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INDEPENDENT AUDITOR’S REPORT

To the Members of SHARDA MOROCCO SARL

Report on the Ind AS Financial Statements

We have audited the accompanying Ind AS financial statements of SHARDA MOROCCO
SARL, which comprise the Balance Sheet as at 31.12.2018, the Cash Flow Statement and the
Statement of Changes in Equity for the year then ended, and a summary of significant accounting
policies and other explanatory information.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act™) with respect to the preparation of these Ind AS financial
statements that give a true and fair view of the state of affairs (financial position), cash flows and
changes in equity of the Company in accordance with accounting principles generally accepted
in India, including the Indian Accounting Standards (Ind AS) specified under section 133 of the
Act., read with [Rule 7 of the Companies (Accounts) Rules, 2014 and the Companies (Indian
Accounting Standards) Rules, 2015, as amended. This responsibility also includes maintenance
of adequate accounting records in accordance with the provisions of the Act for safeguarding of
the assets of the Company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and estimates
that are reasonable and prudent; and the design, implementation and maintenance of adequate
internal financial control that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the Ind
AS financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these Ind AS financial statements based on our
audit. We have taken into account the provisions of the Act, the accounting and auditing
standards and matters which are required to be included in the audit report under the provisions
of the Act and the Rules made there under. We conducted our audit of the Ind AS financial
statements in accordance with the Standards on Auditing, issued by the Institute of Chartered
Accountants of India, as specified under Section 143(10) of the Act. Those Standards require that




we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the Ind AS financial
statements, whether due to fraud or error, In making those risk assessments, the auditor considers
internal financial control relevant to the Company’s preparation of the Ind AS financial
statements that give a true and fair view in order to design audit procedures that are appropriate
in the circumstances. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of the accounting estimates made by the Company's
Directors, as well as evaluating the overall presentation of the Ind AS financial statements. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Ind AS financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us,
the Ind AS financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at 31.12.2018, its cash flows and the
changes in equity for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s report) Order, 2016 (“the Order”) issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act, is not
applicable to the company as the —

a. Paid-up Capital and Reserve (Net Worth) is not more than Rs. 1 Crore

b. Company does not have loans outstanding Rs. 1 Crore or more from any bank or
Financial Institution and

¢. Company does not have turnover exceeding Rs. 10 Crore

2. As required by section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those




(¢) The Balance Sheet, the Cash Flow Statement and Statement of Changes in Equity dealt with
by this Report are in agreement with the books of account

(d) In our opinion, the aforesaid Ind AS financial statements comply with the Accounting
Standards specified under section 133 of the Act, read with Companies (Indian Accounting
Standards) Rules, 2015, as amended

(e) With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

I. The Company does not have any pending litigations which would impact its financial
position;

2. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

3. There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

For V.K.BESWAL & ASSOCIATES,
CHARTERED ACCOUNTANTS,
FIRM REGISTRATION NO: 101083W

H—

KUNAL V. BESWAL
PARTNER
M.NO.131054
PLACE : MUMBAI
DATED : 15.04.2019




SHARDA MOROCCO SARL

BALANCE SHEET AS AT DECEMBER 31, 2018

(Amount in INR)

Particulars Mote No As at As at
31-Dec-2018 31-Dec-2017

ASSETS = 3

Total assets = =

EQUITY AND LIABILITIES

EQUITY
Equity share capital 3 - =

LIABILITIES - =

Total equity and liabilities - -

The accompanying notes are an Integral part of the financial statements,

As per our report of even date
For V.K.BESWAL & ASSOCIATES For and on behalf of the Board of Directors of
CHARTERED ACCOUNTANTS Sharda Morocco SARL
Firm Registration No. 101 MWE Ao A
7 s, NS\
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KUNAL V. BESWAL b . Y - R. V. BUBNA
[PARTNER] — [DIRECTOR]
Membership Number - 131054
PLACE : MUMBAI

Date: April 15, 2018




TAT

FOR THE YEAR ENDED 31 DECEMBER 2017

SHARDA MOROCCO SARL
OF CHANGES IN EQUITY

(Amount in INR)

Particulars Equity Share Reserves & Surplus |ltems of other Total equity
Capital comprehensive
Income
Retained eamings Faoreign Currency
translation reserve
As on 01 January 2017 - - - -

Met Profit for the period
Other comprehensive incoma
Total Comprehensive Income

As on 31 December 2017

FOR THE YEAR ENDED 31 DECEMBER 2018

(Amount in INR)

Particulars

Equity Share
Capital

Reserves & Surplus  |ltems of other Total equity
comprehensive
income

Retained earnings Foreign Currency
translation reserve

As on 01 January 2018

Net Profit for the pericd

Other comprehensive income
Total Comprehensive Income

As on 31 December 2018

The accompanying notes are an integral part of the financial statements.

As per our report of even date
For V.K.BESWAL & ASSOCIATES
CHARTERED ACCOUNTANTS
Firm Registration No. 101083W

.

KUNAL V. BESWAL
[PARTNER]

Membership Number - 131054
PLACE : MUMBAI

Date: April 15, 2018

For and on behalf of the Board of Directors of
Sharda Morocco SARL

h2.d

R. V. BUBNA
[DIRECTOR]




SHARDA MOROCCO SARL

STATEMENT OF CASH FLOWS FQE THE YEAR ENDED DECEMBER 31, 2018
(Amount in INR} |
Particulars Year ended Year ended
3-Dec-2018 31-Dec-2017

Profitiloss) before lax for the year

Profit/{loss) before tax

Operating profit before working capital changes
Movements in working capital |

Cash generated from /{used in) operations

Not cash flow from/ (used in) operating activities (A)

1l from investing activities
Net cash flow from/ (used in) investing activities (B)

tivi
Met cash flow from/ (used in) in financing activities (C)

Exchange difference on translation of assets and labilities {0)

Net increasel{decrease) In cash and cash equivalents (A + B + C+D)
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

Components of cash and cash equivalents
With banks- on curren! account

Total cash and cash eguivalents

The accompanying notes are an integral part of the financial statements,

As per our report of even date

For V.K.BESWAL & ASSOCIATES
CHARTERED ACCOUNTANTS o\ A AP
Firm Registration No. 101083W e 2, .‘-.

KUNAL V. BESWAL ':h
[PARTNER]

Membership Number - 131054

PLACE : MUMBAI

Date: April 15, 2019

Eor and on behalf of the Board of Directors of
Sharda Morocco SARL

..

R. V. BUBNA
[CIRECTOR]




1. Corporate information

Sharda Morocco SARL was incorporated on 22.02.2017 In Mencion NB. The holding company is Sharda Cropchem Limited from the date of
Incorporation
Sharda Moroeos SARL is in the business of deasing in sgrochemical products in Moroco,

2, Basis of proparation

Thannam:iﬂnalmmmm::ompqummmrwhmnmmmmwmwmﬂmmjmuw
mﬂ 133 of the Companies Acl 2013 {the Act) [Companies {Indian Accounling Standards) Rules, 2015] and other relevant provisions of
the Act.

The financial statemants have been prepared on @ historical cost basis, except for {ho foliowing assets and liabiibas which have been
maasurad of fair value or revalued amount:
Derivative financial insirumants
= Cartain financisl @ssets and liabiilies measured ot fair vakee (refler accounting policy regarding financial instruments),

2.1 Summary of significant accounting policles

(a) Currant versus non-current classification

The Company presents assets and liabfities in the balance shoet based on current! non-current classification. An asset is treated ss current
wihen il is:

- Expected o be realised or intended to be sold o consumed in normal operating cycla

- Held primarily for the purpose of trading

- Expectad o be realisad within tweive months afler the raporting period. or

- Cash or cash equivalent unliess restricted from being exchanged of used 1o seltla a lizbility for at least twelve months after the reporting
pefiod

All piher asseds are classified as non-curment

A liabiity s cument whem

= i is expected to be seltled in normal pperating cycle

= It Is harid primarily for the purpose of trading

- I I8 due b0 be setted within beelve months after (ha reporting period, or

= There is no unconditional right 1o defer the seltiement of the liabiity for at leest twelve months after the reporing period

The Company classifies all olher Eabilities a8 non-current.
Deferred lax asseis and labilities are classified as non-curnent assets and llablies.

The cperaling cycle is the tima betwean the acquisition of assets for processing and thelr realisation in cash and cash equivalents. The
Company has identified twelve months as its operating cycle,

{b) Forelgn currency translation
Thase financial statements are presented in Indian Rupee (INR), which is also the holdnig companies functional currency.

The resulls and financial position of foreign operations that have a funclional cumency different from the presentation currency are translated
into the presentation cwrmancy as follows:

- @gsets and liabdies are translated at the closing rate at the dale of that balance sheet

= Income and expenses are translated at average exchange rates (unless this is nol a reasonable approximation of the cumulatve effect of
the rates prevailing on the ransection dales, in which case income and expenses are translated at the dates of the transactions), and

= All resulting exchange ditfferences are recognised in other comprahensiva income

() Fair value measuramaent
The Company measures financial instruments, such as, derivatives at fair value at each balance sheet date.

Fair value is the price thal would be received o sell an asset or paid (o transfer a liability in an ordedy ranssction between marke!
participants at the measurement date. The fair value measurement is based on the presumption thal the transaction to sedl the asset or
transder tha ability lakes place either:

= In (e principai market for the asset or kability, or

= In the absenca of a principal market, in the most advantageous market for the assel or Eability

The princapal or the most advaniageous markel must be accessible by the Company.

The fair value of an assat or a liabiity is measured using the assumpbions that market participants would use when pricing the asset or
liability, assuming that market participants act in their economic best inferest.

A fair value measuremant of 2 non-financial asset takes into account a market parficipant’s ability to generate ecanomic banafits by using
the assel in its highest and best use or by seliing it to another markel participant thal would use the asset in its highes! and best use.




TI?I Company uses valuation techniques that are appropriaie in the circumstances and for which sufficient data are available to measure
faar value, maximising the use of relavant obsarvable inpuls and minimising the usa of uncbsarvable inputs

All assets and liabiities for which fair value is measured or disclosed in the financial siatements ere categorised within the fair value
hierarchy, described as follows, basad on tha lowest bevel inpul that is significant to the fair value measurement as a whole:

Leval 1 — Quoted (unadjusted) market prices in active markets for identical sssets or ablilies
MEVWWMMMMHWMIMEMMWIMWHIHMMEMUIW
Lavel 3 — Valuation technigues for which the lowest level input that is significant to the fair value measurement is unobservatie

For aseets and kabilibes that are recognised in the financial statemenis on & recurring basts, the Company determines whether transters
have occurred batween levels In ihe hierarchy by re-assessing calegorisation (based on tha lowest level input that Is significant to the fair
volue maasurement & 8 whole) of the end of sach reparting pericd

For the purpose of fair value disclosures, Ihe Company has determined classes of assets and fsbilles on the basis of the nature,
characteristics and risks of the asset of liabdity and the level of the fair value hierarchy as explained above.

(d) Revanue Recognition
Revenua is recognised to depicl the transfer of promised goods of sarvices o customers in an amount thal reflects the consideration fo
which the entity expects 1o be entfitled in exchange for those goods or sanvices.

Sale of goods

Revenue from sale of goods ks recognized when contrel of thi goods have been passed 1o the buyer, Revenue from the sale of goods is
maasured at amount of consideration which an entity expects to ba entitied in exchange for transforring promisad goods 1o the cuslomer,
net of returns and allowances, trade discounts, volume rebates and cash discounis. The Company operaies a loyally programme where
customers accumulate poinis for purchases made. Revenue relaled 1o the award points s deforred and recognised when the points are
redeemed. The amount of revenue is based on the number of points redesmed redative 10 the total number expected 1o be redeemed.

Interest Income

For all debt instruments measured either at amortised cos! or &l fair value through olher comprehensive income, interest income s recorded
using the affective interest rate (EIR). EIR is the rate thal exactly discounts the sstimaled futire cash poyments or receipls over the
expected life of the fnancial instrument or a shorier period, where appropriate, lo the gross camying amount of the financial asset or to the
amorised cost of a financial liabdity. When calculating the effective inenest rale, the Company estimates the expected cash flows by
considaring all the contractual terms of the financial instrument but does not consider the expected credit losses. Interest income Is included
in finance income in the statement of profit and loss.

Dividends

Dividends are recognised in profil or loss only when the right 1o receive payment is established, it is probabie that the economic banafils
assocsaind with the dividend will fiow to the Company, and the amouni of the dividend can be measured reliably.

{e) Taxes
Current income tax

Curren income lax assels and kabiities are measured al the amount expected 1o be recoverad from or paid 1o the laxation authorities. The
tax rates and lax laws used to compule the amount ane those that are enacted or subslantivaly enacted, al the repoding date in tha
countries whare the Company operates and generatos taoable income.

Current income lax relating to items recognised owtside profit or loss is recognised owtside profit or loss (either in ofher comprehensive
incoma o in equily). Current tax Hems are recognised in corelation to the underlying transaction either in OC| or directly in equity.
Management periodically evaluates positions taken in the tax refums with respect 1o situstions in which applicable tax regulations are
subject to inferprolation and establishes provisions where appropriate.

Defarred tax

Deferred tax is provided using tha lability method on temporary differences batween the tax bases of assets and liabilities and their carrying
amounts for financial reporing purposes at Ihe reporting date.

Deferad 1ax Babilities are recognised for all taxable temporary differences, except in respect of taxable lemporary differences associaled
with investmenis in subsidiaries. associates and interests in joinl ventures, when the timing of the reversal of the lemporary differences can
be contrafied and if is probable that the temporary differences will not reverse in the foreseaable future.

Deferred lax assels are recognesed for all deduclible lemporary differences, the carry forward of unused lax credits and any unused tax
losses. Doformed tax assels are rocognised to the extent that it is probable that tacxakle profit will be available against which the deduclible
temporary differences, and the carry forward of unused tax credits and unused lax losses can be uliised, excepl:

- When the deferred tax asset relating to the deductible temporary diference arizes from the initial recognition of an asset or kability in a
transaction that ks not a business combination and, at the time of the transaction, affects neither the accounting profit ner taxable profit or
loss

- In respect of deductitle temporary differences associaled with invesimenls in subsidiaries, associates and inlerests in joint ventures,
delarmed lax assels are recognised anly to the extent that i is probable that the temporary differences will reverse In the foreseeable future
and taxable profid will be avadabla agasnst which the temporary differences can be ulilised




SHARDA MOROCCO SARL
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deferned tax asset to be recovernsd,
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Dafrred tax assets and deferred tax lisbilities are offsat if a legally enforceable right exists to sat off current tax assets againsl cument tax
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{f) Use of estimates

The preparaticn of financial statements in conformity wilh Indlan Accounting Standards requenes tha management to make judgmanis,
gsimales and assumptions that affect fhe reported amounts of revenues, txpanses, assels and abilities and the disclosure of contingont
liabiities, at the end of tha reporting paricd. Although these estimates are basad on the management's best knowledge of current avents
Hndldmmiﬂﬂyabmﬂm“ummm-ndmusMMhmmmmmngu matenal adjustment to the carrying
amounts of assets or liabilities in filure periods.

{a) Proporty, Plant and Equipment and Depreciation

Proparty, Plant and Equipmen! are staled ai cost less sccumulated depreciation and impairment losses, if any, Cosl comprises purchase
price and any aliributable cost of bringing the asset to its working condition for its intendad use,
Depreciation is provided after impairment, If any, using the stralghi-line method as per the useful fives of the assals estimated by the
managamsant, or al rales prescnibed under Schedule Il of the Companias Act 2013,

() Intangible assets and amortisation
Intangible assels acquired saparately are measured on initial recognition at cost. Follewing initial recognition, intangitie assats are camied at
cost less accumutated amonization and accumulated impairment losses, if any.

The usafid lives of intangible assels are assessad as findle.

Intangible assets are amonised over the useful economic life and assessed for impairment whenever there is an indication that the
intangibée assel may be impaired. The amorisation period and the amortisation methad for an intangible assot are reviewed of loast of the
end of each reporting pericd. Changes in the expacted useful lile are considered to modify the amodtisation pericd, as appropriate, and are
I:raal:adaﬁdwwhmﬂlnqmlmmnmﬁwﬂmmmhmmhmlnmmmtnﬁpmmmi:m.
unless such expenditure forms part of carrying value of another assat

Gains or losses ansing from derecognition of an intangible asse! are measured &s the difference between the net disposal proceeds and the
carmying amount of the assat and are recognisad in the statemant of profit or loss when the assel is derecognized.

Computer Soltware
Expenses on implementation of Computer Software are amestised on a straight-line bas!s over & pericd of four years.

Research and Development costs, Product Reglstration and Licences

FResearch costs ane axpansed as incurred. Development axpenditures on an individual project are recognised as an Intangible assef when
the Company can demansirale:

= Thiy technical feasibility of completing the intangibile asset so that the asset will ba available for use or zale

- Hs intention to complede and its abiity and intention to usa or sell the asset

- It I8 probabile thal future economic benefils will flow 1o the Company and the Company has conirol over the assel

Cost of Product Regisiralion generally comprise of costs incummed towards creating product dossiers, fees pald fo registration consultants,
application fees to the ministnes, data compensation costs, data call-in costs and fees for task-force membership.

in situations where consideration for data compansation is under negotiation and is panding finalisation of contractusl sgreaments, cost is
determined on a best eslimate basis by the managernent, and revisad to actual amounts on conclusion of agreemants,

Product Registration and Licence charges are amorised on a straighl-ine basis over a period of five years.
Fallowing initial recogniion of the development expendilure as an assel, the asset is camied al cost less any sccumulated amertisation and
accumulated impairment losses. Amertisation of the assel begins when development is complete and the assal Is avaitabla for use. It is
amortised over thi pericd of expectad fulure benef. Amenisation expense is recognised in the statement of profit and loss unless such
expanditura forms part of camying velue of another asset.

During the pariod of devalopmant, the assel is tested for impairment annually,
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lease. The arrangement is, or contains, a lease if fulfilment of the arangement s dependent on the use of a specific assat or assets and the
erangement conveys a right to use the assel or assets, even if that right is not explicitly specified in an arangomant.

Company as a lessee

A lease is classified at the inception date as a finance lease or an operating lease. A kease that iransfers substantially all the risks and
rewards incidantal to ownership Io the Company is classified as a finance lease Operating lease payments are recognised as an expense in
ihe stalement of profit and less on o strasght-ine basis over the lease term.

() Inventories

Raw materials, traded goods and finished goods are valued at lower of cost or net realizable value. Cost includes direct material and direct
expenses. Costis determined on o weighted average basis as per individual localion which |s dane on specific identification of batches. Net
maumbuumummmmmmmmwmwmﬂmm.mmmm-wmmmamm.

(k) Proviglone

A provision is recognized when the Company has a present obligalion as a result of past event, i is probable that an outliow of resounces
embodying economic benefits will be required to seltle the chligation and & reliable sstimale can be made of tha amount of the obligation,
Pravisions are not discounied to their present value and are determined based on the best estimate required to sattle the obligation al the
reporting date. Thess estimates are reviewed at each reporting date and adjusied to reflect the cumrent best estimates

{1} Contingent Liabilities

A contingent liabiity is a possible cbligation thal anses from past events whose existence will ba confirmed by the occwrence or non-
occurrance of one or more uncertain fulure events beyond the conrel of the group or a present obligation that is nat recognized because it
hmmmmanwmmmwmmluumwmmammwwammmhmmm
umremi:-ubu'rtyu-ulcunnubummmlmmuﬂmnndbnmwmdmﬂlr.mwmpdmnotmmgrﬁeumnmuunt
liabiity but discloses its existence in the financial statements

A conlingent asset is not recognised unless it becomes. virually certain that an inflow of econamic benefits will arise. When an inflow of
economic baneflits is probable, conligen assols are disclosed in the financial stalements. Cantingend liabilities and contingent assets are
rewviewed at each balance sheet date.

{m) Cash and cash equivalents
Cash and cash equivalent in the balanca sheet comprise cash a1 banks and on hand and shor-term deposits with an original maturity of
threa months or less, which are subject lo an insignificant risk of changes in value.

For ihe purpose of the consolidated statement of cash flows, cash and cash equivalenis consist of cash and shor-term deposits. as defined
above, net of outsianding bank

{n) Eamings per share

Basic eamings per share o calculated by dividing the net profit or loss for the peried attributable to equily sharsholdars by the weighted
average number of equity shares outstanding during the pariod.

For the purpose of calculating diluted eamiéngs per share, tha net profil afier 1ax for the period atiibutable lo equity shareholders and the
waighled average numbes of equily shares outstanding during the pariod are adjusted for the effacts of all dilutive potential equity shares.
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Equity share capital
Particulars As at As at
31 Dec 2018 31 Dec 2017
INR INR
ha
1000 Shares of 100 DHS each 1,768,000 1,768,000
ri
Total Issued and Subscribed share capital - -
Reconciliation of the shares outstanding at the beginning and at the end of the reporting pericd
Particulars Equilty Shares Equity Shares
As at As at
31 Dac 2018 31 Dec 2017
Number INR Numbar INR
Al the beginning of the year - -
Issued during the year - -
Cutstanding al the end of the year - -
Details of shareholders holding more than 5% of shares In the company
As at As at
pame, of Shacsholdef 31 Dec 2018 31 Dec 2017
No.of Shares | % of Holding | Mo. of Shares | % of Holding
held held
Sharda Cropchem Limited 89.80% - 59 80%
Contingent liabilities and Commitmants
As at As at
P I
Articalisre 31 Dec 2018 | 31 Doc 2017
INR INR
Caontingent kabilities NIL NIL
Commitments HIL NIL
Segmeant reporting

The Company operales in a single and related business segment viz. Agro Chemicals . Therefore, the information required by the IND AS

108 on segment reporting is not applicable to the Company.

During the year the company has not starled any commerncial activities and in absence of the same no Statement of Profit and Loss is

prepaned.

As per our report of evan date

For V.K.BESWAL & ASSOCIATES For and on behalf of the Board of Directors of
CHARTERED ACCOUNTANTS ‘* Sharda Morocco SARL

Firm Registration No. 101083W

KUNAL V. BESWAL
[PARTNER]

Membership Number - 131054
PLACE : MUMBAI

Date: April 15, 2018

L&t

R. V. BUBNA
[DIRECTOR]




