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INDEPENDENT AUDITOR'S REPORT

To the Members of SHARDA ITALIA SRL

Report on the Ind AS Financial Statements

We have audited the accompanying Ind AS financial statements of SHARDA ITALIA SRL,
which comprise the Balance Sheet as at 31.03.2019, the Statement of Profit and Loss, including
the statement of Other Comprehensive Income, the Cash Flow Statement and the Statement of
Changes in Equity for the year then ended, and a summary of significant accounting policies and
other explanatory information.

Management's Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Aet”) with respect to the preparation of these Ind AS financial
statements that give a true and fair view of the state of affairs (financial position), profit or loss
(financial performance including other comprehensive income), cash flows and changes in equity
of the Company in accordance with accounting principles generally accepted in India, including
the Indian Accounting Standards (Ind AS) specificd under section 133 of the Act., read with
[Rule 7 of the Companies (Accounts) Rules, 2014 and the Companies (Indian Accounting
Standards) Rules, 2015, as amended. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of
the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and the design, implementation and maintenance of adequate internal
financial control that were opetating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the Ind AS financial
statements that give a true and fair view and are free from material misstatement, whether due to
fraud or error,

Auditor’s Responsibility

Owur responsibility is to express an opinion on these Ind AS financial statements based on our
audit. We have taken into account the provisions of the Act, the accounting and auditing
standards and matters which are required to be included in the audit report under the provisions
of the Act and the Rules made thereunder. We conducted our audit of the Ind AS financial
statements in accordance with the Standards on Auditing, issued by the Institute of Chartered




Accountants of Indin, as specified under Section 143(10) of the Act. Those Standards require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the Ind AS financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers
intemmal financial control relevant to the Company's preparation of the Ind AS financial
statements that give a true and fair view in order to design audit procedures that are appropriate
in the circumstances. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of the accounting estimates made by the Company's
Directors, as well as evaluating the overall presentation of the Ind AS financial statements. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Ind AS financial stalements.

Orpinion

In our opinion and to the best of our informaton and according 10 the explanations given to us,
the Ind AS financial statements give the information required by the Act in the manmner so
required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at 31.03.2019, its loss including other
comprehensive income, its cash flows and the changes in equity for the period of then ended on
that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s repart) Order, 2016 (“the Order™) issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act, is not
applicable to the company as the —

a. Paid-up Capital and Reserve (Net Worth) is not more than Rs. 1 Crore

b. Company does not have loans outstanding Rs. 1 Crore or more from any bank or
Financial Institution and

c. Company does not have turnover exceeding Rs. 10 Crore

2. As required by section 143 (3) of the Act, we report that:

{a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;




(b) In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those

{c) The Balance Sheet, Statement of Profit and Loss including the Statement of Other
Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity dealt
with by this Report are in agreement with the books of account

(d) In our opinion, the aforesaid Ind AS financial statements comply with the Accounting
Standards specified under section 133 of the Act, read with Companies (Indian Accounting
Standards) Rules, 2015, as amended

(¢) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

1. The Company does not have any pending litigations which would impact its financial
position;

2. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses,

3. There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

For V.K.BESWAL & ASSOCIATES,
CHARTERED ACCOUNTANTS,
FIRM REGISTRATION NO: 101083W

H—L

KUNAL V. BESWAL
PARTNER
M.NO.131054 n )
PLACE: MUMBALI T
DATED: 15.04.2019




SHARDA ITALIA SRL

I BALANC ET AS AT MARC|
{Amount in INR)
Particulars MNote No As at As at
31-Mar-18 31-March-18
ASSETS
MNon-current assets
Other Intangible assets 3 - -
Total non-current asseis - -
Current assets
Inventories 4 - 3,731,564
Financial assets
Trade receivables 5 101,146,383 87,703,083
Cash & cash equivalents 2] 1,107 411 1,870,023
Other financial assets 7 - 125,30
Other current assets 8 17,217 10,702
Total current assets 102,271,011 83,440,673
Total assets 102,271,011 93,440,673
EQUITY AND LIABILITIES
Equity
{a)Equity share capital 8 781,138 176,341
(b)Other equity 10 4,068.077 7,949,790
Total equity 4,849,213 8,126,111
Current liabilities
Finan i
Borrawings 11 - 4,023,100
Trade payables 12 87,2865 802 73,824 676
Other Current Liabilities 13 7,474,681 4,358 553
Provisions 14 - 120,683
Current Tax Liabilities 2,650,205 2,887,540
Total current liabilities 87,421,798 85,314,562
Tolal equity and liabilities 102,271,011 93,440,673 |

The aceompanying notes are an integral part of the financial statements.

As per our report of even date

For V.K.BESWAL & ASSOCIATES
CHARTERED ACCOUNTANTS
Firm Registration No, 101083W

G

KUNAL V. BESWAL
[PARTNER]

Membership Number - 131054
PLACE : MUMBAI

Date: April 15, 2018

For and on behalf of the Board of Directors of
SHARDA ITALIA SRL

b

ASHISH R. BUBNA,

DIRECTOR




SHARDA ITALIA SRL

{Amount in INR)
Note No | Year ended March 31,| For the period from
2019 01- Jan-2017 to
Particulars 31-Mar-2018
Revenue from operations 15 162,440,095 80,750,514
Other income 16 3,758 148,102
Total income 162,443,853 80,899,616
Expenses
Purchase of iraded goods 17 144,267,278 73,408,714
Change in inventories 18 3,752,247 (3,731,664)
Finance costs = =
Employee benefit expenses 18 11.738.570 -
Other expenses 20 6,640,016 996 676
Total expenses 166,398,081 70,673,826
Profit{loss) before tax {3,954, 228) 10,225,780
Tax expanses
Current tax 1,354,780 2,785,748
Adjustment for tax relating to earfier years {1,592,625) -
Deferred tax 5 .
Total tax expenses (237,845)| 2,785,749
Profiti{loss) for the year {3,716,383) 7,440,041
Other comprehensive income to be reclassified to profit or loss in
subsequent periods:
Exchange differances on transiation of foreign operations {165,330) 338,324
Cther comprehensive income for the year, net of tax {165,330) 338,224
Total comprehensive income for the year {3,881,713) 7,778,365
Earning per equity share 23
Equity shares of par value of EURD 1 each
Basic & Diluted [383.45) 2,976.02

The accompanying notes are an integral part of the financial statements.

As per our report of even date
|For V.L.BESWAL & ASSOCIATES

Firm Registration No. 101083W

H—t

Membership Number - 131054
PLACE : MUMBAI
Date: April 15, 2019

Mloihes

KUNAL Vv, BESWAL ASHISH R. BUBNA
[PARTNER] DIRECTOR

For and on behalf of the Board of Directors of
CHARTERED ACCOUNTANTS SHARDA ITALIA SRL




SHARDA ITALIA SRL

STATEMEN IN EQUITY
For the period 01- Jan-2017 to 31-Mar-2018 (Amount in INR)
Particulars Equity Share  |Reserves & Surplus |ltems of other Total equity
Capital comprohonsive
income
Retained earnings Foralgn Currency
translation reserve
As on 01 January, 2017 176,321 440 52/ {269,101) 347746
Met Profit for the period 7,440,041 = 7,440,041
Other comprehensive income - 338,324 338,324
Total Comprehensive Income 7,440,041 338,324 7.778,365
As on 31 March, 2018 176,321 7,880,567 69,222 B.126,110
For the year ended 31-Mar-2019 (Amount in INR)
[Pani:uhm Equity Share Reserves & Surplus  |ltems of other Total equity
Capital comprahensive
Income
Retained earnings Foreign Currency
translation reserve
Az on 01 April, 2018 176,321 7,880 587 69,222 B,126,110
Issue of shares 604,815 - - 604,815
MNet Profit for the period (3,716,383) - (3,716,383)
Other comprehensive incoma - {165,330) (165,330)
Total Comprehensive Income (3,716,383) {165,330) (3,276,858)
As on 31 March, 2019 781,136 4,164,184 (96,108) 4,848,212

As per our report of even date

CHARTERED ACCOUNTANTS
Firm Registration No. 101083wW

W

KUNAL V. BESWAL
[PARTNER]

Membership Number - 131054
PLAGE : MUMBAI

Date: 15th April, 2019

For V.K.BESWAL & ASSOCIATES

The accompanying notes are an integral part of the financial statemants.

For and on behalf of the Board of Directors of

SHARDA ITALIA SRL

b

ASHISH R. BUBNA
DIRECTOR




SHARDA ITALIA SRL

SH FLOW STATEMENT FOR END! CH 31
{Amaount in INR)
Year ended March For the period
3, 2019 from 01- Jan-2017
to
Particulars 3-Mar-2018
Cash fi iviti
Profiti(loss) before tax (3.954 228) 10,225,720
Eﬂﬁﬁ{hu} before tax (3,954,228) 10,225,730
10piraling profitiiloss) before working capital changes (3,954,228) 10,225,730
Movements in working capital
Increase/ (decreasa) in other current financial assets 125,301 230,802
Increase/ (decreass) in trade payabiles 13,472,228 73,824,876
Increase / (decrease) in short-term provisions (120,683) 120,693
Decrease / (increase) in other current assets (6.515) (10,7009
Increasel (decrease) in other current liabilities 3,116,138 4,358,553
Decrease / (Increase) In trade receivables (13.443,300) {BT,?OE-.UEE}L
Decrease [ (increase) in inventories 3,731,664 (3.731,564)
Cash generated from /{used in) cperations 2,920,493 (2,684,733)
Direct taxes paid (nel of refunds) - (11,481)
Nat cash flow from! {used in) operating activities (A) 2,920,483 (2,696,224)
Cash flows from investing activities - -
Net cash flow from/ [used in) investing activities (B) - -
L(‘.uh fi m fina activiti - -
Froceeds from/Repayment of shart term borrowings (4,023,100) 4,023,100
Proceeds from issue of share capital 604,815
Nat cash flow from/ {used in} in financing activities (C) [3,418,285) 4,023,100
Exchange difference on translation of assets and labilities (D) (264 820) 540,115
Met increasel{decrease) in cash and cash equivalents (A + B + C+D) (762,612) 1,866,901
Cash and cash equivalents at the beginning of the year 1,870,023 3,032
Cash and cash equivalents at the end of the year 1,107,411 1,670,023
Components of cash and cash equivalents
Cash in hand T34 762
Bank Balance 1,108,877 1,860,261
Total cash and cash equivalents 1,107 411 1,870,023

The accompanying notes are an integral part of the financial statements

As per our report of even date
1Fur V.K.BESWAL & ASSOCIATES
CHARTERED ACCOUNTANTS
Firm Registration No. 101083wW

M

KUMNAL V. BESWAL
[PARTNER]

Mambership Number - 131054
PLACE : MUMBAI

Date: April 15, 2019

ASHISH R. BUBNA
DIRECTOR

s

For and on behalf of the Board of Directors of
SHARDA ITALIA SRL




SHARDA ITALIA SRL

oboe

1. Corporate information

g;lfﬂl Nalia 3RL (lhe company) was intorporated on 26032012 in Italy. The holding company is Sharda Cropcham Limied fram
04,2012

Sharda Halia SRL is engaged in the business of dealing in agrochamical producty in italy
2. Basls of preparation

The financial slatements of the Company have been prepaned in acoordance with the Indian Accounting Standards (Ind AS) nolified undar
m 133 of the Companies Act 2013 (the Acl) [Companies {Indian Accounting Standards) Rules, 2015] and olher relevant provisions of

mmmrmmmhuunprmmdmnhmwmum.m:mhmwumumnhmmmnmm
measured at fair value or revalved amount:

- Dedreative financial instrurments

= Cevtain financial assets and lisbilies mensured at fair value (rafor accounting policy regarding financial instruments),

2.1 Summary of significant accounting policies

(a) Current versus non-current classification

The Company prasants assels and llabilities in the balance sheet based an current! nan-cumren! classifieation, An assed ks teated &5 currant
whien il is:

- Expecied i be realissd of infended o be sold or consumed in normal operating cycle

- Hald primariy for the purpase of frading

- Expecied 1o be realisad within banhve months after the reparting period, or
‘Mummumhmunmmwmhmmmwmnm: Fability for &1 least twedve months afler the reparting
pariod

All athar assets are classified as non-cumanl.

A lkability & currond when:

- it s expecied o be saitled in normal operading cycle

= i is held paimarity for the purpose of traging

« I I dua 10 ba sattled within twehma monihs aftes the reporing period, ar

- There is no uncanditional right lo defer the seitiement of the lability for at least fwale months aftor the reporing period

The Company classifies all olher llabliies as non-cumant.
Diforrod ey asssts and Eabilities are classifind a8 non-currant assets and lisbiities.

Th-npumﬂnuujﬂeu!hihimbnm“nthulﬂmnmmdmfnrmmummwmuwmlnm.mmaqmm
Company has identfied twalve manths as its operating cycle

_ (b} Foreign currency translation
Thesa financial stalemants are presanted in indian Rupes (INF), which is also the haldnig companies functional currancy,

Tha results and financial position of foreign operations that have a functicnal currency different from the presentation curmancy are transiated
iMo the presantation cumency &s follows:

- Besats and linbdtias are transiated st the clesing rate af the date of that balance sheot

= Income &nd expenses ane translated af average exchange rates (unkess this is nol & reasonable approximation of the cumudative effec of
the raies prevalling on the imnsacton dates, in which case income and axpentes e iranslaled ol the dates of the transactions), and

- All resuiting exchange diffarances are recagnised in other comprahensive ncome

(e} Falr value measurement
The Company measures financial instrumants, such as, derivatives a1 fa¥ value al sach balance sheet dote.

Fair value & the price thal would be received la sell an assel or paid 1o ransfer a sty in an orderly transaction between markst
padticipants at the measurement date The fair value measurement & bassd on the presumption thal the Iransacton 1o sell the assel or
transfar the liabifity takes place sither:

- In tha principal market for (he assat or liability, or

= In the absence of a prncipal market, in the mos! advantageaus market for the sssat or lability

The principal or the most advantageous market must be accessible by the Compary.

Tha fair value of an assel or a liabilty is measured using the assumplions that market participants woukl use when pricing ihe
Eability, assuming that marke! parlicipants aci in iheir economic bes! iMenes)
A fair value measuremen! of a non-fnancial assel takes inlo account 8 market participant's ability to ganarate economic benefi
Ihe assel in ks highest and best wse or by salling i 1o anothar market participant thal would use the assel in its highes! and best u




The Company usas valuation techniquars that are appropriate in the crcumstancas and for which sufficient data are available lo measure
fair value, maxmising the use of relevant obsanvabls inputs and minimising the use of unobaervable inputs.

Nlmuﬂmmmmhlrunmuumnrdmmmﬁmdﬂmm are categodsed within the fair value
hhm.unum-mmmmmwmwlwmmlnmmmmmhmmmmmnam:
Lm-l1—um:mmmmmmmh-mmmmm;snuwnum

Level 2 — Valuation techniques for which (he lowes! leval m:muwmm:nmmmmmmmm or indirectly
abservable
LM3—'|.uhwumuhmqmh\-hlnn1melmmhwnmmtmh-ruwmmmmhm

For assals and liabilities tal are recognised in the financial statemeants an a recurnng basis, Ihe Company delermines whether transfers
have occumed batween levels in the hisrarchy by m-assesaing categorisation (based on the lowest lgvel Input that ks significant io the fair
valus measurement as & whole) ol the and af each reponing paried.

Faf Ihe purpose of fair value disclosures, the Company has determined classes of assets ang lihilities on the basis of the naturs,
ﬂum:ﬂmﬁhlummunﬂhbﬂln!mh&ulluﬂhhrlmhyumumm.

Thia note summarises accounling paliey for falr value, Ofher fair valus related disclosures ars given in the relevant notes.
- Disclosures for valuation methods, significant estimates and assumptions (Note 21)
- Financial instrumanits (including thase carrisd at smorised coal) (Note 21)

{d} Revenue Recognition
Revenue is racognised o depict the transfer of promised goods of services 1o CUSIOMETS N an amound that refiects the consideration fo
which mmmummmunmwmmnmm ar Sevices.

Sale of goods

mmmnlmmmnwwmwmmmmmmwummr.nmmmmdmh
rrmaumdnm:dmﬂmmﬁnnurdhpamr.ulubnlmwdhmnpfwmumgmmhﬂnmnm
of relums and allowances, irade discounts, valume mmmmhmmmummammymmmu
mﬂmmup@immrpurmammm.H:nwtmhhdmﬁummuhdohmmwmnmmm
mduﬂuﬂ.'lhnmuuurmwmnHMunmmmmWnummhhmlmmmmmm.

Interest income

qud:ummmmmaﬂhar|tlmﬂﬂuﬁﬁlrﬂnmnmwmmmﬂuﬁummhm
using [he effective interest rale (EIR). EIR ia the rale that exactly discounts the eslimated fubue cath paymants or receipls over ihe
immd1h'um‘lh-ﬁrumhlm1rmntuuahnmrpmiod.mm-wmmmumumnﬂnwmumﬁwmvhlm
amorised cost of & financial Fability. When calculating the eMective inarest rate, the Company estimates the expacted cash Nows by
wruldlr'-'lqanmamml.rnlIurmunﬂhennminlhﬂmmmdmmmmﬂhlumdadmm.hwmhmm
in financa income in the stalemaent of profil and loxs

Dividends

mmmmﬁummwhumwmwmlmmmummm,nummmmm
mmmmwmmmmmw.mmmuuﬂmmunummmw

{2} Tanes
Currant income bax

Camment income bax assels and Fabllites am measured af the amount expécied to be recovered from of paid io the taxation aulhoriiies. The
tax rabes and fax baws used fo compute the amount mre those that are erscled or substaniivaly enacied, at the reporting dale in (he
countries where the Company operales and gensrates taxabis income.

nummmmmwmmnmmmwmuwmmmmwuuhmrmmm
Income or in equity). Current tax flams are recognised in corelndian o the wundedying fransaction eilher in OC! or directly in equity.
mmmtmmmpusmummummumsmwhmmmmwmwmm“
-muhlmmmumﬂmmmawmh.




ﬂaumu.xhprmummm-humﬂ\@dnnmqﬁﬂﬂnmnmnmu:mmnmwﬂmmmm
amounts for financial repoiting purposes al the reporting dale.

Dafemed tax Kabiliies are racognised for all taxable temporary differences, except in respect of tanable temporary differences associated
with Investments in subsidiarien, associates and interests In joint ventures, when the timing of the revarsal of the temporary differences can
be contralled and It is probable thal the tempomry differences will not reverss in the foreseeable fulure.

Deferred fex assels ano rocognised for ol deductibla \emporary differences, the carry forward of unused fax crediis and any unused tax
losses. Dofarmed tax assels are recognised 1o the extent that it s probabia that taxable profl will be available against which the deductible
{emparary differences, and the carry forward of unused tax credits and unused tax losses can be ulillaad, excepl:

- When the defermed tax assel relating fo the deductible temparary differance srises from tha initial recognition of an assed or liabilty in a
transaction that i not a business combination and, a1 the tme of tha transaction, sffects nedher the accounting profil nor taxable profit or
loss

- In respect of deductible temporary differences associaled with investmants in subsidiaries, associates and Inlerests in joint veniures,
drfarred tax assels are recognised only 1o the axiant ihat it i probabie that the temporary differences will reverse in the foreseeals fulune
and taxable profit will be available against which the temporary differences can be ulitsed

Thar carrying amount of defemed tax assels 8 reviewed st each reporing date and reduced to ihe exhend thal it is no longer protable that
sufficiant taxable profit will be available 1o aliow all or part of the defermed ax assst (o be utised, Unmecognised defermed tax assets are n-
sssessed at each reporting datn and are recognised (o the exiant that @ has become probable that futurs taxable profits will afiow the
ceferred tax asse! 10 bo rocovened,

Deforred tax assets and liablities are measured &l ihe tax rales thal are expecied 1o apply in the year when the assel is ealised or the
linbasty ia setthed, based on tax rates (ond tax kews) that have been enacted or substantively enacted a1 the reponling date.

Croformed tax relating 1o ibems recognised outside profil of koss is recognised outside prafi or less (either in olher comprehensive income of
In equity). Defermed tax Bems are recognised in conelation 1o the underlying transaction elther in OCI or déteclly in equity.
Dwaterred tox assets and deferred tax liabilities are offsat if @ lega®y enforceable right exists io set off current tax assets against current fax
liabilities and the dafermed tases rofate to the same taxable entity and the same taxation authority

{1} Use of estimatos

The preparation of financial statements in confarmity with Indlan Accounting Standards requires the managemeant o make judgments,
estimates and assumplions that affect the reporied amaunts of revenues, expansas, assets and lisbdties and the disclosure of contingent
finbilities, sl the end of 1he reponing paricd, Although these estimales are based on (he managemant's best knowledge of curren| events
and aclions, uncertainty about these assumptions and estimates could resutl in the owicomas requiting a material adjustment 1o the carmying
amounts of assats or lEabilities in future pericds.

{@) Property, Plant and Equipment and Depreciation

Propary, Plant and Equipment are slaled ai cosl less accumilialed deprecinlion and impairmant losses, & any. Cosl comprises purchase
prica and ary atirbutable cost of bringing this 338! 1o it warking condition for its intended use.

Depreciation i provided aftar kmpairment, if any, using the straight-line method at per the usaful lives of the assels estimated by the
management, of i rales prescribed under Schedule | of the Companies Act 2013

(h) Intangible aasets and amortisation

Intangible assels acquired saparately ans measuned on inflial recognition at cost. Following initial recogniton. intangible assets ane camied al
cos! loss accumulaled amanization and accumulated impairmant losses. if any.

The usadul livas of intangible assels am assassed as finils.

Intangiohe assels are amaortised over the usefid scanamic life and assessed for impairment whenover there i an indicaticn that the
intangibile &ssat may be mpaired. The amortisation period and the amonisation meathod for an imangibls asset are reviewsd at least at the
end of sach reporting pedod. Changes i the expecied useful life are considered to modify \he amortisation paried, as appropriale, and are
{reated as changes in accounting estimales. The amorisafion sxpense on intangible assets & recognised in the siatament of profil and loss
unlass such expenditure forms parnt of carrying value of anciher assel

Gains of losses arsing from damcognition of an iMangible assel are measured as the diference betwean the net deposal proceeds and the
:myh‘mlmol.mlnfmuuuﬂ-ndmmwmmmmmmﬂwﬂﬁwmmﬂmm#mmnm.

Computer Software
Expanses on implementation of Computer Sofwarne are amortised on @ straight-line basis over @ period of four years.

Research and Development costs, Product Registration and Licences
Research costs are expensed a8 incured. Development expenddures on an individual project ane recognised a3 an inlangible assat whan
the Company can demonsirala:




« The technical feasibility of completing the infangible msset so thal the peset will be pvadabie for use or saia
= |ts intentian o complele and #s ability and intantion to use or sall the zssel
- il is probabde that fulure sconomic benefits will flaw to the Company and the Company has control over the assel

Cost of Product Registration generally comprise of costs incurred towards creating product dossiers, fees pakd to registration consultants,
appiication fees 1o the minstries, data compenaation costs, data calk-in costs and fees for task-force membenship.

In situatons where coensideration for data compansation Is imder negoliation and ks pending finalisation of confractual agreements, cost is
debermined on a best estimale basis by the management, and révised to actual amounts on conclusion of agresmants.

Product Regsiration and Licence charges are amortised on a siraighi-ling basis over a period of five years.

Faollowing initial recognition of the developmant sxpenditure 83 an 8ssel, the Bssel i carred al cos! less any accumulsted amodtisation and
sccumulated impaimment losses. Amorlisation of 1he assel baging when development is complete and the assel is available for use. Il is
amonised over the period of expected Tuture benefil. Amonisation expense |s recognised in the statement of profit end loss unless such
expenditure forms part of camying value of anolher assel,

During the periad of devalopment, the asset is tested for mparment annually,

{i} Lease

The delermination of whether an arrangement s (or contans) & lease s based on the substance of 1he arangemeant At tha inception of tha
lease, The arangement is, or contains, a lease i fulliiment of the arrangement is dependent on ihe use of a specific assel of assals and tha
AITENgEmMan] conveys a nght 1o use the assel or assais, even § thal right is nol explcily specified in an arrangament,

Company as 8 lesses
Amuninuﬂ-dltuulnupmmn:mmw-nmrﬂlmhm.!.mmnmhnlubiwmﬂlmmnm
rewards incidental lo cwnarship to the Company is classified as a finance lease. Operating lesse paymants ane mcognised a8 an expansa in

the statement of profit and loss on a straight-line basés over the lease tem,

(i} Imveniories

Raw matarials, iraded goods and finshed goods are valued al lower of cost or nel realizable valus. Cost includes direct material and direct
expensos. Cos! s determined on a welghted sverage basls as per indvidual location which is done on specific identification of batches. Nel
realizabls value s the estimated sefing price in the ordinary course of business, less estmaled cosis necessary to make the sales.

Provislons
{.:}prwhlmthrlmgnlzldmn the Company has a present obligation as a resull of past event, it is probable that an oulflow of msources
embodying aconomic banafits will be raquired to sattle the chiigation and a reliable estimale can be made of the amount of the obligation.
Provisions are nod discounted 1o their present value and are delermined based an the bes| eslimate reguined io setthe the obligation ot the
reporting date. Thess estimales are reviewed al sach reporiing date and adjusted to reflact the currant best estimates

{1} Contingant Liabllities

& confingent liabdfty is 8 possible obligation thal arises from past events whose existence will be confirmed by the coourrence of non-
oecumence of one or mode uncertain fulune events boyond the control of the group of a presend obligation that ks not recognized because it
Is nat probable that an outfiow of rescurces will b requined |o settle the obligation, A contingent liability alsa arisas in exiremely rare cases
where there s a llabillty that cannol be recognized bacauss i cannat ba massured raliably. The group does nol recognize a contingant
Eability but discioses ils existence in the financial statements

A confingent assel i not recognisad unless il bocomes viraly cerain that an infiow of economic banefits will arise. Whan an inflow of
economic tenefits i probable, contigent assets are disclosed in the flinancial statements. Contingent lisbillies and conlingent assals are
mevitwed al each balance sheet daie.

(m) Cash and cash equivalents
Cash and cash squivalent (n the balance sheed comprisa cash gt banks and on kand and shor-term deposits with an osginal maturity of
thres mantihs or less, which are subject 10 an insignificant risk of changes in value,

For tha pupasa of the consolidated statement of cash flows, cash and cash equivalents consist of cash and short-term deposits, 85 defined
above, net of outstanding bank,

{n) Eamings per share )

Basic earrings par share are calculated by dividing the nat prafil or less for the perod attributable fo equity shareholders by the weighled
average nismbsar of equity shares outstanding during the period,

For ihe purpese of caleulating diluied samings par share, tha nat profit after tax for the parod afiributable (o equity shaneholders and the
weighted average number of equify shares outsianding during the period am adjusied for the effects of all dilutive palential equity shares.




SHARDA ITALIA SRL
Notes to financial statements for the year ended March 31, 2019

3 Intangible assets

Computer Software

Amount in INR
Cost
At 01 January, 2017 110,053
Additions -
Disposals -
Exchange differences on translation 14,019
At 31 March, 2018 124,072
Additions =
Disposals 5
Exchange differences on translation {4,548)
At 31 March, 2019 119,526
Amortisation
At 01 January, 2017 110,053
Depreciation charge for the year -
Disposals -
Exchange differences on translation 14,019
At 31 March, 2018 124,072
DCepreciation charge for the year Z
Disposals .
Exchange differences on transiation (4,546)
At 31 March, 2018 119,526
MNet book value
AL 31 March, 2018 -
At 31 March, 2019 -




SHARDA ITALLA SAL
Mates to financlal siatements for the year ended March 31, 7018

4 Invehiories
As ul As at
|Particulars. H-Mar28 31 -Mar-2018
iNR INR
| Finisksed gy . 3,721 554
e : ERETET
& Trade Roceivabiles
As at Az ot
Faniculars -Mar-2019 F1-Mar-2018
INR INR
Trade recesvabine conaldend good - unsecumd 109,140,383 #7703 083
(Tomi 101,348 30 | W7 703583
& Cash snd canh eguivalents
An As ol
Particulars MMar2018 | 3-Mar2018
1] INR
Balances with baris
= In CUrent sl 1 V0EETY 1885 261
(Cash on kand T4 e
— XL IE0 ST 177
T Other curment financial assets.
A st
As ot
Particulars Mg 20in 31-Mar-2018
“IHR INR
Crhar mcenvalies - 125,301
Tota - T
& Dahir current essots
As at
As
e SMaraoqg | 31Mar20t
IR A
Dilitcn with Gavermmand Aaihoriiss 14 233 BETD
‘Securiy Deposil 2985 1,002
[Toaal T 10,702
8 Eguity share capitsl
A Asal An st
Parisoulamn A1 -Mar. 2008 34-Mar 3018
INR INR
I. e -1000131 Shama of Euras 1 sach TB1138 AL TS
10000 (Previous yer | 25007 Shares of Euros 1 each 781138 Bz
| Torlad hnsised, Suibscribed & fully pald up share capital TE1.138 178,321 |




EHARDA ITALIA SRL
Notes ie financial statemants far the year onded Merch 31, 2018

B Reconcilistion of ihe shares g 8 the begi g and a1 thy end of the reporting parod
E —— ﬂ—_ﬂ-"
|Particulars An ot As ol
31-Mar-3018 31-Mar-208
Number R Humber INR
AL tha Deginning of the penca 2500 178,331 2500 e
[ETrs] 7500 [T -
Outstanding st the end of the period 18,000 TH1, 136 __&500 ATE321 |
€ Dwtails of sharsholders holding mare than 8% of shares in the campany
As ot Aaat
31-Mar-2019 3 Sdar-2018
Nam of Sharehalder Wo. of Shares haid] % of Holding | No. of Shares held] % of Helding
|Enana Cradchem Limted L S0.00% 2475 B9 00%
18 Other equity
As ot A ol
Particular I-Mar-2019 J-Mar-2018
WA R
| Surplus
Ealanca Be par the last Snancisd staiamant 7,800, 587 440,520
[Addd - Profd tor the yoar [3.718,383) 7,440,041
|Closing Batancs 4,764,154 T, 880, 58T
Foreign Curtency Trarsiason Resenve
Salanc &8 o B last financial stubemacd 8,223 {380,101
Ak - ProAt for ine year L gessam]  3saaa
Cioting Balance 9%, 107) 69,223
[Totsl oy 7948780 |
11 Barmowings
Particulars Aa wt A at
I-hear-2018 31-Mar-2018
INFR INR
Loan from rsaled Daity - 4023100
(Totai = 457300 |
12  Trade payables
Az at As al
[panscutars 31 Mar2018 31-Mar-2018
7] IHR
Trade paabiss BT 280,802 T A4 ETE
Tt B6802| 73 834mTe |
13 Othar Curront Liabiliies
A ot As
Particulars I1=Mas-2019 I1-hpr-2010
1] iR
Stanary labdities TA 200 ERLTE: -
Cithae paryable 51,302 201,458
el TATASE] CEEXIE
4 Provisioes
Aa at An i
Partcular 31 Mar-2018 I-Mar-2018
NR LT3
Consuancy loes - 120,693
(Tetal 120,683 |




SHARDA ITALIA SRL
Notes to finsncisl statoments for (he year anded March 31, 2015

18

i

L

13

Revenus fram operations
For the year For the peripd
endod March 31, | from 01- Jan-2017
Particulars 2019 o
31-Mar-2018
R R
}l— 182,440,005 BO.TS0 514
i R ) MRS
Other Incoma
J For ihe yaar For the paricd
B entded March 31, | froem §1- Jan-2017
e to
S1-Mar-20M8
MR R
‘Cusiodian Fasa . LE R [ F]
Magoslaneous income B ] =
o i CIXET
Purchase of iraded goods
For the year For tha pariod
ended Mareh 31, | fram 01- Jan-2017
Particulars 2018 ek
31-Mar-2018
IMR _nn
Puchase 144 267 ITE TIA00. T4
[Tota B3 . I TR AT
Change i inventonies
Fof the year For the period
ariiculars ended March 31, | fram 01 Jan-204T
i 208 1]
31-Mar-2018
MR MR
Irvirionas at e beginning 6f the poar
Traded goods 373,884
Ao | [Lesay: Exchange rabs fucsustion on accoourd of sverags mis frensfered i
cuffency transiafon reserve T0A53
Inyanicess &l the end of tha year
Traded goods ATI 584
Add |/ [Laas). Exchings rete fuchsabon on moccount of avensge rate Sansfered io
‘cumancy rnnalation resere
[Tete? AT Grisen|
Empioyes benefit expenses
For (e yoar Far the pariod
ended Barch 31, | from @1- Jan-2017
Particulens wWie to
milll I1-Mar-2010
R R
[Salarias, wages and bonus 6433274 .
Coniribution o providerd and ather funds 5205206 .
11,738,570




SHARDA ITALIA SRL
Hotes io financisl statements for the year antded March 11, 2013

0 Other Expenses

‘ For the yoar For the paried
eried March 34, | froen 01- Jan-3017
Particular i to
I-Mar28
IR INR
Bank charges 133,968 33440
Prodessional Expermes ar4 a8 111,837
R.-_I. Taxas 2385 487 55582
Euectrity Charges DETRE 142,520
Ingutance: 1,785,128 104 87T
e Exp - 260,820
Hont 1,163,089 158,680
Macelanouss Exparaes 52,710 38807
Total 6,680,018 BEEETE
21 Fairvalise Meaturement
An W 31 -Mar 200 A it 31-Mar01d
YT FYTDC] Amontisad Cot FYTPL
Financial Asiees E—
Tolal Financial Asssis
| Firtaneial Lisduites
[Total Finanial babiliies :
11 Comtingent llabilities and Commitments
As at Al
Parbcutars I1-Mar-2018 3-Mar-2018
— R MR
Corangan| Labities NiL NI,
Commitments L. HIL
3 Eamings per share ([ERS)
An el As
I-Mar-201% -Mar 2018
R INR
Basic A diliated eaming per shade!
Prodit afier tmodon as por siaternant of profit and ioss A.718.383)| T 440041
i 8502 2500
{3E3 45} 207002
1.00 1,00 |
24 Related Party Disclosures
(o) Hamwes of rlaled parties and their retallanship
Hairs of tha
Sharda Cropchem Lirited |Haolding Company
Shacdn gL Filicra
[b) Tramsactions duttng the year;
For the period
Faor the yoar
anded March 31, from 01+ Jan-201T
2013 to
3-Mar-2018
144 28T 278 THE08 T4
3,787,327
4,023,100 -
B8.42T BTT 00 3,834 878

4,023,100




SHARDA ITALIA SR
Notes i financisl statomerts Tor the year anded March 31, 2018
26 Segment reporiing

s mwmuhxnﬂm::-mmm Wiz, Agra Ch Tk , the required by the IND AS 108

March 31, 2018

A8 per our report of sven dabe
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