V. K Beswal & Associates

CHARTERED ACCOUNTANTS
408/410. Rewa Chambers. 31, New Marine Lines, Mumbai 400 020. Phone : Office : 43455656/ Fax : 43455666 Emall : adminigvkbeswal.com

Report on the Financial Statements

We have audited the accompanying financial statements of SHARPARS.A. which comprises the
statement of financial position for the year ending 31.12.2016, and the statement of comprehensive
income. statement of changes in equity and statement of cash flows for the period then ended, and a
summary of significant accounting policies and explanatory notes.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with International Financial Reporting Standards. This responsibility includes: designing,
implementing and maintaining internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud or error; selecting and
applying appropriate accounting policies; and making accounting estimates that are reasonable in the
circumstance.

Auditor’s responsibility

~ Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with International Standards on Auditing. Those standards require that
we comply ethical requirements and plan and perform the audit to obtain reasonable assurance whether
the financial statements are free from material misstatement. An audit involves performing procedures to
obtain audit evidence about the amounts and disclosures in the financial statements. The procedures
selected depend on the auditors’ judgment, including the assessment of the risk of material misstatement
of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the company’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the company’s internal control.  An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by the management, as well as evaluating the overall presentation of the financial
statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Opinion

In our opinion the financial statements present fairly, in all material respects, the financial position of
SHARPAR S.A.for the vear ending 31.12.2016 and its financial performance and its cash flows for the
period then ended in accordance with International Financial Reporting Standards.

For V.K.BESWAL & ASSOCIATES,
CHARTERED ACCOUNTANTS,
FIRM REGISTRATION NO:101083W
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SHARPAR S.A.

Statement of Financial Position

As at 31st December, 2016

|
i) "-\.

31-Dec-16 31-Dec-15
Notes uss Uuss
ASSETS
Non-current assets
Property,plant and equipment 5 1,081 1,432
Total non-current assets 1,081 1,432
Current assets
Cash and bank balances 3] 5,976 4,474
Other assets T 43,103 43 2486
Total current assets 49,079 47,720
Total assets 50!1 60 49,1563
EQUITY AND LIABILITIES
Equity
Share capital 8 6,000 6,000
Other reserves 9 5,007 21,566
Retained earnings 9 21,267 21,587
Total equity 32,274 49,153
Liabiities
Other liabilities 10 17,886 -
Total liabilities 17,886 -
Total equity and liabilities 50,160 49,153
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SHARPAR S.A,

Statement of Comprehensive Income
for the period ended 31st December,2016

Year ended Year ended
31-Dec-16 31-Dec-15
otes uss uss

Revenue - =
Cost of sales =
Gross profit 2 5
Other Income 11 18,102 27,514
Other gains and losses 12 428 -
Selling and distribution expenses 13 {11,376) (8,248)
Administrative expenses 14 (6,583) (4,312)
Other expenses 15 (891) (14,951)
Profit/Loss for the period (320) 5
Other comprehensive income
Items that may be reclassified subsequently to
profit or loss:
Foreign currency translation difference (16,559) 7,421
Other comprehensive income for the year, net of income tax (16,559) 7421
Total other comprehensive income i"t E,BTH! 7,426
Earnings per share
Basic and diluted 16 (10.67) 0.17

For SHARPAR S.A.
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SHARPAR 5.A.

Statement of Changes in Equity
for the period ended 31st December,2016

Share Capital Revaluation| Legal reserves|Forelgn currency Ratainad Total
Raserves translation reserve eamings
uss uss Uss uss Uss
As at 1st January, 20156 8,000 4,116 1,466 8362 21,582 41,526
Met profit for the period - - - 5 -1
Other comprehensive income, net of tax - - - 7421 7421
Total comprehensive income for the year T421 ] 7426
Transfer during the period - 2m 201
As at 31st December, 2015 6,000 4,317 1,466 15783 21,587 49,153
MNet profit for the period - - - (320) (320)
Other comprahensive income, net of tax - - - (16,559) 16,558)
Transfer to Reserves during the period - - - g i
Total comprehensive income for the year {16,559) (320) {16,879)
As at 31st December, 2016 6,000 4,317 1,466 (7T78) 21,267 32,274
The shareholders as at 31/12/2016 and its interest as of that date in share capital of the company are as follows:-
Country of the Number of

Name of the Shareholder Incorporation shares Amount in PYG |Amount in USD
Siddhiviyanak International Limted United Arab Emirates 27 27,000,000 5400
Ashish Bubna Not Applicable | 3 3,000,000 E00




SHARPAR S.A.

Statement of Cash flows
for the period ended 31st December,2016

Cash flows from operating activities
Profit/(loss) for the period

Adjustments for:

Depreciation

Finance costs

Movements in working capital;
(Increase)/decrease in inventories
(Increase)/decrease in trade and other receivables
Changes in other assets

Changes in liabilities

Net cash (used in) operating activities

Cash flows from investing activities
Purchase of fixed assets

Net cash (used in) investing activities

Cash flows from financing activities
Finance costs paid

Net cash from financing activities

Net changes in cash and cash equivalents

Cash and cash equivalents at beginning of period
Foreign currency translation difference
Cash and cash equivalents at the end of the period

For SHARPAR S.A.
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Year ended Year anded
31-Dac-16 31-Dac-15
uss Uss
(320) 5
554 435
235 441
143 9,082
17,886 (30,368)
18.& (20,865)
(B5) (478)
— {ESL {476)
18,199 (21,341)
4474 18,385
(16,697) 7421
5,976 4,474




SHARPAR 5.A.
Notes to the Financial Statements
for the period ended 31st December,2016

9
a)

b)

c)

Legal status

Sharpar 5.4 was incorporated on 30th December, 2004 in Paraguay.
The principal activity of the company is frading of chemicals.

Basis of preparation

Statement of compliance

The financial stalements are prepared in accordance with Intemational Financial Reporting Standards issued or adopled by the
International Accounting Standards Board (LASB) and which are effective for accounting periods beginning on or afier 1 January 2016,

Basis of measurament

The financial siatemanis have been prepared on the historical cost basis. Historical cost is generally based on the fair value of the
consideration given in exchange of assats,

Functional and presentation currency

The functional currency of the company is Paraguayan Guarani (PYG), Thesa financial stalements are presented in United States
Dallar (USD).

Use of estimates and judgment

The preparation of the financial statements in conformity with IFRS requires managemant lo make judgments, estimates and
assumplions that affect the application of accounting policies and the reported amounis of assets, kabiliies, income and expenses,
Actual resuits may differ from these estimates.

Estimates and underlying assumpiions are reviewed on an ongoing basis. Revisions o accounting estimates are recognized in the
period in which the estimales are revised and in any future periods affected.

udaments made in I countin lic

The significant judgments made in applying accounting policies that have the most significant effect on the amounts recognizad in the
financial stalements are as follows

Impairment

Al each reporting date, management conducts an assessment of fixed assets and all financial assats (o delermine whether there are
any indications that they may be impaired. In the absance of such indications, no further action is taken. If such indications do exist, an
analysis of each assel is undertaken to defermine its net recoverable amount and, If this is below s carrying amount, 8 provision is
made. In the case of loans and recaivables, If an amount is deemed imecoverable, it is written off to income statemant o, if previously a

provisian was made, it is written off agains! the provision. Reversals of provisions against loans and receivables are madas to tha
exdant of the refated amounts being recovered.

The key assumplions conceming the fulure, and other key sources of estimation uncerainty and assumptions at the reporting sheat
date, that have significant risk of causing a material adjustment to the carying amounts of assels and Habiliies within the next
financial year, are discussed below.

Estimated useful life of fixed assets

Managemenl determines the estmated useful Bves and depreciation charge for its property, plant and equipment at the time of
addition of the assets and is reviewed on annual basis,

Inventory provislons

Management regularly undertakes a review of the company's inventory, in order lo assess the likely realization proceeds, taking in
sccount purchase and replacemant pricas, age, [kely obsolescance, the rate at which goods are baing sold and the physical damage.
Based on the assessment assumplions are made as to tha level of provisicning required.

Impairment

Assessments of net recoverable amounts of fixed assets and all financial assets other than loans and recaivables (see sbove) are
based on assumptions regarding fulure cash flows expected to be received from the related assets,




SHARPAR 5.4,
Hotes to the Financial Statements
for the period ended 31st December, 2016

4
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Adoption of new International Financlal Reporting Standards

The following Intemational Financial Reporting Siandards, amendments thersto and interpretations that became effective for the
current reporting period and which ane applicable to the company are as follows:

IAS 24: Related Party Disclosures

Improvements to IFRS
Their adoption has resulted in presentation and disclosure changes only.
Significant accounting policles:

Depreciation of fixed assets

The cosl of fixed assets is depreciated by equal annual installmants over their estimated wsaful lives.

Office furniture and fixtures 10 years
Computer equipment & years
Vehicles 5 years
Facilities 10 years

The useful lives and depreciation method are reviewed perlodically to ensure that the method and period of deprociation are consistent
with the expected pattern of economic benefits from thess assats.

Depreciation on additions is calculated on a pm-raﬂnbasisfmnthaualaufaddﬂiemardmmumupmﬂ-mmﬂdahﬁmdm
asset,

Financial instruments

Financial assels and financial liabilties are recognized when, and only when, the company becomes a party to confractual

provisions of tha instrument. Financial assats are de-recognized when, and only when, the contractual rights to receive cash flows
axpire or when substantially all the risks and rewards of ownership have been transfarmed.

Financial liabilities are de-recognized when, and only when, they are extinguished, cancelled or expired.

Financial assets
Mon derivative financial assets

Initial Recegnition and Measurement

Financlal assets are recognized on the statement of financial position when, and only when, the company becomes a party fo the
contractual provisions of the financial instrument. The company determines the classification of its financial assels at initial recognition.

When financials assels are recognized initially, they are measured at fair value, plus, in the case of financial assels not at fair value
through profit or loss, directly atiributable transaction costs.

Subsequent Measurement
The subsequent measurement of non-derivative financial assals depends on their classification as follows:

The company classifies non-derivalive financial assets into the following categories: financial assels at fair value through profit or loss,
held-to-maturity financial assets, available-for-sals financial assets and loans and receivables,

Derivative financlal instruments:
A derivative financial instrument is one with all three of the following characteristics:

It‘uwluﬂl:hu.np-ani!mapmuIathanhunqahaWinlmlmlu.WMMmmm.mwm
rate, index of prices or rates, credit rating or credit index, or other variable, provided in the case of a non-financial veriable that the
variable is not specific to a party to the contract (someatimes called the 'underlying’);

It requires na initial net investment or an initial net investment that is smaller than would be required for other types of coniracts that
metuhmndmnrwmmmhmmm;am -
Itis sattied al a future date. £




SHARPAR 5.A.
Notes to the Financial Statements
for the period ended 318t December, 2016

£)

d)

a)

h}

Recognition and Measuremaent

Derivative Financial Instruments

The company enters into a variety of derivative financial instruments to manage its exposure to foraign exchange rate risks, including
foreign exchange forward contracts,

Derivatives are initially recognized at fair value al the dale tha derivative contracts are entered into and ars subsequently re measurad
to their fair value al the end of each reporting period. The resulting gain or loss is recognized in Incoma slatement immediately unliess
the derivative is designated and amuammmwm.hmmmwmmmmmhmm
depends on the nature of the hedge ralationship.

Admivas.iwwima.mamvamumm“mmmumﬂmm:wmm&wmn
financial Rability.
Loans and receivables

Maon-derivative financial assets with fixed or determinable payments that are not quoted in an active market are classified as loans and
receivables. Subsequent to the inifial recognition, loans and receivables are measured at amortized cost using the effective inlarast

method, less impaimment. Gains and losses are recognized In income statement when the loans and recaivables ane derecognized or
impaired, and through the amortization process,

Inventories for trading

Inventories are valued at lower of cost or nat realizable value where the cost is determined by using waighted average method.

Cost comprises invoice value plus attributable direct expenses.

Met realizable value is based on estimated selling price less any further costs expected o be incurred for disposal.
Trade and other recelvables

Trade receivables are carried at the original invoice amount to the customers.

An estimate ks mada for doubtful receivables based on a periodic review of all outstanding amounts,

Bad dobts are written off when identified.

Foreign currency transactions

Transactions in foreign currencles are converted into United States Dollars at the rate of exchange ruling on the date of the
transaction. Assels and liabililies expressed in foreign currencies are franslated into United States Dollars at the rate of exchange
ruling at the balance sheet date. Resulting gain or loss is taken to the income stalamant

Impairment

Thamnmngamnummtrmammmmmummmwmmmmummmmlmmmmﬂ
any such indication exists, the assets recoverable amount is estimated. An impairment loss is recognized whenever the canmying

amount of the asset or its cash-generating unit exceeds fts recoverable amount. Impairment losses, If any, are recognized in the
income stalement.

Trade and other payables

Liabilities ara recognized for amounts fo be paid for goods or services received, whether invoiced by the supplier or nat,

Provisions

Provisions are recognized when the company has a legal or constructive obligation as a result of a past event, it is probable that an
cutfiow of resources will ba required 1o seltle the obligation, and the amount can be reliably estimated.

Provisions are measured at the present value of the expendilures expected to be required 1o seftle the obligation at the end of the
repnrljngperiud,udngnratalmlmﬂmmnHﬂmnrhﬂamssmmhmhﬂmnmdmwanthspoﬁmwﬂn
obligaticn.

'ul"ilhaﬂmural’mammomlcbnnel'llnraqwadln“ﬂhapmu'!ﬂmmemdmhhmmmmdﬁumauidmw.amh
recognized as an assel if it is virually cerain that reimbursement will be recaived and the amount of recelvable can be measured
reliably,




SHARPAR 5.4
Notes to the Financial Statements
for the period ended 315t December, 2016

mj)

nj

Fair values

Trufajr-.rnh.ruu!'rmvmIuﬁgnmmwmlmhmwmmmnmmmmumUHm
miaturity.

Leases

A lease s classified as a finance lease if it transfers substantially all the risks and rewards incidental to ownership. A lease is classified
as an operaling lease if it does not transfer substantially all the risks and rewards incidental 1o ownarship and the lsase payments are
charged {o the income statement on a straight line basis over the period of lease.

Revenue recognition

Sales of goods

ﬁmnsmpmmt:nutanmunthmludmmdmm&ghmnaﬂummmmmmmﬂmmm
of ownership of the goods have passed to the buyer.

The company recognizes revenue when the amount of revenue can ba reliably measured; it s probable that future economic banafils
will fiow to tha company; and specific critaria have been met for each of the companies’ activities,

The Company as lessee

Operating lease paymenits are recognized as an expense on a straight-ine basis over (he lease term, excapt whera anolher systematic
Mﬁshmmmlaﬁvanrmaumpaﬂamlnwhlchmmthamﬂahmﬂmhmodnntmm.cmﬁﬁmmm:
arising under cperaling leases are recognized as an expense in the paricd in which they are incurred.

Borrowing costs

ﬁnanuaupmnmmpﬂmﬁnancamtmmmmammmwﬂmaﬂmhmwmma
comprahensive income.

Cash and cash equivalents

Cash and cash equivalents for the purpose of the cash flow statement comprise cash and cheques on hand, bank balance in current

accounts, dapom‘tsﬂmufaummmmmmamamﬁﬁrdmnfthmmunmlwlmﬁmhmwdmlmmﬁwuwd
investments with a maturity date of three manths or less from the dale of investment,

Dividend:

Dividend is paid oul of accumulated profits, when declared.

CEE
o



SHARPAR S.A.
Motes to the Financial Statements

for the period ended 31st December,2016

Carnying amounts of: 31216 31-12-15
Office furniture and fodures 535 699
Computer equipment 488 546
Vehicles
Facilities 58 87

1,081 1,432
Property,plant and equipment Office Computer |Vehicles Facllities |Total

furniture and |equipment
fixtures .
Uss uss | uss | wss | wss

Cost or valuation
As at 01January, 2016 3,458 2,322 22,077 597 28,454
Addition during the year 35 25 - 5 65
Revaluation (230) (263) (2,628) (38) (3,157)
As at 31 December, 2016 3,263 2,084 19,451 564 25,362
Accumulated depreciation
As at 01January, 2016 2,758 1,678 22,077 510 27,022
Charge for the period 327 168 - 60 555
Revaluation (358) (248) (2,626) {64) (3,296)
As at 31 December, 2016 2,728 1,586 19,451 506 24,281
Net book value
As at 01January, 2016 699 646 87 1,432
As at 31 December,2016 535 488 | - 58 1,081

In the opinion of management, there was no impairment in respect of fixed assets. Hence camying value of fixed
assels as at 31st December, 2016 approximates their net book value.




SHARPAR S5.A.

MNotes to the Financial Statements
for the period ended 31st December,2018

& Cash and bank balances
Cash in hand
Balances in bank

T Other assets
VAT recaivable
Tax Credit Fiscal
Depaosit for rent

B Share capital
Authorised :
30 Shares of 1,000,000 Paraguayan Guarani

Issued and paid up
30 Shares of 1,000,000 Paraguayan Guarani

9 Reserves

a) Legal Reserves

Opening balance

Add: Transfer during the year
Closing balance

b) Revaluation reserve
Opening balance

Add: Transfer during the year
Closing balance

c) Foreign currency translation reserve
Opening balance

Add: Gain/{loss) during the year

Closing balance

c) Accumulated profits
Opening balance

Add: Profit for the year

Lass: Transfer to legal reserves
Closing balanca

Total Reserves

As at As at
31-Dec-18 31-Dec-15
uss uss
5,976 6,152
5,976 6,152
As at As at
J31-Dac-16 31-Dec-18
uss uss
4,661 4,798
38,329 39,457
113 116
43,103 44,31
As at As at
31-Dec-16 31-Dac-15
uss uss
6,000 6,000
6,000 6,000
=E,!HJD ___ 6,000
As at As at
31-Dec-16 31-Dec-15
uss uss
1,466 1,466
1,466 1,466
4317 4,116
- 201
4,317 4,317
15,783 8,362
(16,559) 7.421
= {TTE_}_ 15,7683
21,587 21,582
(320) 5
21,267 21,687
26,274 43,153
i 5,



SHARPAR S.A.

MNotes to the Financial Statements

for the period ended 31st December,2016

10 Other liabilities

Other payable

11 Other income

Other incomea

12 Other gains and losses

Exchange difference

13 Selling and distribution expenses

Locomotion costs
Inland Tours Expenses
Fuels and Lubricants
Other selling expenses

14 Administrative expenses

Professional Fees

Rent

Communication expenses

Repairs and maintanance expenses
Other administrative expenses

15 Other expenses

Rates and taxes

Depreciation and amortisation expenses
Registration expenses

Misc. expenses

Freight, Estiva and Desestiva

Other expense

Bank charges

Year ended Year ended
31-Dec-16 3-Dec-15
uss uUss
17,886 B
17,886 -
Year ended Year ended
31-Dec-16 31-Dec-15
uss
18,102 27,514
18,102 27,514
Year ended Year ended
31-Dec-16 31-Deoc-18
uss uss
428
428 g
Year ended Year ended
31-Dec-16 31-Dec-15
uss uss
- 17
- 21
375 1,051
11,001 8,967
11,376 8,246
- - —_—
Year ended Yoar ended
31-Doc-16 3-Dec-15
uss uss
2,489 1,861
2,880 -
1 928
- 299
1,203 1,224
=E.533 4312
Year ended Year ended
31-Dec-16 31-Dec-15
uss uss
131 44
554 435
- 11,800
= 233
= 42
g9 2,387
187
891 14,861




SHARPAR 5.A.

MNotes to the Financial Statements
for the period ended 31st December,2016

16 Earnings per share (EPS)

Particulars

Basic and diluted earning per share:

Profit after taxation as per statement of profit and loss
Weighted average number of equity shares outstanding
Basic and diluted eaming per share

Nominal Value of equity share (PYGE)

For SHARPAR S.A.

LAt

PRESIDENT SUBSTITUTE DIRECTOR

A7 MPR W

Year ended Year anded

31-Dec-16 31-Dec-15
INR INR
(320) 5
30 30
(10.67) 0.17

1,000,000 1,000,000



