affairs (financial position), profit or loss
(financial performance including other comprehensive income), cash flows and changes in equity
of the Company in accordance with accounting principles generally accepted in India, including
the Indian Accounting Standards (Ind AS) specified under section 133 of the Act., read with
[Rule 7 of the Companies (Accounts) Rules, 2014 and the Companies (Indian Accounting
Standards) Rules, 2015, as amended. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of
the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and the design, implementation and maintenance of adequate internal
financial control that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the Ind AS financial
statements that give a true and fair view and are free from material misstatement, whether due to
fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these Ind AS financial statements based on our
audit. We have taken into account the provisions of the Act, the accounting and auditing
standards and matters which are required to be included in the audit report under the provisions
of the Act and the Rules made thereunder. We conducted our audit of the Ind AS financial
statements in accordance with the Standards on Auditing, issued by the Institute of Chartered
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Accountants of India, as specified under Section 143(10) of the Act. Those Standards require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the Ind AS financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers
internal financial control relevant to the Company’s preparation of the Ind AS financial
statements that give a true and fair viewin order to design audit procedures that are appropriate in
the circumstances. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of the accounting estimates made by the Company’s Directors, as
well as evaluating the overall presentation of the Ind AS financial statements. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Ind AS financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us,
the Ind AS financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at 31.12.2016, its profit/loss including
other comprehensive income, its cash flows and the changes in equity for the year ended on that
date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s report) Order, 2016 (“the Order”) issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act, we give in
the Annexure 1 a statement on the matters specified in paragraphs 3 and 4 of the Order.

2. As required by section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those




(c) The Balance Sheet, Statement of Profit and Loss including the Statement of Other

Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity dealt
with by this Report are in agreement with the books of account

(d) In our opinion, the aforesaid Ind AS financial statements comply with the Accounting

Standards specified under section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014 Companies (Indian Accounting Standards) Rules, 2015, as amended

(e) On the basis of written representations received from the directors as on 31.12.2016, and

®

taken on record by the Board of Directors, none of the directors is disqualified as on
31.12.2016, from being appointed as a director in terms of section 164 (2) of the Act;

With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

1. The Company does not have any pending litigations which would impact its financial
position;

2. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

3. There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

4. As per books of accounts of the Company and as represented by the management of the
Company, the Company did not have cash balance as on November 8, 2016 and
December 30, 2016 and has no cash dealings during this period

For V.KLBESWAL & ASSOCIATES,
CHARTERED ACCOUNTANTS,
FIRM REGISTRATION NO: 101083W

CA K.V.BESWAL

PARTNER (< weoS

M.NO.131054
PLACE : MUMBAI
DATED : 17.04.2017 .




SHARDA ITALIA SRL
BALANCE SH AS AT 31ST DECEMBER 201
(Amount in INR)
Particulars Note No As at As at As at
31-Dec-16 31-Dec-15 01-Jan-15
ASSETS
Non-current assets
Other Intangible assets 3 - 22,401 41,704
Total non-current assets - 22,401 41,704
Current assets
Financial assets
Cash & cash equivalents 4 3,032 23,077 15,808
Other current financial assets 5 3,56,203 3,67,305 7,385
Other current assets (5] 2 1,972 4347613
Total current assets 3,59,237 3,92,354 43,70,806
Total assets 3,59,23? . 4.14é?55 44,12,510
EQUITY AND LIABILITIES
Equity
(a)Equity share capital T 1,76,321 1,768,321 1,76,321
(b)Retained earnings 8 4,40,526 1,73,767 1,54.462
(c)Other reserves 8 (2,69,101) 2,486 (20,888)
Total equity 3,47,746 3,52,574 3,009,895
Current liabilities
Financial liabilities
Other current financial liabilities 9 - 62,181 19,32,938
- 62,181 19,32,938
Curent tax liabilities 10 11,481 21,69,677
Total current liahilities
Total equity and liabilities 3,59,237 4,14,755 44,12,510
*
The accompanying notes are an integral part of the financial statements.
As per our report of even date
For V.K.BESWAL & ASSOCIATES For and on behalf of the Board of Directors of
CHARTERED ACCOUNTANTS SHARDA ITALIA SRL
Firm Registration No. 101083W
CA K. V. BESWAL NeRe R.V.BUBNA
[PARTNER] = AUTHORISED SIGNATORY
Membership Number - 131054
FLACE : MUMBAI
oate: 1/ APR Ly
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SHARDA ITALIA SRL

STATEMENT OF PROFIT AND LOSS FOR THE PERIOD ENDED 31ST DECEMBER 2016

(Amount in INR)

Particulars Note No Year ended Year ended
31-Dec-16 31-Dec-15

Income
Other income 1" 401,571 374177
Total income 4,01,571 3,74,177
Expenses
Depreciation and amortisation expenses 3 12,620 21,968
Finance costs 12 - 18,355
Employee benefit expenses 13 - 76,936
Other expenses 14 1,10,427 1,56,344
Total expenses 1,23,057 2,73,603
Profit/{loss) before tax 2,78,514 1,00,574
Tax expenses
Currant tax 11,765 81,269
Deferred tax - -
Total tax expenses 11,755 81,269
Profit!{loss) for the year 2,66,759 19,305
Other comprehensive income to be reclassified to profit or loss
in subsequent periods:
Exchange differences on translation of foreign operations (2,71,588) 23,374
Income tax effect
Other comprehensive income for the year, net of tax (2,71,5886) 23,374
Total comprehensive income for the year (4,827) 42,679
Earning per equity share
Equity share of par value of EUROS 10 each, Euros 2.50 paid up

Basic & Diluted 16 266.76 19.31

As per our report of even date
For V.K.BESWAL & ASSOCIATES
CHARTERED ACCOUNTANTS
Firm Registration No. 101083W

CA K. V. BESWAL
[PARTNER]
Membership Number - 131054
PLACE : MUMBAI

pate: \] /] APR 701}

For and on behalf of the Board of Directors of
SHARDA ITALIA SRL

R. V. BUBNA

L&

AUTHORISED SIGNATORY




SHARDA ITALIA SRL

STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2015

{Amount in INR)

Particulars |[Equity Share | Reserves & Surplus Items of other Total equity
Capital comprehensive
income
Retained earnings Foreign Currency
translation reserve
As on 01 January 2015 1,76,321 1,54 462 (20,888) 3,08, 895
MNet Profit for the period 19,305 - 19,305
Other comprehensive income - 23,374 23,374
Total Comprehensive Income 19,305 23,374 42 679
As on 31 December 2015 1,76,321 1,73, 767 2,486 3,52,574

FOR THE YEAR ENDED 31 DECEMBER 2016

{Amount in INR)

Particulars Equity Share Reserves & Surplus |ltems of other Total equity
Capital comprehensive
income
Retained eamnings Foreign Currency
translation reserve
As on 01 January 2016 1,76,321 1,73, 767 2,486 3,52,574
Net Profit for the pericd 266,759 - 2,866,759
Other comprehensive income - (2,71,586) (2,71,586)
Total Comprehensive Income 2,66,759 (2,71,586) (4,827)
As on 31 December 2016 1,76,321 4,40,526 (2,69,101) 3,47,746

The accompanying notes are an integral part of the financial statements.

As per our report of even date
For V.K.BESWAL & ASSOCIATES
CHARTERED ACCOUNTANTS
Firm Registration No. 101083W

CA K. V. BESWAL
[PARTNER]

Membership Number - 131054
PLACE : MUMEAI

Date: .17 APR 01}

For and on behalf of the Board of Directors of

SHARDA ITALIA SRL

1

[ S———————

R. V. BUBNA

AUTHORISED SIGNATORY




SHARDA ITALIA SRL

CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST DECEMBER 2016

(Amount in INR)
Year ended Year ended

Particulars 31-Dec-16 31-Dec-15
Cash flow from operating activities
Profit/(loss) before tax 2,66,759 19,305
Profit/(loss) before tax 2,66,759 19,305
Adjustments to reconcile profit/(loss) before tax to net cash flows
Depreciation/ amortization on continuing operation 12,630 21,968
Exchange difference on translation of assets and liabilities (2,61,816) 20,709
Operating profit/(loss) before working capital changes 17,673 61,922
Movements in working capital : l
Increase/ (decrease) in other current financial assets 11,102 39,80,3
Decrease / (increase) in other current assets 1,970 54
Increase/ (decrease) in other current financial liabilities (62,181) (18,70,7
Cash generated from /(used in) operations (31,536) 21.?5,91f
Direct taxes paid (net of refunds) 11,491 (21,69,64N
Net cash flow from/ (used in) operating activities (A) (20,045) 7.249
Cash flows from investing activities - -
Net cash flow from/ (used in) investing activities (B) - -
Cash flows from financing activities - -
Net cash flow from/ (used in) in financing activities (C) - -
Net increase/(decrease) in cash and cash equivalents (A + B + C) (20,045) 72
Cash and cash equivalents at the beginning of the year 23,077 15i8
Cash and cash equivalents at the end of the year 3,032 230
Components of cash and cash equivalents
Cash in hand 676 6
Bank Overdraft 2,356 2213
Total cash and cash equivalents (note 4) 3,032 2310

As per our report of even date
For V.K.BESWAL & ASSOCIATES
CHARTERED ACCOUNTANTS
Firm Registration No. 101083W
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For and on behalf of the Board of Directors of
SHARDA ITALIA SRL

CA K. V. BESWAL N R. V. BUBNA

[PARTNER] . AUTHORISED SIGNATORY
Membership Number - 131054

PLACE : MUMBAI

Pate: 17 PR 2017




Sl-lﬁ.ﬂﬂ.l ITALIA SRL

1. Corporate information
Sharda ltalia SRL (the company) was incorporated on 26.03 2012 in aly. The holding company is Sharda Cropchem Limited from 05.04.2012,

Sharda ltakia SRL is engaged In the business of dealing in agrochemical products in Raty.
2. Basis of preparation

The financial staternants of the Company have been prepared In accordance with the Indian Accounting Standards (ind AS) notified under section
133 of the Companies Act 2013 (the Act) [Companies (Indian Accounting Standards) Rules, 2015] and other relevant provisions of the Act.

The financal statements up to year andad 31 March 2018, were prepared in accordance with the accounting standards notified under section 133 of
These financial statements are the first financal statements of the company under ind AS.
The financial statements have been prepared on a historical cost basts, except for the Tollowing assets and liabiiities which have been measured at
fair value or revalued amount:

Derivative financial instruments

Cerlain financial assets and Kabilities measured at fair value (refer accounting policy regarding financial instrements),

2.1 Summary of significant accounting pelicles
{a) Use u-l' estimates

The preparation of financial siatements in conformity with Ind AS requires the management o make judgments, estimates and assumplions that
affect the reporied amounts of revenues, expenses, assets and liabilites and the disclosure of contingent Eabilities, at the end of the reporting
period. Although (hese estimates are based on the management's best knowledge of curent events and actions, uncertainty about these

assumplions and estimates could resu’t in the gutcomes requirng a maleral adjustiment to the carrying amounts of assels or liabifities in future
periods.

{b) Property, plant and equipment

Property, plant and eguipment are stated at cost less accumulaled depreciation and impairment, if any. Cost comprises of the purchase price and
any atinbutable cost of bringing the asset to its working condition for its intended use.

Depreciation s provided after impasrrmant, if any, using the straight-kne mathod as per the useful lives of the assels estimated by the management at
ihe time the asset is acquired and reviewed periodically, including at each financial year end. The lives are based on histonical experence with
similar assets as well as anticipation of future events, which may impact their life, such as changes in technology.

On transibion to ind AS, the company has elected to continue wilh the camying value of all s property, plant and equipment recognised as at 1 April
2016 measured as per the previous GAAP and use that carrying value as the deemed cost of the property, plant and eguipment.

{c) Intanaible assets and amortisation

Intangibie assels acquired separately are measured on initis! recognition at cost. Following intial recognition, intangitile assets are carried at cost
bess accumulaled amortizetion and accumuiated impairment loeses, if any.

Product registration costs generally comprise of costs incurred towards crealing product dossiers, fees paid to reglsiration consultants, application
feas to the ministnes, data compensation costs, data call-in costs and fees for task-force membership

In situations where consideration for data compensation is under negotistion and 5 pending finalisation of confractual agreements, cost is
detarmined on a best estimate basis by the management, and revised to actual amounts en conclusion of agreements

Product Registration

Product Registration expenses and Data Compensation charges are amanised on a straight-bne basis over a period of five years

Computer Software

Expenses on implementation of Computer Software are amorised an a straight-line basis over a period of four years,

Research and Development costs

Research costs are expensed as incurred. Development aﬂpemuw is carried forward when its fulure recoverability can reasonably be regarded as
assured and is amariized over the period of expected fulure benefit During the period of development, the assets under development ane tested lor
impairmeant annually,

On transition to Ind AS, the company has elecled o continue with the carrying value of all its intangitle assels recognised as at 1 Aprll 2016
measured as per ihe previous GAAF and use that carrying value as ihe deemed cost of the intangible assets

{d) Impairment of assets

The camying amount of assels at each balance sheel date is reviewed for impalrment. If an indication of impairment exists, tha recoverable amaouni
of such assats is estimated and impairment is recognised, if the carmrying amount of these assels exceads their recoverable amount. The recaverable
amount is the greater of the net selling price and their value in use. Value in Use is amved at by discounting the futuse cash flows to their present
value using a pre-tax discount rate, that reflects current market assessment of the time vaiue of manay and the risks specific o the asset

Afier impairment, depreciation'amortisation is provided on the revised carrying amaunt of the asset over ils remaining useful life,

{e} Investments and other financial assets
i} Classification

The cempany classifies its inancial assets in the following measurement categarnies:

* those (0 be measured subsequently at fair value (either through other compreheansive incomae, or thraugh profit or loss), and
* those measured al amontised cost

{ii} Measurement

Al initizl recognition, (he company measures a financial asset at its falr value plus, in the case of a financial asse! not &t fair value mmugh

k55, Iransactan costs thal are direclly attribulable to the acquisition of the financial asset Transaction costs of financial assets camied at fain I.Ial i

through profit or loss are expensed in profit or loss. \\ Py x.._,.-v',
e
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SHARDA ITALIA SRL
Notes to financial stateme

Debt instruments
Subsequent measurement of debt instruments depends on the company’s business model for managing the asset and the cash flow characteristics
of the asset. There are three mepsurement categonias into which the company classifies its debt insiruments:

* Amortised cost: Assets that are held for collection of contractual cash flows wherne those cash flows représent solely payments of prncipal and
interest are measwred al amortised cost. A gain or loss on a debt investiment that ks subsequently measured at amontised cost and s not part of a
hedging refationship is recognised in profit or loss when the asset is darecognised or impaired, Interest income from these financial assels is
included in finance income using the effective interest rale method,

« Falr value through other comprehensive income (FYOCI): Assets thal are held for collection of contractual cash flows and for selling the
financial assets. where the assets’ cash flows represant solaly payments of principal and interest, are measured at fair value through other
comprehensiva incorme (FYOCH). Movements in the carmying amount are taken through OCI, except for the recognition of impairment gains or losses,
interest revenue and foreign axchange gains and losses which are recognised in profit and loss, When the financial asset is derecognised, the
cumuiative gain or loss previously necognised in OC| is reclassified from equity to profit or loss and recognised in other gains/ (losses). Interest
income from these financial assets is included in other income using the effective interest rate method.

* Fair value through profit or loss: Assets that do not meet the criteria for amortisad cost or FYOCH are measured at fair value through profit or
loss, A gain or loss on a debl investment that is subsequently measured al fair value through profit or Ioss and is not part of a hedging relationship is
recognised in profil or loss and presenied net in the statement of profit and koss within ather gains/{losses) In the period in which it arisas, Interest
income from these financial assets is included in ofher income

Equity instruments

The company subsequently measures all equily investments at fair value, Where the company's management has elected to present fair value gains
a@nd losses on equity invesiments in oiher comprehensive income, there is no subsequent reclassification of fair value gains and losses to profit or
loss, Dividends from such investments are recognised in profil or loss as other income when the company’s right to recebve payments is established.
Changes in the fair valus of financial assets al fair value tnrough profit or loss are recognised in other gain/ (losses) In the staterment of profit and
loss. Impalrment losses (and reversal of impalrment losses) on equity investments maasured at FVOC! are not reported separately from ofher
changes in fair value. '

{iii} Impairment of financial assets

The company assesses on a forward looking basis the expactad credit losses associated with s assets camied al amortised cost and FVOC! debl
instruments. The impairment methodology applied depends on whether there has been a significant increase in credit risk, .

For irade receivables only, the company applies the simplified approach permitted by Ind AS 109 Financial Instrurments, which requires expected
litatime losses 10 be recognised from inltial recognition of the receivables.

{iv) Derecoanition of financial assets

A financial assel s derecognised only when
+ The company has transferred the rights to receive cash fliows from the financial assat or

+ retaing ihe contractual rights to receive the cash flows of the financial assel, but assumes a contrectual obligalion fo pay the cash fiows to cne or
Where the entity has transferred an asset, the company evaluates whather il has transferred substantially &ll risks and rewards of cwnership of the
financial ssel. In such cases, the financial asset is derecognised. Where the entity has not transfermed substantially all risks and rewards of
cwnership of the financial assel, the financial asset is not
derecognised.

Where the entity has neither transferred a financial asset nor retains substantially all nisks and rewards of ownership of the financial asset, the
financial asset is derecognised If the company has nol retained control of (he financial asset, Where the company retains cantral of the financial
assel, the asset is continued to be recognised fo the extent of continuing invalvement in the financial assel

if1 Income recoanition
Interest intome

Interast income from debt instruments is recognised using the efective inlerest rate method,

Dividends

Dividends are recognised in profit or loss only when the right to receive payment is established, it is probable that the economic benefits associated
with the dividend will flow to the company, and the ameount of the dividend can be measured raliably

(o) Inventories
Raw materials, traded goods and finished goods are valued at lower of cost or net realizable value. Cost inciudes direct material and direct

EEPENSES. Gusl_is determined on a weighted average basis as per Individual |ocation which is done on specific identification of balches. Nel
realizable value is the estimated sefling price in the ardinary course of business, less estimated costs necessary 1o make the sales

(k) Cash and cash eguivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and shari-lerm deposits with an onginal matunity of three
manths or less, which are subject 1o an insignificant rgk of changes in valug

For the purpose of the statement of cash fiows, cash and cash equivabents consist of cash and short-term deposits, as defined sbove, net of
outstanding bank overdraft
(i} Revenue =iz

:
Revenue is recognized (o the extent that i is probable thal the economic benefits will flow to the Company and the revenue can be relaply
measured. E i




Sale of goods

Revenue is recognized when the significant risks and rewards of ownership of the goods have been passed to the buyer Revenues from the sale of
goods in the ordinary course of business is measured net of returms and discounts. The company operates a lovalty programme where customers
accumulate points for purchases made. Revenue related to the award points is deferred and recognised when the points are redeemed, The amount
of revenus is basad on the number of points redeemed relative to the total number expected o be redeamed.

(J) Foreign currency translation
(i} Functional and presentation currency
The financial statements are presented In INR which is Tunctional and presentation currency of parent company.

{ii} Transactions and balances

Foreign currency transactions are franslated into the functional currency wsing the exchange rates at the dates of the transactions. Foreign exchange
gains and losses resulting from the setfierment of such ransactions and from the franslation of monetary assets and liabities denominated in foreign
cumrencles at year end exchange rates are generally recognised in profit or boss.

Fareign exchange gains and losses are presented (n the statemant of profit and loss on a net basis within other gains/{losses)

Mon-maonetary Hems that are measured at fair value in a foreign currency are translated using the exchange rates at the date when the fair vaiue was
determéingd. Translation differences on assets and liabilites carried at fair value are reported as part of the fair value gain or loss. For example,
fransiation differences on non-monetary assets and labiliies such as equity instruments held at fair value through profit or loss are recognised in
profit or loss as part of the fair value gain or loss and transiation differences on nan-monetasy assels such as equity investments classified as FVOCI
are recognised in ather comprehensive income,

(k) Income tax

The income tax expense or credit for the period is the tax payable on tha current period's taxable income based on the applicable income tax rate for
each jurisdichon adjusted by changes in deferred tax assets and kabilites atiributable to lamporary differences and to unused tax losses.

The current ilmm&iaxcl'nrgﬂs caleutated cn the basis of the tax laws enacted or substantively enacted at the end of the reporiing period in the
ltaly where the company and fts subsidiaries and asscciales operaia and generale taxabile income. Management pericdically evaluates positions
taken in tax reluns with respect to sduations in which applicable tax regulation is subject lo interpretation. It estsblishes provisions whene
appropriate on the basis of amounts expectsd 10 be paid o the tax authorities.

Deaferred income tax ks provided in full, using the Eability method, on temporary differences arising between the tax bases of assets and fiablities and
Ineir camying amounts in the financial statemants. Defarred income &« is determined using tax rates (and kaws) that have bean enacted or
substantially enacted by the end of the reporfing period and are expected o apoly when the related deferred income tax asset is realised or the
deferred income tax liability is settied

Deferred tax assets are recognised for all geductible temporary differences and unused tax losses only i it s probable thal fulure taxable amounts
will be available to utilise those temporary differences and losses.

Deferred tax assets and labilites are offset when there is a legally enforceable right to offset cumrent tax assets and labilities and whan the deferred
tax balances reate to the same taxation authonty, Current tax assats and lax abd|bes are oifset where the entity has a iegadly enforceable right to
offset and intends either to sefiie on a net basis, or to realise the asset and settle the lability simultanecusty,

l’.‘.urren't and deferred tax is recognised in profit or loss, except 1o the extent thal it relates to items recognized n other comprehensive incoma or
directly in equity. In this case, he tax is alse recognised in other comprehensive incoma or directly In equity, respectively.

(1} Leases

As a lessee

Leases in which a significant portion of the risks and rewards of cwnership are not transferred 1o the company as lessee ase classified as opesating
leasas. Payments made under operabng keases are charged to the income stalement on a straight- Ene basis over the pericd of the lease.

{m} Provisions and Contingent Liabilities

Provisions

A provision is recognized when the Company has a present obligation as a result of past event, it is profable that an outfiow of resources embodying
econamic benefits will be required to setle the obligation and a reliable estimale can be made of the amount of the obdigaton, Provisions are not
discounted |o their present value and are determined based on the best eslimate required to setils the chligation at the reporting date. Thesa
estimates are reviewed at each reporfing date and adjusied ta reflect the current best estimates

Contingent Liabilitles

A camtingent liability is a possible obligation that arises from past evenis whose existence will be confirmed by the occurrence or NonN-oocumence of
ane or more uncertain fulure events beyond the conirol of the Company or a present obfigation that is not recognized because it s not probable that
an outliow of resoutces will be reguired to settle he obligation. A contingent kability alsa arises in exiremely rare cases where there is a liability that

cannot be recognized because it cannot be measused reliably. The company does nol recognize a contingent liabiity but discioses its exislences in
e financial stalemeants

{n) Earnings per share

Basic earnings per share are calcutated by dividing the net profit or HH-S for the pericd atfributabie to equity sharehokders by Ihe weighted average
number of equity shares culstanding during the period,

For the purpose of calculating diluted eamings per share, the net profit after tax for the period atiributable to equity sharehalders and the weighled
avarage number of equity shares outstanding during the perod are adjustied for the effects of all diutive polential equity shares. =




SHARDA ITALIA SRL
Notes to financial statements for the year ended 31st December, 2016

3 Intangiblo assots
Computer Software
Amount in INR

Cost

At 1 january, 2015 1,04,259

Additions

Disposals

Exchange differences 7,744

At 315t December, 2015 1,12,003

Additions

Disposals

Exchange differences 11,950}

At 31st December, 2016 1,10,053

Amortisation

At 1 January, 2015 62,555

Depreciation charge for the year 11,968

Disposals

Exchange differences 5,079

At 31st December, 2015 89,602

Depreciation charge for the year 12,630
|Cisposals

Exchange differences 7,821

At 315t December, 2016 1,10,053

Met book value

At 31 December, 2016 -

At 31 December, 2015 22,401

Net book value

31-Dec-16 31-Dec-15 01-Jan-15)
INR] INR INR

Other Intangible assets - 22,401 41,704




SHARDA ITALIA SRL
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4 Cash and cash equivalents

As at As at As at
Particutars 31-Dec-2016 | 31-Dec-2015 | D1-Jan-2018
INR IR INR
Cash in hand 676 Geg 540
|Bank Batarce 2,356 22,389 15,168
Tutal 3,032 23077 15,808
& (Oaher current financial assels
As at As at As al
Particulars 31-Dec-2016 | 31-Dec-2015 | 01-Jan-20185
IHR MR INR
(Cithar recerables 3,56,203 367,305 4347 813
Total 356,203 367306 43475613
& Oher current assets
As at As al As al
Particulars I1-Dec-2016 | M1-Dec-2015 | 01-Jan-2015
INR MR INR
|Balance with Govemment Authoriies 2 1872 73RS
Total F 1&?2 T, J85)
T Equity share capital
A As at As at As at
Particulars. H-Dec-2016 | 31-Dec-20156 | 01-Jan-2015
MR INR INR
Authorised share capiial
1000 (Previous year : 1000) Shares of Ewos 10 each B.84 788 &84, 765 € B4 TS
| Subs I
1000 (Previous year : 1000} Shares of Euros 10 anch, Euros 2.50 paid up 1.78.321 176,321 1,768,351
Tatal lssued, Subscribed & fully pald up share capital 1,76,321 1,76,321 176,321
B Reconciliation of the shares outstanding at the baginning and at the end of the reporing paricd
Equity Shares Equity Shares Equity Shares
Particulars As at As a1 As at
21-Dec-2016 31-Dec-2018 01-Jan-2015
Number INR MNumber INR Numbar INR
|t the beginning of the perod 1,000 1,76,321 1,000 1,76.321 1,000 1,786,331
|ss1sed during the penod - ‘ E 3
Outstanding at the end of the period 1,000 1,76,321 1,000 1,76,321 1,000 176,321
G Details of shareholders holding more than 5% of shares in the company
As at As at As al
M-Dec-2016 31-Dec-2018 01-Jan-2015
Name of Sharsholder No.of | %ofHolding | No.of Shares | % of Holding | Mo, of Shares | % of Holding
Shares hald hald
hald
SHARDA CROPCHEM LIMITED 490 OB 00 () B8.00% 990




SHARDA ITALIA SRL
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8 Reserves and Surplus

Asat | Asat As at
Particulars 3t-Dec-2016 | 31-Dec-2015 | 01-Jan-2015
INR INR INR
Surplus
Bafance as per the last financial statement 1.73.767 1,54, 482 114,363
Add : Profit for ihe year 266,750 19,305 40,099
Closing Balance 440,526 1,73, 787 1,84 482
Foreign Currency Translaton Reserve
Balance a8 pef the last financisl statement 2480 (0, BEB) 3484
Addd : Profit for ihe year (2,71 568) 3374 (567290
Closing Balance (2,68,100)| F¥TT {20,888)
Total 'I"ﬂﬂﬂ 1;]"!-& 1&&!4
8 Oiher current financial Habilithes
Particulars As an As at As at
31-Dec-2016 | 31-Dec-2015 | 01-Jan-2015
INR INR INR
Emplaymenl benefits payabie - 62,181 18,32,958
Other payables . :
Total - 62,181 18,32,938
10 Cuwrrant tax liabilities
As at Aa at As at
Particulars 31-Dec-2016 | 31-Dec-2015 | 01-Jan-2015
INR INR INR
Taes Payabla 11,481 - 21 B8 ETT
Tatal 11,491 = 21 69,677
11, Other Income
Yaar anded Yaar ended
Particulars 31-Dec-2016 | 31-Dec-2016
INR INR
Custodian Fees 401,582 374135
‘Commission income .
[interest ] 42
Total 401,571 374,177
12 Finance Costs
fear ended Yoar andoed
Particulars 31-Dec-2018 | 31-Doc-2015
MR INR
|interast Expanse - . 18,355
Total - 18,155

13 Employes Benofil Expenses

E Yoar ended Yoar
Particulars ear snded

31-Dec-20168 | 31-Doc-2015
INR INR
Salnry to employees : —
Tatal
= TII'M-!-
14 Other Expenses
ulnrs Yearended | Year ended
s 31-Dec-2016 | 31-Dec-2015
INR INR
Administrative Expensas 10.5% il
amﬂﬂ'lam 12.508 15,228
oNpansen 541.533 23.581
Rabes & Taxes 22624 59,285
Total

1,10,427 1,58 344
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Mates bo finaneial etatemants for the yoar ended 315t Decombar, 2016

15

T

| 31 December 2018 31 Decombaer 2015 01 January 20158
e ey | o
PvIPL|FuToc Cost _|FVTPL FVTOCH Cost _|PVTPL __IFVTOCH Cost
Financial Assers
(Cash and cash equivalants 3032 . . 23077 - 15.806
Cther friancal assets 3,568,203 - - 387,305 - 7.385
Toital Financial AssHs 359,236 = - 3,890,382 - 23,193
Financial Liabilities
Enancal kabiltes - 82 181 - 1932 #38
otal Financisl Rabilties - - - = 52,181 # 18.32.538
Contingent [labilities and Commitmaents
Year ended Year onded
Particulars 31-Dec-2016 | 31-Dec-2015
INR INR
Contingont |intilities ML MIL
Commitmants ML MIL
Earnings per share [EFPS)
Tear ended Yoar anded
P, lars
e 31-Dec-16 | 31-Dec-15
INR INR
Basic and diluted earming per share:
Profit after laxation as per staberment of profil and inss 288,758 19,305
Wizighted average number of aquity shares aulsianding 1,000 1,000
266,76 18.3
10,00 10,00

Segment reparting
The: Company cperates in a single and related business segment viz. Agro Chemicals | Theretore, the information reguined

Previous year figures

The previous year igunes have been regrouped, rearranged whernever necessany 10 compare this year figures.

AR per gur report of even date
For VH.BESWAL & ASSOCIATES
CHARTERED ACCOUNTANTS .
Firm Reglstration Na, mmn-:p;'-; A

CA K. V. BESWAL
[PARTHER]
Mambership Numbar - 131054
PLACE : MUMBAI

™17 APR 2011

For and on bahalf of the Board of Directors of

SHARDA ITALIA SRL

AL V. BUBNA

AUTHORISED SIGNATORY




