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s Chembers ) E-Mall: admin@vkbeswal.com

Report on the Financial Statements

We have audited the accompanying financial statements of SHARPAR S.A., which comprises the
statement of financial position for the year ending 31.12.2017, and the statement of comprehensive
income, statement of changes in equity and statement of cash flows for the period then ended, and a
summary of significant accounting policies and explanatory notes.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with International Financial Reporting Standards. This responsibility includes: designing,
implementing and maintaining internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud or error; selecting and

applying appropriate accounting policies; and making dccounting estimates that are reasonable in the
circumstance,

Auditor’s responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with International Standards on Auditing. Those standards require that
we comply ethical requirements and plan and perform the audit to obtain reasonable assurance whether
the financial statements are free from material misstatement. An audit involves performing procedures to
obtain audit evidence about the amounts and disclosures in the financial statements. The procedures
selected depend on the auditors’ judgment, including the assessment of the risk of material misstatement
of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the company’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the company's internal control. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by the management, as well as evaluating the overall presentation of the financial
statements,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Opinion

In our opinion the financial statements present fairly, in all material respects, the financial position of
SHARPAR S.A.for the year ending 31.12.2017 and its financial performance and its cash flows for the
period then ended in accordance with International Financial Reporting Standards,

For V.K.BESWAL & ASSOCIATES,
CHARTERED ACCOUNTANTS,
FIRM REGISTRATION NO:101083W

CA K.V.BESWAL
PARTNER
M.NO.131054
PLACE : MUMBALI
DATED : 11.04.2018




SHARPAR S.A.

Statement of Financial Position
As at 31 December, 2017

31-Dec-17 31-Dec-16
Notes Uss Uss
ASSETS
Non-current assets
Property, plant and equipment 3 504 1,081
Total non-current assets 594 1,081
Current assets
Cash and bank balances 4 4 531 5976
Other assets 5 45105 43,103
Total current assets 49,636 49,079
Total assets 50,230 50,160
EQUITY AND LIABILITIES
Equity
Share capital (5] 6,000 6,000
Other reserves 7 28,202 26,274
Total equity 34,202 32,274
Liabiities
Other liabilities 8 16,028 17,886
Total liabilities 16,028 17,886
Total equity and liabilities 50,230 50,160
For SHARPAR S.A.
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SHARPAR S.A.

Statement of Comprehensive Income
for the year ended 31 December, 2017

Year ended Year ended
31-Dec-17 31-Dec-16
Notes uss uss

Revenue - =
Cost of sales = e
Gross profit - "
Other Income 9 18,835 18,102
Other gains and losses 10 455 428
Selling and distribution expenses 11 (12,120) (11.,3786)
Administrative expenses 12 (5,928) (6.583)
Other expenses 13 (755) (B91)
Profit/Loss for the period 487 (320)
Other comprehensive income
Items that may be reclassified subsequently to
profit or loss:
Foreign currency translation difference 1,441 (16,559)
Other comprehensive income for the year, net of income tax 1,441 (16,559)
Total other comprehensive income _ 1,928 (16,879)
Earnings per share
Basic and diluled 14 16.23 -10.67
For SHARFAR S.A,
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SHARPAR S.A.

Statement of Cash flows
for the year ended 31 December, 2017

Cash flows from operating activities
Profit/{loss) for the period

Adjustments for:

Depreciation

Finance costs

Movements in working capital:
(Increase)/decrease in inventories
(Increase)/decrease in trade and other receivables
Changes in other assets

Changes in liabilities

Net cash (used in) operating activities

Cash flows from investing activities
Purchase of fixed assets

Net cash (used in) investing activities

Cash flows from financing activities
Finance costs paid

Net cash from financing activities

Net changes in cash and cash equivalents

Cash and cash equivalents at beginning of period
Foreign currency translation difference

Cash and cash equivalents at the end of the period

For SHARPAR S.A.

SUBSTITUTE DIRECTOR

g

1 1 APR 2018

Year ended Year ended
31-Dec-17 31-Dec-16
Uss uss
487 {(320)
584 554
1,071 235
{2,002) 143
(1,858) 17,886
(2,789) 18,264
(51) (65)
(51) (65)
(2,840) 18,199
5,878 4,474
1,395 (16,697
4,531 5,976




SHARPAR 5.A.

Statement of Changes in Equity
for the yoar ended 31 Decembaor, 2017

Shara Capital Revaluation| Legal reserves|Foreign currency Retained Total
Rosorves translation reserve garnings
ussg uss uss uss Uss
As at 315t December, 2015 5,000 4,317 1466 15783 21,587 439,153
Met profit for the padod - - {3z0) (3z0)
Other comprehensive income, net of tax - (16.550) [16,559)
Transter 1o Reserves during the period - - _ -
Total comprahensive income for the year (16,5589) {320) (16,878)
As at 31st Decomber, 2016 6,000 4,317 1,466 [TT&)} 21,287 32,274
Met prafit for the period 487 487
Other comprehensive incoma, net of tax - 1,441 1,441
Transfer to Reserves during the period - - - =
Total comprehensive income for the year 1.441 487 1,928
As al 315t December, 2017 6,000 4,317 1,466 665 21,754 34,202
The shareholders as at 31/112/2017 and its interest as of that date in share capital of the company are as follows:-
Country of the Number of
Hame of the Sharcholdor incorporation sharas Amount in PYG |Amount in USD
Siddhlvivanak International Limied United Arab Emiraies 27 270.00,000 5400
Ashish Bubna Mot Applicable 3 30,00.000 00
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SHARPAR 8.4,
Notes to the Financial Statements
tar the year ended 31 Docember, 2017

1
a)
b}

b}

Legal status

Sharpar 5 A was incorparated on 30th Decoembar, 2004 in Paraguay.

The principal activity of the company is trading of chamicabs.

Basls of preparation

Statement of compliance

The financial statements afe prepared in accondance with International Financial Reporting Standards issued or adopted by the
Internaticnal Accounting Standards Board (LASE) and which are effective for accounting parkods boginning on or after 1 January 2015
Basis of measurement

The financial stalements heve besn prepaned on the historical cost basis. Hislorical cost is generally based on the fair value of the
conssfaration given in exchange of assets.

Functional and presentation currency

The funclional curmancy of the company is Parsguayan Guammnl (PYG). These financial statements are presanted in Winited Siates
Dollar (US0)

Use of estimates and judgmant

The preparation of the financial statements in conformity with IFRS requires management 1o make judgmants, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assots, liabillies, iNncome Bnd Bxpenses
Actunl resulls may diffar fram these estimates.

Estimates and underlying assumptions are reviewed on an angoing basis. Revisions 1o accounting estmates ane recogrized in the
jpencd in which the estimales are mevised and in any fulure panods sffected,

The significant judgments made in applying accounting policies that have ihe most significant effect on the amaounts recognized In
the financial stalements ane as follows

Impadmmeent

Al each reporting date, managemant conducts an assesament of fued aasets and all financisl assets 1o determine whether there are
ary indications that they may be impaired. in the absence of such indications, no further action is taken |f such indications da axzst,
an analysis of sach assol ks undertakan to delerming its nel recoverabla amourt and, If this is balow Us carrying  amaount, & praovision
s made. In the case of loans and receivables, if an amount is deemed imecoverable, it is whitten off to income statement or, If
previcusly & provision was mads, it i writton off against the provision Reversals of provisions against loans and receivables ars
made to the axient of the relaled amounts being recovered

Hay sources of sstimation uncedainty and sssumptions
The key assumptions conceming the hiure, and other key sources of estimation uncartainty and assumptions at the reporting sheet

dabe, ihai have significant risk of causing a material adjusiment to the camying amounis of assels and Eabilities within the next
financial year, are discussed bedow.

Estimatod isseful lifo of fixed assels

Msnagement determines the estimaled useful Fves and depreciation charge for its property, plant and equipment at the tmae of
addition of the asseis and is reviewed on annual basis

Inventory provisions

Managemant regularly undartakes a review of the company’s inventary, in order to assess the likely realization procesds, taking in
account purchase and replacement prces. age, likely obsolescence, ine raie at which goods are being soid and the physical
damage. Based on the assessment assumplions are made as to the lavel of prowisloning required

Impairment

Assessments of ned recoverable amounts of fixed assets and all financial assets alther than loans and recaivables (seo above) are
based on assumplions fegarding future cash Rows expected to De received from the related assais.




SHARPAR S A
Notes to the Financial Statements
for the year ended 31 December, 2017

Significant accounting policies:
Depreciation of fixed asscts

The cost of fopd assets is depreciated by equal annual instaliments cver their estimated useful bves.

Office fumiture and fixtures 10 yoars

Computer equipment 6 yoars
Vehicles 5 years
Fagilities 10 yoars

The useful lives and depreciation method are reviewed penodically 1o ensure thal Ihe mothod and perod of deprociation are
consislant widh the expected patiarm ol sconomic banafits fram thees sesats.

Depreciation on additions is calculated on o pro-nata basss from the dats of additbons and on delation up jo the date of delation of the
assal

Financial instrumedts
Financial sasels and financial labilibes are recognized when, and only when, the company becomes @ party o the contractual
provisians of the instrument. Fingncial assots am de-recognized when, and only when, the contractual rights 1o meceive cash fiows

expite of whan substantially all ihe risks and rewards of ownarehip heve besn irensferred
Financial liabilites are de-recognized when, and only when, thay are exiinguished,. cancelled of expired

Financial assets

Mon derivative financial assoets

Initial Recognition and Measurement

Financial assets are recognized on the statemant of financial position whan, and anly when, the compary becomas a party o the
mm provisions of the financial matrument. The company delarmines the classification of its financial assels 81 initiad

When financiais assets ane recognized intially, they are measured &t lair valua, plus, in the case of financial assets not ot lair value
through prafit or loss, directly attribudsble fransaction costs

Subsequent Measurement

The subsequent measuwramant of non-denyative financial sssels degends on their clasaification as follows:

The company classifies non-dedivative financial assets into the following categones: financial assets at fair value throwgh profit or
losa, hald-to-matunity financiol assets, available-for-sake fnancial sssets and loans and recavables

Derivative linancial instrumernts:

A corrvativa financial instrument is one with all three of the following characiansiics:

It's value changes in response to the change in a specified intenest rate, lnancial instrument price, commaodity price, foreign exchange
rate, index of prices or rates, credit rating or credit index, or other variable, provided in the case of & non-financial variable thal (he
variable is not specfic 1o o party 1o the contract (somatimes called the ‘underlying’);

It requires no initial med inveslment of an ndial net mvestment that i smalhar than would ba mauined for othar types of contrmcts that
would be expacied to have a samilar responss 10 changes m markel faciors, and

It is saitled at & future date,




SHARPAR 5.A,
Hotes to the Financial Statements
for the year ended 31 Decomber, 2017

h

Recognition and Measurement

Derivative Financlal Instruments

The comparry enters inio @ vanety of danvativg financial insirumsens 1o manags its exposure to foreign exchange rate risks, including
Tareign exchange forward contracts

Derivatives s initially recognized at fair valus ol ihe date the derivative contracts are entened into and are subseguently re measured
1o their fair value 1 the and of each reporling period. The resulting gain or loss is recognized in income statemant immadiately unless
Ihe derivative is designated and effective as & hedging instrument. in which avent tha timing of the recognition in income statemant
depends on the nature of the hedge ralationship

A derivalive with & positive fair value is recognized as finandal assels and a derivate with o negative fair value s recognized as
financial hakbility

Loans and receivables

Hon-darvative financial assets with fixod or determinable payments thal are not quoted n an aclive market sre classified as loans
and recelvables. Subsequent to the initial recognition, loans and roceivables are measured ol amortized cost using tha abeclive
inferes! method, less impaiment Gains and losses ane recopnized in income stetoment when the loans and rocoivesles mie
derecognized of impaired. and through the amartzation process.

Inventories for trading

Inventonies ane valued at lower of cost or net realizable value where the cost is datermined by usng weighted average method

Coat comprises invoice value plus attribitable direct expanses.

Mt malizable value is based on estimated sellng prica leds any further costs expectad to be incurred for disposal

Trade and other receivables

Trade recevables are camed at the ongins! invaice amount 1o the cuslomars.

An gstimate is made for doubiful recevables based on & periadic review of all oulstanding amounts

Bad debis are written off when identifisd

Forekgn currincy transactions

Transactions in fofmign currencies are convorted into United States Dollars at the rate of exchange ruling on the date of the

fransaction. Assets and liabiities expressed in foreign currencies ane translated into Uniled States Dollars at the rate of exchange
ruling a1 thee balance sheet date. Resulling gain of loss is taken {0 the income statement

Impairmont

Tmmmdhmmmummmmmmmmwmmismriﬂmﬁnnﬁlmpwﬂm.ﬂ
any such indication exists. the assels recoverable amount is estimaled. An impairmend loss is recognized whanever the caimying
amount of the assel or s cash.generabing unil exceeds its recoverable armnount. Impalrment losses, o any, are recognized in'the
INCame stalemsan

Trade and other payables
Liabilties aro recognized for amounts to be pad for goods or services recenved, wiether ivoiced by the suppler or not
Provisions

Prowisions are recognized when the company has a legal or constructive obigation a5 a resull of a past event, |t is probable that an
cutfiow of resources will be reguired 1o setile the obligation, and the amount can be reliably estimaled

Provisions ars measured ot the prasent value of the sxpenditures expecied 1o be roguired o satile ihe abligation at the end of the
rapadting pericd, wsing a rate that noflects cument marke! assessments of the time value of money and the risks specific 10 the
ohigation

WMnmmﬂmmmumummmaanmmwmmlmm.-wh
mecognized as an assot if it is vinually eenain thal reimbursament will be moetved and the amownt of receivable can be measuned
Tediably,




SHARPAR 5.A.
Notes to the Financial Statements
for the year ended 31 December, 2017

m}

Fair values

The iair value of fonsard forgign exchange comracts is calculated by referenco to current forward exchange rates with the sama
miaturisy.

Leases

A lease Is classfied as a finance lease it transfers substantially all the risks and rewards incidental to ownarship. A leass is
duulhﬁunmnuhauﬂﬂdoummmrmmmdﬂwm.mmrﬂlhﬁuﬂmhmmlnﬁmm
payments are charged fo the income statement on 2 straight ine basis over the penod of lease.

Revenue recognition,

Sales of goods

Sales mpresents nel amount invoiced for goods delivered during the year, Sales are recognized when the significant risks and
rewards of ownership of the goods have passed o 1he buysr,

The carmpany recognizes revenue when the amount of revenue can be reliably measuned, It ks probable thal fulure economic benefits
will low b the company, and specifis critéria have been met for sach of Ihe companies’ aclivites

The Company as losses

Opstating lease payments areé recognized s an Gxpanse on a straighl-line basis over tha lease torm, except where another
sysiematic basis i more representalive of the time patiem In which economic benefits from the lessed ssss are consumed
{.‘mhmmrm'.u:lurimmiurupemunnlum-rtmumqamummunmmmmmum&mrm

Borrawing costs

Fnance expense comprises fnance cost en bank borrowing and imerest paid to a sharsholder is recognized i statemant of
comprahensive income

Cash and cesh equivalents

E‘.uhanummﬁmm"uwmurmﬁmﬂm:hmﬂmmummmmmm.mnalmhmﬂ
accounts, deposits free of encumbrance with & maturity date of threa months of bess from the date of deposit and highly liquid
imvestments with a maturity date of three monins or less from the date of investment

Dividond:

Dividend is paid out of sccumulated profits. when declaned




SHARPAR S.A.
Motes to the Financial Statements
for the year ended 31 December, 2017

-t

Carrying amounts of: 22017 IMN22016
Office furniture and fixtures 238 535
Computer equipment 356 488
Vehicles
Facilities - 58

584 1,081
Property,plant and equipment Office Computer |Vehicles Facilities |Total

furniture and  |equipment
fixtures
Uss Uss uss uss uss

Cost or valuation
As at 01January, 2017 3,263 2,084 19,451 564 25 362
Addition during the year 25 23 3 51
Revaluation 152 a7 203 26 1,178
As at 31 December, 2017 3,440 2,204 20,354 593 26,591
Accumulated depreciation
As at O1January, 2017 2728 1,586 18,451 506 24.281
Charge for the period 344 177 B B3 584
Revaluation 130 75 203 24 1.131
As al 31 December, 2017 3,202 1,848 20,354 593 25,997
Mot book value
As at 31 December, 2017 238 356 - - 584
As at 31 December, 2016 535 458 - 58 1,081

In the opinion of managemen!, there was no impairment in respact of fived assels. Hence carrying value of fived
assels as al 31 Dec, 2017 approximates ther net book valus,




SHARPAR S.A.

MNotes to the Financial Statements
for the year ended 31 December, 2017

4 Cash and bank balances
Cash in hand
Balances in bank

§ Other assels

VAT receivable
Tax Credit Fiscal
Deposit for rent

6 Share capital
Authorised :

30 Shares of 1,000,000 Paraguayan Guaran|

Issued and paid up

30 Shares of 1,000,000 Paraguayan Guarani

7 Reserves
a) Legal Reserves
Opening balance
Add: Transfer during the year
Closing balance

b} Revaluation reserve
Opening balance

Add: Transfer during the year
Closing balance

¢) Foreign currency translation reserve
Opening balance

Add: Gain/iloss) during the year

Closing balance

d) Accumulated profits
Opening balance

Add: Profit for the year

Less; Transfer to legal reserves
Closing balance

Total Reserves

As at As at
31-Dec-17 31-Dec-16
uss
4,531 5876
4,531 5,976
As at As at
31-Dec-17 31-Dec-16
Uss Uss
4.878 4 661
40,109 38,329
118 113
45,105 43,103
As at As at
31-Dec-17 31-Dec-16
uss uss
6,000 6,000
&,000 6.000
6,000 6,000
As at As al
31-Dec-17 31-Dec-16
PYG Uuss
1,466 1,466
1,466 1,466
a7 437
4,317 4317
(776) 15,783
1,441 (16,559)
665 (T76)
21,267 21,587
487 {320)
21,754 21,267
28,202 26,274




SHARPAR S.A.

MNotes to the Financial Statements
for the year ended 31 December, 2017

As at As at
31-Dec-17 31-Dec-16
8 Other liabilities uss uss
Other payable 16,028 17,BB6
16,028 17,886
Year ended Year ended
31-Dec-17 31-Dec-16
9 Other income uss uss
Other income 18,835 18,102
18,835 18,102
Year ended Year ended
31-Dec-17 31-Dec-16
10 Other gains and losses uss uss
Exchange diffarence 455 428
455 428
Year ended Year ended
31-Dec-17 31-Dec-16
11 Selling and distribution expenses Uss Uss
Fuels and Lubricants 0 ars
Other selling expenses 12,120 11,001
12,120 11,376
Year ended Year ended
31-Dec-17 31-Dec-16
12 Administrative expenses uss uss
Professional Fees 1,953 2,489
Rent 2,733 2,880
Communication expenses 740 11
Repairs and maintenance expenses 39 -
QOther administrative expanses 463 1,203
5,928 6,583
Year ended Year ended
31-Dec-17 31-Dec-16
13 Other expenses uss uss
Rates and taxes 108 131
Depraciation and amorisation expenses 584 554
Other expense 6 g
Bank charges 56 187
755 891
14 Earnings per share (EPS)
Particulars Year ended Year ended
31-Dec-17 31-Dec-16
uss uss
Basic and diluted earning per share:
Profit after taxation as per statement of profit and loss 487 (320)
Weighted average number of equity shares outstanding 30 30
Basic and diluted earning per share 16.23 (10.67)
Nominal Value of equity share (PYG) 10,00,000 10,00,000
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